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MID-STATES offers greater security .. . 





Complete lusurauce Coverage 


=== === = === CARGO 

———=_=—====—= PUBLIC LIABILITY 
=== == === PROPERTY DAMAGE 

<== === GENERAL PUBLIC LIABILITY 


MID-STATES is one of the very few lines offering 
one million dollar coverage as protection for your 
merchandise while in our care. That means full 
protection for your cargo against fire, theft or 
damage, and is extended to public liability, prop- 
erty damage as well as general public liability. You 
get all this in addition to our regular top-notch 
service—11 fast relay services, teletype service 
=| between all major terminals and intermediate dis- 
patch points. Yes, every facility of modern trans- 
portation is at your disposal. 
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eee PORT OF LOS ANGELES 


“Los Angeles Harbor, planned and 
built for shipping, is equipped with 


marginal type terminals, where cargo 


is moved easily between land carriers and 


shedded areas with a minimum of 


congestion and loss of time.” 


Cafes bomen 


Pacific Exporter, Furness Line 


30 years with the Merchant Marine 


REASONS WHY SHIP CAPTAINS PREFER 
PORT OF LOS ANGELES 


SN AMON Sewat-aiee 
@eeeeeeoeoeeeaepeoeveeseeeeeee ee @ 


“because bunkering is cheaper and faster LOS ANGELES HARBOR 
...Mmarginal wharves are more efficient... Board of Harbor Commissioners 
and because of single terminal operation.” City Hall, Los Angeles 12, Calif. 
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Link your production to LCL service you can depend on 


.ewith BaO’s 


TIME SAVER 


Many a production problem can now be solved, and many 
a sales effort aided through this streamline service. With 
its ability to save % or more shipping time and to provide 
Sentinel dependability, B&O’s Time Saver is a service 
every LCL shipper should look into. Ask our man! 
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UESTIONS AND 


A wee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


TRAFFIC WORLD 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 
work, nor 


c. O. D.— 
Application of Section 20(11) of Act 


Question—Indiana 


Will you please let us have your opin- 
ion or any information you might have 
concerning the following situation? 

A shipment was tendered us at point 
A for delivery to a consignee at point 
C which involved transfer to another 
carrier at point B. The shipment was 
made on a C.O.D. basis. A little over 
a year after it was tendered us, we 
received a communication from the ship- 
per that they had never received the 
C.O.D. remittance from the delivering 
carrier. Upon receipt of this communi- 
cation we began an investigation and it 
developed that the delivering carrier had 
collected the C.0.D. amount on delivery 
but had never made remittance. This 
carrier, at some time during the period 
between delivery and the shipper’s tracer, 
became insolvent and filed bankruptcy 
proceedings. 


If we are confronted with a claim, 
please advise the extent of our liability 
as the originating carrier and if Section 
2, paragraph (b) of the bill of lading 
contract will apply. 


Answer 


When a carrier makes a contract to 
collect on delivery it stands with ref- 
erence to it just as any other agent 
(Anthony v. American Express Co., 124 
S.E. 753), and is bound to a strict com- 
pliance with its undertaking. Meyer v. 
Lemcke, 31 Ind. 208; Anthony v. Amer- 
ican Express Co., 124 S.E. 753. The car- 
rier acts as bailee to transport the goods 
(Joseph Mogul, Inc. v. C. Lewis Levine, 
Inc., 159 N.E. 708), and as agent to col- 
lect the price. Rolla Produce Co. v. 
American Railway Express Co., 226 S.W. 
582; Joseph Mogul, Inc. v. C. Lewis Le- 
vine, Inc., 159 N.E. 708. Where the car- 
rier undertakes to transport goods C.O.D., 
it is bound to collect the amount due 
and return it to the shipper (U.S. Express 
Co. v. Keefer, 59 Ind. 263; American Ry. 
Express Co. v. Ready, 206 N.W. 344; Rolla 
Produce Co. v. American Ry. Express 
Co., 226 S.W. 582), and ordinarily, if the 
carrier delivers the goods without re- 
ceiving the amount to be collected, it is 
liable to the consignor therefor (Railway 
Express Agency v. McAdams, 85 S.W.2d 
730; Anthony v. American Express Co., 
124 S.E. 763); but the consignor may, 
by his acts, waive any rights he may have 
against the carrier for its breach of duty 
in this regard. Brooks v. American Ex- 
press Co., 14 Hun. 364. See also Blaisdel 
v. American Ry. Express Co., 220 N.W. 





do we undertake to render legal opinions. , 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


We do not desire to take the place of the traffic man, but to help him in his : 


The right is reserved to refuse to answer any 


634; S. B. Penick & Co. v. Triple “M” 
Transportation Co., 34 Atl.2d 898 


Section 20(11) of the Interstate Com- 
merce Act subjects the initial carrier to 
liability, even though the loss occurred 
on the line of a connecting carrier. 


If the provisions of the Act relating to 
the issuance of bills of lading and the 
liability of carriers for loss or damage to 
goods govern with respect to C.O.D. ship- 
ments, that is, the collection of the | 
C.O.D. amount, it would appear that an | 
action could be brought against either — 
carrier; the initial carrier on the ground 
that it entered into a contract with the 
shipper under which it undertook to col- « 
lect the amount of the C.O.D. charge; |~ 
the delivering carrier on the ground that 
it is its duty to collect the amount of 
the C.O.D. 

Whether the provisions of the Inter- 
state Commerce Act referred to above 
govern the liability of carriers with re- 
spect to C.O.D. shipments has not been 
the subject of decisions of the courts, so 
far as we can find. 

However, in the report of the Commis- 
sion in Handling of C.O.D. Shipments, 
51 M. C. C. 5, there is no indication that 
the initial carrier is chargeable with the] 
collection and remittance of C. O. D. 
funds. 
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Tariff Interpretation— 


Application of Mixed Truckload Rate 
On Restricted Articles 


Question—Pennsylvania 

We respectfully direct your attention 
to page 4 of the February 10 issue of the 
TRAFFIC WORLD, Section of Questions and 
Answers, wherein you gave your in- 
terpretation respecting the application 
of mixed truckload rates on restricted 
articles, namely; plumber’s goods, as pro- 
vided by Item 4970 of the Middle At- 
lantic States Motor Carrier Conference 
Tariff No. 10-H, MF-ICC, No. A-310. 

We have noted that you state in your 
answer that the excess of the weight 
of bathtubs, 849 pounds, should be rated 
at the less than truckload rate. 


We would appreciate if you would ad- 
vise us whether or not the straight 
truckload rate as provided by Item 4970, 
fourth class could not be used against 
the excess weight of 849 pounds, inas- 
much as the shipment is considered aj” 
mixed truckload. } 

It would appear to us that 23,000 
pounds would be considered the volumef’ 
minimum weight governing this ship-[7 
ment, and the articles should be rated] 
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as follows: 14,651 Ibs. (65% allowed) at 
40%—56c; 849 lbs. (excess) at fourth 
elass truckload—70c; 7,040 lbs. at 40%— 
56c, and the deficit of 460 lbs. at fourth 
class—70c. 


Answer 


The tariff naming the mixed truckload 
rate of 56 cents does not specify the rate 
to be applied on the restricted articles 
in excess of 65 percent of the total 
weight loaded, therefore, we must look 
to the interpretation of the Interstate 
Commerce Commission for a solution. 


The same situation was at issue in 
West End Scrap I. & M. Co. v. Duluth, 
S. S. & A. Ry. Co. 179 I. C. C. 304, 
wherein it was held that, inasmuch as 
the tariff naming the mixed carload did 
not provide that the mixed carload rate 
would apply on the restricted articles in 
excess of 33-1/3 percent of the total 
weight loaded, the less carload rate would 
apply on the excess weight. It was on 
this interpretation that we based our 
reply. We are still of the same opinion. 


Your method of computing the charges 
seems unnecessarily complicated in that 
you have split the weight of the articles 
which move at the mixed carload rate, 
whereas you should combine the 14,651 
pounds of bath tubs and 7,040 pounds of 
lavatories into a mixed truckload ship- 
ment and rate it as 23,000 pounds at the 
Class 40 rate of 56 cents. The excess of 
849 pounds of bath tubs should be rated 
at the less truckload rate, which is ap- 
parently the first class rate of 140 cents, 
applicable on less truckload quantities 
of bath tubs. As you will notice there 
is no deficit in the minimum weight on 
which charges must be computed. 





Damages— 


Delay in Transportation 


Question—Washington 


We would appreciate your opinion on 
the negligence of a carrier in not provid- 
ing reasonable dispatch of a carload of 
vetch seed. 

We stopped a car to complete loading 
and received a statement of stop off. 
The loading was completed and the car 
was then ready to go forward. The car 
did not move from the stop off point 
until eight days later. This delay at 
the stop off point was incurred because 
the carriers agent failed to place a pick 
up slip in a box so the main train 
could pick up the car. As this car ap- 
proached final destination the consignee 
wired a notice of rejection, stating unrea- 
sonable delay. The consignee was forced 
to supply his customers by truck from 
other sources at great additional ex- 
pense. We later sold this car to the 
Same consignee at a _ substantial loss 
to ourselves. The car was originally sold 
fo.b. point of origin. ‘The consignee 
would not accept the car unless the 
charges were prepaid, therefore, the loss 
which we incurred was the transporta- 
tion charges to the point of destination. 

We would greatly appreciate your 
opinion as to what constitutes negligence 
on the part of the carrier with reference 
to reasonable dispatch. 


Answer 


In the absence of a special contract a 
Carrier is not an insurer against delay 
in the transportation of goods, and the 
Principle on which the carrier’s extraor- 



























































A-RESPONSIBLE 


vores Satyr VS, 
2k uf & he ‘5 ja. 





423 Rn tal 
5S cay er. 
Gk yo. 


A Traffic Manager's Dream Come True! 






& @ You can depend on Mayflower to provide 
complete protection for you, your company, 
and your employees. When you assign per- 
sonnel transfers to Mayflower, Mayflower as- 
sumes full responsibility for a safe move, and 
backs that responsibility with a sound financial 
structure, as evidenced by its financial ratings. 
It makes available, at no profit to itself and at 
a low cost to you, a transit insurance policy through a leading insurance 
company. It will pay loss and damage costs in excess of the carrier’s 
liability .. . and loss and damage costs resulting from hazards for which 
the carrier cannot legally assume liability. You can be sure, too, that May- 
flower will handle all claims promptly and fairly. Yes, you can depend 
on Mayflower, America’s Finest Long-Distance Moving Service, for com- 
plete protection. 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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“#./—))*** and I 
want that ship- 
ment NOW! 


Here’s how you can 
QUIET that plone! 


No, you don’t have to take the phone 
off the hook. Just let Buffalo Mer- 
chandise Warehouses, Inc. handle 
your Niagara Frontier distribution. 


Careful, experienced personnel at 
Buffalo Merchandise Warehouses’ 
two inland and two waterfront ter- 
minals see that your shipments are 
properly handled, stored, delivered 
on schedule. 


floor space, the most modern han- 
dling equipment, large elevators, 
extensive rail sidings, and inside 
truck docks facilitate storage and dis- 
tribution of your goods. 


Silence those frantic phone calls 
from dealers with correct, on-time 
deliveries through Buffalo Merchan- 
dise Warehouses, Inc. Write, wire 
or call us today. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Largest 
Merchandise Warehouse Operation 
General Offices: 

261 Great Arrow Ave., Buffalo 7, N. Y. 


Members: 
American Chain of Warehouses, Inc. 
New York and Chicago 
American Warehousemen’s Assn., Chicago 





Close to 1,000,000 square feet of 


dinary liability is founded does not ex- 
tend to the time occupied in transport- 
ing the goods. As to the time of delivery, 
the carrier’s liability stands on the same 
ground as that of ordinary bailee for 
hire, being dependent on negligence. 
The rule is, therefore, one of general 
application that, in the absence of spe- 
cial contract binding the carrier to de- 
liver within a specified time, mere delay 
in transportation does not create any 
liability to respond in damages. As to 
the diligence and care required in com- 
pleting the express or implied contract 
for transportation only, the rule is that 
the carrier is bound to use reasonable 
diligence and care, and that only negli- 
gence will render it liable, unless a stipu- 
lated time is fixed in the contract. 

Nevertheless, if damage results from 
failure without good excuse, to deliver 
the goods at their destination within a 
reasonable time, the carrier is liable for 
such damage. When a common carrier 
undertakes to convey goods, the law im- 
plies a contract that they shall be de- 
livered at destination within a reason- 
able time, in the absence of any special 
agreement as to the time of delivery. 

In actions for damages resulting from 
wrongful delay in transportation, plain- 
tiff will ordinarily be confined to such 
damages as are actually sustained, and 
which are supported by, and can be 
ascertained from, the evidence. Ordi- 
narily, the damages recoverable are such 
and only such as are the proximate re- 
sult of the delay, and not such as 
might have resulted from it. Never- 
theless, a pecuniary loss is not always 
required. Conjectural, speculative, or 
remote damages cannot be recovered. 

The measure of damages for delay in 
transportation is not the value of the 
goods, since the bailor still retains the 
ownership, but the loss proximately 
caused by -he delay. The carrier’s lia- 
bility is to compensate for the damages 
growing out of the delay, and not for 
loss, and the remedy of the person en- 
titled to the goods is to sue for the 
damages he has sustained by reason of 
the delay. This rule proceeds on the 
theory that a party injured by the 
breach of contract by another should 
take all reasonable steps to minimize 
the damage he will suffer. The length 
of the delay does not in any way affect 
the operation of the rule. Neither does 
the fact that the owner of the goods has 
been obliged to buy other like goods 
affect the rule; he should accept the 
goods and sue for the damages caused 
by the delay. 

An exception to the rule occurs where 
because of unreasonable delay the goods 
become valueless, or in other words 
where the delay has .caused what is 
equivalent to a total loss, to the owner; 
under these circumstances a recovery of 
the full value of the goods when and 
where they should have been delivered 
is proper. 

It is the general rule, that damages 
recoverable for delay in transportation 
must be such as might reasonably have 
been contemplated by the parties at the 
time the contract of carriage was made, 
and that special damages for delay are 
recoverable only in case the shipper, at 
or before the time he tendered his goods 
for shipment, informed the carrier of 
the special circumstances which ren- 
dered a prompt transportation and de- 
livery of the goods at their destination 
necessary, or if the carrier has construc- 
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tive notice of the special losses which 
are likely to follow from the delay. 

Generally the seller is excused for 
delay in delivery when such delay is 
due to delays in transportation over 
which the seller had no control (White 
v. Kearney, 9 Rob. (La.) 495; Terwilli- 
ger v. Knapp, 2 E. D. Smith (N.Y.) 86; 
Trowbridge v. Harrison, 2 Miscl. (N.Y. 
572, 21 N.Y. Suppl 917; Peace River 
Phosphate Co. v. Grafflin, 58 Fed. 550). 
especially where the contract of. sale 
contains a stipulation to that effect. 
Arnold v. Malsby, 120 Ga. 586, 48 S. E. 
132. 

We see no obligation on the part of 
the carrier to refund freight charges 
due to the fact that the consignee would 
not accept delivery of the goods unless 
your company prepaid the freight 
charges. 


Claims— 


False Claims for Loss, Damage or Delay 


Question—New York 


Section 2, paragraph (b), of the Uni- 
form Bill of Lading Contract Terms and 
Conditions, prohibits the collection of 
outlawed claims, those which are not 
tendered to the carrier within nine 
months after date of delivery. 

A boot and shoe manufacturer connives 
to place these claims hoping that they 
will be overlooked as to the outlaw date, 
and intends to coliect them. 

As the lading is a bona fide contract, 
does the placing of such actions put 
them in the category of false claims 
barred by the Interstate Commerce Act? 


Answer ; 

We have not been able to find that 
this question has been considered by the 
courts. 

A criminal intent must be shown in 
order to support a conviction under the 
provisions of Section 10(3) of the Inter- 
state Commerce Act. 

If the claims show on their face that 
the nine months has elapsed since the 
delivery or tender of delivery of the 
shipments, we doubt whether a con- 
viction for the filing of false claims 
could be had. 


Liability of Carrier— 


Injury to Goods Due to Delay 
In Transportation 


Question—Ohio 

On February 16, 1949, we received a 
truck load of steel bars which had been 
picked up at the mill on February 10. 
The bars were in a rusty condition, re- 
quiring extensive cleaning to _ restore 
them to prime specifications. 

Investigation of the delay in delivery 
revealed that the shipment was picked 
up at the mill by a broker whose tractor 
broke down enroute. The tractor was 
towed to a garage, and the trailer was 
left alongside the road, where it sat 
for about five days before being picked 
up by a different broker for the same 
company. Since it is only an overnight 
run from the mill to our warehouse, and 
since the same carrier had handled 
many shipments for us in that running 
time without damage, we felt that dam- 
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...in Arabic “A little late is often too late!’ 
And it's the same in any language... one 
little part just a little late can make a whole 
assembly line very, very late! 


Don’t risk production delays by relying on 
ordinary air services. Write today for an illus- 
trated brochure describing the revolutionary 
new methods by which EMERY AIR FREIGHT— 
“The World’s Fastest Transportation Service” 
—can move your shipments to or from any 
hamlet or city in the Country faster and more 
dependably. Emery Air Freight Corporation, 
801 2nd Avenue, New York ‘17, N. Y. 
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age was due to their negligence, and 
filed claim with them for an amount 
slightly less than $200.00, which was 
about twice the revenue involved, or ap- 
proximately one tenth of the cost o 
replacement. . 


On February 17, we advised the car- 
rier that claim would be filed, and sub- 
sequently filed same on March 22. Not 
receiving acknowledgment, tracers were 
mailed April 29 and May 20. Still not 
receiving any reply, I telephoned the 
president of the trucking company on 
June 24. We discussed the matter com- 
pletely although no settlement was 
mentioned, and he promised that he 
would handle acknowledgment of the 
claim immediately. Such was not the 
case, however, for no acknowledgment 
has yet been received; my letters have 
been ignored; I have not been able to 
reach any official of the company by 
telephone. 


We will not institute any legal action, 
due to the small amount of money in- 
volved, even though we feel that we 
would be justified in so doing. Could 
you quote any court décisions, etc., which 
would support our stand. Also please 
give your opinion regarding the carrier’s 
failure to acknowledge our claim. 


Answer 


The shipper assumes the risk of un- 
avoidable accidents. Adams Express 
Co. v. Burr Oak Jersey Farm, 206 S. W. 
173; Catanzaro & Sons v. Southern Pac. 
Co., 90 Pa. Super. 578. Furthermore, a 
carrier may excuse delay in the delivery 
of the goods caused by accident or mis- 
fortune which is not inevitable nor pro- 
duced by the act of God or the public 
enemy. Murphy v. Illinois Cent. R. Co., 
238 Ill. App. 553; Meany & Saisselin v. 
Erie R. Co., 173 N.Y.S. 96. In this re- 
spect the carrier occupies the same posi- 
tion as do other bailees. Ecton v. Chi- 
cago, etc. R. Co., 102 S. W. 575. All that 
can be required of it in any emergency 
is that it shall exercise due care and 
diligence to guard against delay and to 
forward the goods to their destination. 
Richie v. Oregon Short Line R. Co., 244 
Pac. 580; Leo Lococo’s Sons v. Louisville 
& N. R. Co., 82 S. W. 2d 332 Meany & 
Saisselin v. Erie R. Co., 173 N.YS. 96. 
This rule is, of course, limited by the 
general duty of the carrier to exercise 
reasonable diligence to transport ship- 
ments with reasonable dispatch. Thus 
the fact that a delay is caused by an 
accident to the carrier’s engine fur- 
nishes no excuse for delay, where there 
were other engines available to move 
the cars. Kansas City, etc. R. Co. v. 
West, 149 S. W. 206. 

Excuses which would have been good 
for a delay had there been no negligence 
on the part of the carrier will not be 
available where the injury results from 
negligence. Hewett v. Chicago, etc., R. 
Co., 19 N. W. 790. Where there has been 
delay, even though excusable, the car- 
rier must take reasonable precautions 
to avoid injury resulting therefrom. 
American Express Co. v. Smith, 33 Ohio 
St. 511, 31 Am. R. 561. The carrier 
should notify the consignee of the delay 
if thereby resulting injury may be 
avoided. Norris v. Savannah, etc. R. 
Co., 1 Sou. 475. 

If injury to the goods results from un- 
reasonable delay in transportation, the 
shipper may recover not only the dif- 
ference in the market value thereof at 
the time they were delivered and that 
at the time they should have been de- 
livered, but he is entitled also to recover 
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More and more, you hear it from manufacturers, 
wholesalers, retailers in every line: 


| TO DELIVER THE GOODS 
ON THE SPOT 
WHEN THEY RE WANTED. 








_ Experienced Shippers 
and Consignees 
know — when trucks 

do the job.. 


2 


This message may be re- 
| brinted in whole or in 

bart without permission, 
| “pon notifying American 
| Trutking Associations, 
| Washington, D. C. 





THERE’S LESS DELAY! Trucks are 
never sidetracked. They pick up at 
the source, deliver right to the door 
— faster, safer, cheaper. You get the 
shipment you want, when you want it. 


LESS JOLTING! Trucks roll smoothly 
—on wheels of rubber. No jolting 
“starts” or “stops’—no “switching” 
or “humping” that may smash fragile 
shipments. 


LESS HANDLING! Goods travel from 
shipper to consignee with a mini- 
mum of reloading. Needless wear 


and tear of rehandling is eliminated. 


LESS SPOILAGE! Because trucks travel 
direct routes, goods arrive faster, 
fresher—and sell better. There isn’t 


time for spoilage when trucks carry 
the shipment. 


LESS LOSS! Less delay, less handling, 
less spoilage, slash chance of costly 
loss—help keep your profits higher. 


Trucks give you speed, safety, door- 
to-door convenience no other form 
of transportation can match! 


rue AMERICAN TRUCKING  wouste 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 46, D. C, 








RESIDENT TRAINING _-v. a. Approved—Elementary or 


Advanced—Transportation and Traffic Management—Day or 
Evening Classes—Chicago, Detroit, New York, Philadelphia— 
Thoroughly Practical Training—Rates—Claims—Transit—Routing— 
Demurrage — Export-Import — 1.C.C. Procedure, Etc. — Distin- 
guished Staff of Traffic Officials—Nationally Recognized Au- 
thentic Text Material. These are only a few of the many ad- 
vantages offered by the educational division of the Traffic 
Service Corporation. 

Write today for free informative booklet—no obligation. 


JULY 25 has been set by the Veterans Administration 
as the final date for commencing training under the 
so-called “G. |. Bill of Rights’. They have also re- 
quested that widest possible publicity be given to all 
veterans entitled to educational benefits. YOU can 
help by reminding eligible employees tc avoid losing 
these benefits through default. 


EXTENSION TRAINING —V. A. Approved—For those 


who are unable to attend the resident classes, practical train- 
ing is available by mail through our extension division. The 
student uses dozens of actual tariffs in solving the practical 
problems illustrating the principles contained in the text ma- 
terial. Each completed assignment is personally analyzed and 
graded by a. faculty member who offers constructive comments 
on your work. Hundreds of successful graduates have proven 
the merits of this program. Extension courses are available 
through Chicago Extension Division as noted below. 


EDUCATIONAL DIVISION OF THE TRAFFIC SERVICE CORPORATION 


COLLEGE OF ADVANCED TRAFFIC 


Dept. VA5, 22 W. Madison St., Chicago 2, Ill. 
Dept. VA5, 201-11 Ford Building, Detroit 26, Mich. 


ACADEMY OF ADVANCED TRAFFIC 


Dept. VA5, 253 Broadway, New York 7, N. Y. 
Dept. VA5, 1422 Chestnut St., Philadelphia 2, Penna. 


For extension courses write College of Advanced Traffic, Extension Div., Dept. VA5, 22 W. Madison St., Chicago 2, "Ill. 
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damages for the injury to the goods. St. 
Louis, etc. R. Co. v. Phelps, 46 Ark. 485; 
Philadelphia R. Co. v. Diffendal, 73 A. 
193 (Md.); Gann v. Chicago, etc. R. Co., 
72 Mo. A. 34; Houston, etc. R. Co. v. 
Bath, 90 S. W. 55 (Tex.); Cleveland, C. 
Cc. & St. L. Ry. Co., v. Stormont, 187 
N. E. 838. 


The above relates to transportation by 
rail carrier, but should be equally ap- 
plicable to motor carrier transportation. 


The carrier’s failure to acknowledge 
your claim is inexcusable, since it is 
quite evident that there was negligence 
on the part of the carrier in failing to 
protect the goods after the breakdown 
of the tractor. 


Delivery by Steamship Line— 
Liability for Additional Delivery Expense 


Question—Indiana 


Recently one of our customers at A, 
Mass. was notified by the steamship 
line’s agent at Boston, Mass. that 120 
cases of canned pineapple were ready 
for immediate delivery at the Boston 
docks. When the customer called for 
the shipment the agent could only locate 
66 cases and delivery was accepted with 
a shortage exception of 54 cases. Sub- 
sequently, the agent notified the cus- 
tomer that the 54 cases had been located 
and were available for delivery, which 
necessitated another trip to the docks 
involving additional expense. 

The customer has filed a claim with 
the steamship line for the additional 
expense involved, but the claim has been 
declined on the ground that “we are 
not responsible for delivery of cases at 


e e 
any particular time”. e 
There appears to be negligence on the Cla, LS 
part of the steamship’s agent. Can you e 


cite us any decisions that would aid 
us in settling this claim? 





Answer 


e ” 
We are unable to find any decisions 
relating to this question. 1 ] al ; l ] 
It seems to us that the steamship line « 


should reimburse your customer for the 
additional expense to which he was put 
because of its failure to deliver the 
entire shipment at the time it was first 
called for. 





FROM OUR 
READERS 


Ne anonymous communications will be pub- 
lished and writers must identify themselves. 


St. Lawrence Seaway 


St. Paul, Minn. 


The June 16 issue of TRAFFIC WORLD 
contains an editorial regarding the St. 
Lawrence seaway which I cannot help 
but approve because it advances some of 
my ideas and even goes so far as to 
Mention my name. I am hopeful that 
in _otitorial will Ky Ce a Your local Allied Agent is listed in the classified 

inking on the subject—G. H. SHarFeEr, a 
Sonar Trafic Manager, Weyerhaeuser telephone directory. Agents from coast to coast. 


ull. 
Sales Co. NO.1 ON U.S. HIGHWAYS © NO.1 IN SERVICE ¢ NO. 1 IN YOUR COMMUNITY 
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Said the farmer, a-mopping his brow, 
“What a terrible fix I'm in now— 
My son, like a fool, 


Sent the milkmaid and stool 
When he should have AirFREIGHTED the cow.” 
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DELTA airFREIGHT “2S: 


Next morning delivery 
at little or no extra cost 
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Per 100 Ibs. Typical commodity 
From To rate 


ATLANTA-CHICAGO . . . $5.75 
NEW ORLEANS-CINCINNATI . 6.76 
DALLAS-MIAMI . .. . . 9.95 


For complete commodity rates and schedules, write airFREIGHT 
Department, Delta Air Lines, Atlanta, Ga. 
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TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Examiner Would Dismiss 
L.P. Gas Rate Complaint 


Examiner J. Edgar Snider has recom- 
mended that the Commission dismiss a 
complaint of Kentucky Gas Service, Inc., 
Jeffersontown, Ky., on finding not shown 
unreasonable or otherwise unlawful, rail- 
road rates charged for transporting 
liquefied petroleum gas from origins in 
Louisiana, Texas, and Oklahoma to 
Jeffersontown. A proposed report has 
been issued in No. 30721, Kentucky Gas 
Service, Inc. v. Southern Railway Co. 


With respect to a request of the com- 
plainant for further investigation and 
determination of reasonableness of rates 
charged on liquefied petroleum gas, the 
examiner said the complainant had 
“neither made out a prima facie case, 
nor has any public interest been shown 
that would possibly warrant the Com- 
mission’s entering upon such a vast in- 


+ vestigation .. .” 


He said the complainant’s shipments 
ranged from 75 to 80 tank-car loads a 
year, some of which, the compalinant had 
been told, moved north through Dan- 
ville, Ky., into Jeffersontown and some 
moved east through Louisville to Jeffer- 
sontown. 


“During the summer months the 
freight charges may exceed the value 
of liquefied petroleum gas due to the 
fact that prices are reduced by producers 
to move the surplus after the storage 
tanks are filled,” said the examiner. “In 
the wintertime, the freight charges are 
less than the value of the commodity.” 

He said one shipment of which com- 
plaint was made was charged $354.76 
at a rate of 70 cents a 100 pounds, and 
another shipment moved at 63 cents, with 
a total charge of $319.07. 

Examiner Snider said that except for 
a statement of rates from Azucena, La., 
to Jeffersontown and Louisville read from 
two freight bills, the record was devoid 
of any essential factors necessary to es- 
tablish a prima facie case of either un- 
reasonableness or any other violation of 
the interstate commerce act. 

He cited a statement made by the late 
Commissioner Harlan for the entire 
Commission in 1907 in Dallas Freight 
Bureau v. Mo., Kansas, & Tex. Ry. Co., 
reported in 12 I.C.C., which, he said, 
could be aptly adopted with respect to the 
instant proceeding. The statement said, 
among other things, that complainants 
Must prove the issues raised or make 
out a prima facie case sufficiently clear 
to require an investigation to ascertain 
the merits. 


Ocean Ship Agreement 


The Federal Maritime Board has ap- 
proved agreement No. 7816, between Nis- 
San Kisen Kaisha, Ltd., Toho Haiun 
Kaisha, Ltd., Iino Kaiun Kaisha, Ltd., 


Mitsubishi Kaiun Kaisha, Ltd. and 
Kokusai Kaium Kaisha, Ltd., establish- 
ing a joint cargo service with limited 
passenger accommodations under the 
trade name “Kokusai Line.” 

The trade involved is between ports 
of Japan and Atlantic, Gulf and Pacific 
Coast ports of the United States, includ- 
ing intermediate ports in the Philippine 
Islands and Panama, depending on cargo 
inducements; also in trades between 
Pakistan and Japan and intermediate 
ports. 





Reconsideration Asked in 


Motor Lease Proceeding 


Transamerican Freight Lines, Inc., 
Detroit, Mich., has asked the Commis- 
sion for reconsideration of its order pre- 
scribing rules for lease and interchange 
of motor vehicles (T.W., May 26, p. 35). 
It has filed a petition in Ex Parte MC- 
43, Lease and Interchange of Vehicles 
by Motor Carriers. 


The petitioner asserted, among other 
things, that the Commission’s order pro- 
hibiting so-called “trip leasing” and es- 
tablishing a rule that provided that any 
vehicle leased must be leased for a 30- 
day period, violated the petitioner’s con- 
stitutional rights in that such require- 
ment contravened constitutional guaran- 
ties of the “free and unhampered right 
of private contract.” 

The Commission’s order, it continued, 
was contrary to law in that it exceeded 
any powers specifically granted to or 
bestowed on the Commission by law and 
“constitutes an unauthorized and un- 
warranted assumption of power by the 
Commission which has not been given it 
by the Congress of the United States.” 

Transamerican also said the Commis- 
sion’s order was contrary to the evi- 
dence “since it apparently gives con- 
trolling weight to the testimony of wit- 
nesses who were completely discredited 
on cross examination, a number of 
whom admittedly had violated existing 
rules and regulations of the Commis- 
sion.” 


“This testimony,” it continued, “was 
apparently adopted by the Commission 
instead of the uncontroverted testimony 
from official records of reputable car- 
riers to the effect that the safety records 
of vehicles operated under leasing ar- 
rangements were superior to the safety 
records of vehicles owned and operated 
by the carriers.” 


Transamerican maintained, that the 
Commission’s order was contrary to law 
“in that it is discriminatory and pro- 
vides certain exemptions for motor truck 
operations conducted by reailroads or 
railroad subsidiaries while, at the same 
time, imposing harsh, stringent and un- 
lawful restrictions upon motor truck 
operations conducted by motor carriers.” 





Rail Net Income Up 
$10 Million in May, $64 
Million in First 5 Months 


Estimated net income of Class I rail- 
roads in May, 1951, after interest and 
rentals, amounted to $50,000,000 com- 
pared with $40,000,000 in the same month 
in 1950, according to reports filed by the 
carriers with the Bureau of Railway 
Economics of the Association of Ameri- 
can Railroads. Net income, for the first 
five months of 1951, after interest and 
rentals, was estimated at $197,000,000 
compared with a net income of $133,000,- 
000 in the corresponding period of 1950, 
the A.A.R. said. 


“Class I railroads in May, 1951, had 
a net railway operating income of $74,- 
936,575 compared with $67,072,547 for the 
same month of 1950,” it continued. 
“The corresponding net railway operat- 
ing income for the first five months of 
1951 totaled $321,485,648 compared with 
$253,110,891 in the same period in 1950. 

“Net railway operating income rep- 
resents the amount left after the pay- 
ment of operating expenses and taxes but 
before interest, rentals and other fixed 
charges are paid. 

“In the twelve months ended May 31, 
1951, the rate of return on property in- 
vestment averaged 4.50 per cent, com- 
pared with a rate of return of 2.86 per 
cent for the twelve months ended May 
31, 1950. Property investment is the 
value of road and equipment as shown 
by the books of the railways including 
materials, supplies and cash, less ac- 
crued depreciation. 

“This compilation as to earnings for 
the first five months of 1951 is based on 
reports from all Class I roads, represent- 
ing a total of 225,998 miles. 

“Total operating revenues in the first 
five months of 1951 amounted to $4,180,- 
123,254 compared with $3,444,524,886 in 
the same period of 1950, or an increase 
of 21.4 per cent. Operating expenses in 
the first five months of 1951 amounted 
to $3,297,621,471 compared with $2,765,- 
378,614 in the corresponding period of 
1950, or an increase of 19.2 per cent. 

“Eighteen Class I railroads failed to 
earn interest and rentals in the first five 
months of 1951, of which 9 were in the 
Eastern District, one in the Southern 
Region, and 8 in the Western District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in May this year had an estimated 
net income, after interest and rentals, 
of $19,000,000 compared with $13,000,000 
in May, 1950. In the first five months 
of 1951, their estimated net income, after 
interest and rentals, was $57,000,000 com- 
pared with a net income of $46,000,000 in 
the same period of 1950. 

“Their net railway operating income, 
before interest and rentals, in May, 1951 
amounted to $32,691,412 compared with 
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$25,143,235 in May, 1950. Those same 
roads in the first five months of 1951 had 
a net railway operating income, before 
interest and rentals, of $122,442,232 com- 
pared with $108,137,545 in the same pe- 
riod of 1950. 

“Operating revenues of the Class I 
railroads in the Eastern District in the 
first five months of 1951 totaled $1,863,- 
584,119, an increase of 20.2 per cent com- 
pared with the same period of 1950. 
Operating expenses totaled $1,518,291,903, 
an increase of 20.1 per cent above 1950. 


Southern Region 


“Class I railroads in the Southern Re- 
gion in May this year had an estimated 
net income, after interest and rentals, 
of $7,000,000 compared with $8,000,000 in 
May, 1950. In the first five months of 
1951, their estimated net income, after 
interest and rentals, was $40,000,000 com- 
pared with a net income of $36,000,000 in 
the same period of 1950. 

“Those same roads in May had a net 
railway operating income, before interest 
and rentals, amounting to $10,994,253 
compared with $11,726,005 in May, 1950. 
Their net railway operating income, be- 
fore interest and rentals, in the first 
five months of 1951 amounted to $62,199,- 
146 compared with $55,421,831 in the 
same period of 1950. 

“Operating revenues of the Class I 
railroads in the Southern Region in the 
first five months of 1951 totaled $609,- 
596,727, an increase of 19.2 per cent 
compared with the same period of 1950, 
while operating expenses totaled $465,067,- 
264, an increase of 18.5 per cent above 
1950. 

Western District 

“Class I railroads in the Western Dis- 
trict in May this year had an estimated 
net income, after interest and rentals, of 
$24,000,000 compared with $19,000,000 in 
May, 1950. Their estimated net income, 
after interest and rentals, in the first 
five months of 1951 was $100,000,000 com- 
pared with $51,000,000 in the same period 
of 1950. 

“Their net railway operating income, 
before interest and rentals, in May 1951 
amounted to $31,250,910 compared with 
$30,203,307 in May, 1950. Those same 
roads in the first five months of 1951 
had a net railway operating income, be- 
fore interests and rentals of $136,843,670 
compared with $89,551,515 in the same 
period of 1950. 

“Operating revenues of Class I rail- 
roads in the Western District in the first 
five months of 1951 totaled $1,706,942,408, 
an increase of 23.5 per cent compared 
with the same period of 1950, while op- 
erating expenses totaled $1,314,262,304, 
an increase of 18.5 per cent above 1950.” 





Interim Rate Increase 
Of 12 Per Cent Authorized 
For Canadian Railways 


Special Correspondence from Ottawa, Canada 


The Board of Transport Commis- 
sioners July 4 authorized a 12 per 
cent increase in freight rates for 
Canadian railways. 

The action was an interim judgment 
in two railway rate cases, in the first 
of which a 5 per cent increase was 


sought and in the second, a 14 per cent 
increase. 


LATE NEWS 

Higher wage scales and introduction 
of the 40-hour week were put forward 
by the carriers as causes for their need 
for increased rates. 

The board will hold further hearing 
on the same matters in November and 
deliver final judgment. 





Lynchburg Pig Iron Rates 
Found Reasonable in Past, 


Unreasonable for Future 


Saying that what the Commission 
had recently recognized as a reason- 
able maximum level of rates on pig 
iron for long hauls was more impor- 
tant than cited earlier decisions, 
division 3 of the Commission has re- 
fused to grant reparation on past 
shipments of pig iron from Central 
Territory and from Buffalo, N.Y., to 
Lynchburg and Radford, Va., but has 
prescribed a reasonable basis of rates 
for the future. 


Railroads were ordered by October 5 
to publish the rates as prescribed by a 
report and order in No. 30334, Lynchburg 
Foundry Co. v. Chicago, Burlington & 
Quincy Railroad Co. et al.; No. 30337, 
Same v. New York Central Railroad Co. 
et al.; No. 30354, Same, et al. v. Pennsyl- 
vania Railroad Co. et al.; 30354, Sub. 1, 
Lynchburg Foundry Co. v. Baltimore & 
Ohio Railroad Co. et al., and No. 30354, 
Sub. 2, Same v. New York, Chicago & 
St. Louis Railroad Co. et al. 

The Commission’s findings were as fol- 
lows: 


“We find that the rates assailed were 
not unreasonable in the past, but that 
for the future they will be unreasonable 
to the extent that they may exceed 21 per 
cent of the corresponding present excep- 
tions first-class rates. This finding does 
not contemplate the application of the 
conversion provision hereinbefore refer- 
red to. 

“It is indicated that pig iron is not now 
produced at several of the origins named 
in the complaints. Rates need not be 
published for application from origins 
from which pig iron is not likely to 
move.” 


No Reparation 

Immediately preceding those findings, 
the Commission said: 

Rates on pig iron from Minnequa, 
Colo., to 31 destinations in Illinois, ad- 
joining States, and Minnesota, to which 
the distances range from 1761 to 1,153 
miles, were prescribed by division 3 in 
Colorado Fuel & Iron Corp. v. Ahnapee 
& W. Ry Co., 274 I1.C.C. 239. The per- 
centage relations of these rates to the 
first-class rates for like distances in offi- 
cial territory subject to the exceptions to 
the official classification average 20.9 


’ per cent, approximately the basis sought 


by the complainant in the instant pro- 
ceeding. A higher level from origins in 
central territory and Buffalo to Lynch- 
burg and Radford is not warranted for 
the future. We conclude, however, that 
there is no adequate support for a find- 
ing of unreasonableness in the past. 

As to the “conversion provision” re- 
ferred to in the quoted findings, the Com- 
mission said: 

Except those from Detroit, Pontiac, 
and Buffalo which are commodity rates, 
all of the assailed rates are the sixth- 
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recognized by the Commission as a rea- 
sonable maximum level of rates on pig 
iron for long hauls is a more important 
consideration.” 





Rail Rerouting Orders 


Homer C. King, the Commission’s 
agent under revised service order No. 
562, Rerouting of Traffic—Appointment 


’ of Agent, has issued King’s I.C.C. order 
| No. 50. 


Effective from 9:30 a.m., July 2, until 


| 11:59 p.m., July 31, the order authorizes 
' the Chesapeake & Ohio Railroad to re- 
_ route or divert to the Norfolk & Western 


Railway for dumping at N. & W. piers 
at Norfolk, Va., via Norfolk & Ports- 
mouth Belt Line Railroad and the Vir- 
ginian Railway, the number of cars of 


> coal that the N. & W. would accept and 
- dump for the C. & O. account. 


Agent King said that certain railroads 


' operating in Norfolk, because of conges- 
' tion, were unable to dump all cars of 
» coal routed over their lines at their Nor- 
| folk pier facilities. 





P D.T.A. Consultant Named 


Administrator Knudson, of the De- 


' fense Transport Administration, has an- 
' nounced the appointment of Harry Orem 
’ Mathews as part-time consultant on pri- 
_ vate motor trucks to the street and high- 
. way transport division of D.T.A. 
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“Mr. Mathews is. associated with 


' Standard Brands, Inc., New York City, 


as manager of transportation, a position 
which includes responsibility for the op- 
eration and maintenance of all automo- 
tive equipment used by the corporation,” 
said the D.T.A. 

“During World War II Mr. Mathews 
served as a colonel in the maintenance 
division, army ordnance. He is a mem- 
ber of the’ board of directors of the 
National Council of Private Motor Truck 
Owners, Inc., and chairman of the I.C.C. 
regulation committee in that organiza- 
tion. He is a resident of Tenafly, N.J.” 


Prudential Steamship Charter 


Examiner F. J. Horan has recommended 
to the Federal Maritime Board, in M-34, 
Prudential Steamship Corporation, that 
the board certify to the Secretary of 


'Commerce the necessity of chartering 


to Prudential two Victory-type vessels 
for operation in berth service between 
United States Atlantic-Pacific ports and 
ports in the Mediterranean (including 


Morocco, Algiers, Italy, Greece, Turkey, 


Syria, Israel, Egypt and Trieste). 





Moore McCormack Charter Bid 


The Maritime Administration has an- 
nounced acceptance of a bid of Moore 


McCormack Line, Inc., for continued op- 


' “Argentina,” 


eration under charter of the steamships 
“Brazil,” and “Uruguay,” 
and a plan submitted for the replacement 
of those ships with new construction. 


The M. A. said that the steamship 


company submitted a bid of $22,000 a 
month a vessel for the charter “of this 


been} 


fleet” and had submitted a plan to con- 
struct two combination vessels with the 
aid of a construction differential subsidy 


to serve on trade route 1 from New York 
to the east coast of South America. 

The agency said that the charter under 
which Moore McCormack operated ex- 
pired June 30, and added that the com- 
pany planned to start the construction 
of new vessels when required by the 
M.A 


Chicago-Omaha Tin Can 
Rate Held Reasonable 


The Commission, division 3, by a re- 
port and order in No. 30617, Falstaff 
Brewing Corporation v. Chicago & North 
Western Railway Co., et al., has dis- 
missed the brewing company’s complaint 
on finding not shown to have been un- 
reasonable, a railroad rate charged for 
transportation of 181. carloads of tin 
cans shipped between March 1, 1948, and 
April 22, 1949, inclusive, from Chicago, 
TIll., to Omaha, Neb. 


The complainant, it said, was charged 
the applicable commodity rate of 91 
cents a 100 pounds, minimum 18,000 
pounds, and contended that this rate 
was unreasonable to the extent that it 
exceeded a rate of 83 cents, minimum 
20,000 pounds. 


The Commission said that on Novem- 
ber 1, 1945, the defendant railroads 
established a rate of 56 cents, minimum 
20,000 pounds, subject to rule 34 of the 
classification, to apply on tin cans from 
Chicago to Omaha, and that on Oc- 
tober 1, 1947, this rate was restricted to 
apply on tin cans only when they were 
in mixed carloads with certain articles 
of sheet steelware. It said this restric- 
tion applied for the entire period of the 
instant complaint. 

During this period, it said, a mixed 
shipment, consisting of a carload of tin 
cans together with 100 pounds of any 
one of the articles of sheet steelware 
enumerated in the rate item was sub- 
ject to an 83-cent rate. This, it said, 
was the basic rate of 56 cents plus au- 
thorized general increases, as compared 
with the rate assailed of 91 cents ap- 
plicable on straight carloads of tin cans. 
It said that on May 1, 1949, the basic 
rate of 56 cents, plus the authorized 
general increases, was again published 
to apply on tin cans in straight carloads 
and had remained in effect since that 
time. 


The Commission said the complainant 
contended that the maintenance of an 
increased rate for the short period of 
time and the subsequent voluntary reduc- 
tion to the former basis indicated that 
the rate assailed was unreasonable. 

“Where a long established rate is in- 
creased for a short period and then 
voluntarily reduced to the former basis,” 
said the Commission, “the presumption 
is that the increased rate was unreason- 
able. Garett Co., Inc. v. Baltimore & O. 
R. Co., 219 I.C.C. 617. However, this is 
a rebuttable presumption.” 

It said that the Western Trunk Line 
Territory railroads, in order to meet 
highway competition, established a rat- 
ing of 45 per cent of first class on tin 
cans, minimum 20,000 pounds for cars 
40 feet 7 inches and less in length, a 
basis higher than that of the rate as- 
sailed. 

In Big Stone Canning Co. v. Chicago, 
M. & St. P. Ry. Co., 169 I.C.C. 317, it 
said, division 4 prescribed rates from 
Chicago to Olivia and Montevideo, Minn., 
and Big Stone, S.D.-Minn., on tin cans 


that were 40 per cent of first class, mini- 
mum 20,000 pounds. 


“The division stated, however,” it con- 
tinued, “that the finding was without 
prejudice to any different conclusions 
that might be reached in Rates and 
Minimum Weights on Metal Containers, 
191 I.C.C. 761. The conclusions reached 
in the latter proceeding, and the author- 
ity granted subsequently for general in- 
creases, rebut the presumption that the 
rate assailed was unreasonable.” 





Carloadings Totaled 821,615 
In Week Ended June 30 


Loading of revenue freight for the 
week ended June 30, 1951, totaled 821,615 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 38,095 cars or 4.9 per cent above the 
corresponding week in 1950 and an in- 
crease of 177,433 cars or 27.5 per cent 
above the corresponding week in 1949 
when loadings were reduced by the coal 
miners’ annual vacation period. 


Loading of revenue freight for the 
week of June 30 decreased 11,327 cars 
or 1.4 per cent below the preceding week. 

Coal loading amounted to 146,756 cars, 
an increase of 1,913 cars above the cor- 
responding week a year ago, but a de- 
crease of 8,117 cars below the preceding 


week this year, the A.A.R. said, and 


added: 


Miscellaneous freight loading totaled 394,- 
599 cars, an increase of 24,290 cars above the 
corresponding week last year, and an in- 
crease of 695 cars above the preceding week 
this year. 


Loading of merchandise less than car- 
load freight totaled 74,358 cars, a decrease 
of 5,411 cars below the corresponding week 
in 1950, and a decrease of 279 cars below 
the preceding week this year. 


Grain and grain products loadings totaled 
44,293 cars, a decrease of 4,642 cars below 
the corresponding week in 1950, and a de- 
crease of 1,208 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
June 30 totaled 29,420 cars, a decrease of 
4,435 cars below the same 1950 week, and a 
decrease of 237 cars below the preceding 
1951 week. 


Livestock loading amounted to 6,567 cars, 
an increase of 293 cars above the same week 
in 1950, but a decrease of 285 cars below 
the preceding week this year. In the West- 
ern Districts, loading of livestock for the 
week of June 30 totaled 4,564 cars, an in- 
crease of 230 cars above the same week a 
year ago, but a decrease of 161 cars below 
the preceding week this year. 

Forest products loadings totaled 47,207 
cars, an increase of 1,676 cars above a year 
ago, but a decrease of 1,120 cars below a week 
ago. 

Ore loading amounted to 90,640 cars, an 
increase of 17,598 cars above last year, but 
a decrease of 1,354 cars below last week. 

Coke loading amounted to 17,195 cars, an 
increase of 2,378 cars above a year ago, and 
an increase of 341 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1950 except 
the Eastern and Southwestern. All reported 
increases over the corresponding week in 


Cumulative Loadings 


1951 1950 1949 
Four weeks 
of January ........ 3,009,470 2,390,393 2,844,511 
Four weeks 
of February ........ 2,699,638 2,288,055 2,767,048 
Five weeks 
of March ............ 3,785,098 3,445,557 3,344,752 
Four weeks 
SO EEE 3,151,694 2,875,417 3,078,518 
Four weeks 
SS SS 3,232,738 2,980,024 3,098,799 
Week of June 2...... 744,644 709,896 698,824 
Week of June 9...... 813,326 796,041 808,156 
Week of June 16... 826,239 805,876 649,351 
Week of June 23.... 832,942 809,971 802,941 
Week of June 30... 821,615 783,520 1 








Total ........ 19,917,404 17,884,750 18,737,082 
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AMERICA ASSURES YOUR SHIPMENTS 


A SMOOTH RIDE. 


Roadbed is the foundation for any 
railroad’s transportation service. The 
Norfolk and Western Railway’s entire 
main line, from the Midwest to the 
Atlantic seacoast is ballasted with top- 
grade crushed limestone to a depth of 
15 inches . . . the finest kind of road- 
bed possible. 


All rail on the main line is heavy — 
131-pounds to the yard or better. Gyro 
cars — “mechanical brains” — insure 
precision track alignment, surface, rail 
joints and cross-leveling or super- 
elevation. Perfect drainage is a must. 
Where necessary, tracks are protected 
by electric slide detector fencing. Ties 
are carefully selected and treated to 


N & W 


give maximum strength and long life. 


- - on the 


Maintenance of way forces main- 
tain N. & W. track at a high state of 
excellence — solid and strong, smooth 
and clean. The 1950 annual track 
inspection showed that main line track 
was in better condition than ever be- 
fore, with a system-wide rating of 
98.13 out of a theoretically perfect 
score of 100. 


The excellence of Norfolk and 
Western track means extra speed, extra 
safety . . . extra dependability for your 
shipments. It means a smooth ride on 
the N. & W. This is one of the major, 
compelling reasons why: “WHEN 
YOU SAY ‘N&W’, YOU’RE RIGHT!” 


Since World War II, the N. & W. has spent and authorized 


$162,500,000 for improvements all over the system . 


. . for an 


ever-better transportation plant and better service to shippers 


and passengers .. . 
our national defense. 


for an ever-stronger contribution to 


Norfolk and. Western. Railway, 
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News of Significance to Traffic and Transporlation Men 


Regulation of Rates, Wages 
By Same Body Urged 


There is an urgent need to overhaul 
the transportation act so as to place 
the rate-making authority and the wage- 
adjustment authority in the same body 
“and with the added requirements that 
wage adjustments be made to stick and 
that corresponding rate adjustments be 
made effective at the same time,” said 
William E. Hayes, executive assistant, 
Rock Island Lines, Chicago, in a talk 
before the Portland Transportation Club 
in the Mallory Hotel, Portland, Ore. 

“Such an arrangement,” asserted Mr. 
Hayes, “would go far to iron out the rail- 
road headaches which are bound to occur 
when you have the rate makers going in 
one direction and the wage granters go- 
ing in another with no respect to the 
economy of the industry, to its ability 
to earn a fair return, in fact to its 
ability to earn anything at all. The rail- 
roads don’t want to increase rates, but 
at the moment there is no other method 
by which they can cling to solvency.” 

For many years the railway labor act 
was held up as a model piece of labor 
legislation, but in 1940 a significant 
change occurred, the effect of which was 
to destroy the purpose and intent of that 
act, asserted Mr. Hayes. In that year, 
he said, the President had recalled his 
own emergency board—after labor lead- 
ers had rejected the board’s report—and 
instructed the board to give further con- 
sideration to labor’s demands. 

“That “was the end of the so-called 
model act,” continued he. “Ever since, 
the findings of an emergency board are 
immediately booted out of the window 
by the labor leaders on the assumption 
that if they threaten loud and long 
enough, the administration will step in 
and give them what they want—or pretty 
close to it.” ‘ 
“There have been attempts at legisla- 
tion to provide for compulsory acceptance 
of the recommendations of the fact- 
finding boards,” said Mr. Hayes. “This 
legislation can’t even get out of com- 
mittee. 

“What is needed, and urgently, is an 
overhauling of the transportation act 
so as to place the rate-making authority 
and the wage-adjustment authority in 
the same body... .” 





Short Line Convention 


J. M. Hood, president, the American 
Short Line Railroad Association, has an- 
nounced that the thirty-eighth annual 
meeting of the association will be held 
at the Roosevelt Hotel, New Orleans, La., 
October 3 and 4. 

Among the speakers will be Adminis- 
trator Knudson; Frank C. Squire, mem- 
ber of the Railroad Retirement Board; 
Leverett Edwards, chairman of the Na- 
tional Mediation Board, and E. H. David- 
son, director of the Commission’s Bureau 
of Locomotive Inspection. 


Truman Receives. Study of New England 
Economic Problems, Including Transport 


Rate Disadvantages of Region ‘Not Nearly So Important as Many 


Businessmen in New England Believe,’ Committee Established by 


Council of Economic Advisers Says, in Freight Service Analysis. 


Freight rate disadvantages of New 
England were “not nearly so impor- 
tant as many businessmen in New 
England believe,” President Truman 


was told in a study transmitted to 


him July 2 by the Council of Eco- 
nomic Advisers. 


The study was prepared for the coun- 
cil, and at its direction, by the coun- 
cil’s Committee on the New England 
Economy, headed by Charles I. Gragg, 
of the Harvard Graduate School of Busi- 
ness Administration. Other members of 
the committee were: George H. Ellis, 
of the University of Maine; Seymour E. 
Harris, of Harvard University; John A. 
Hogan, of the University of New Hamp- 
shire; John Perry Miller, of Yale Uni- 
versity; Alfred C. Neal, of the Federal 
Reserve Bank of Boston, and Philip Taft, 
of Brown University. 

In its submittal letter, prefacing the 
205-page printed report, the committee 
said it was “happy that the National 
Planning Association has decided to en- 
gage in further research into the eco- 
nomic problems of New England.” 

The chapter on transportation in the 
report covered 10 pages and included dis- 
cussion of the New England transporta- 
tion system, the Boston Port Authority, 
and “the effects of the basing point de- 
cisions on New England.” 


Transport and Industry Competition 


“One element in determining the com- 
petitive position of New England’s in- 
dustries,” said the committee, “is its 
transportation—including both the serv- 
ice and rates for importing and exporting 
raw materials and manufactured prod- 
ucts. 

“While not a crucial factor in deter- 
mining the ability of many industries to 
survive, it is an element of some im- 
portance. ‘Transportation factors in 
themselves cannot account for the fail- 
ure of the New England economy to 
match the growth of some other regions 
in recent years. But taken with certain 
disadvantages in taxes, power costs, and 
labor costs, transportation has without 
a doubt been one of the several small 
disadvantages which together have 
limited the growth or speeded the de- 
cline of some industries. Efforts to im- 
prove service and obtain lower rates 
should be encouraged as contributing to 
improvement of the region’s competitive 
position. 

“There have been frequent charges that 
New England’s transportation service 


is monopolized by two railroads, that 
its service is inadequate, and that the 
national rate structure discriminates 
against New England. As will be indi- 
cated, the first of these charges is un- 
founded. To determine the truth of 
the other two would require a detailed 
study of transportation service in the 
region and of the commodity rates under 
which the greater part of the freight is 
shipped. No such study is available, nor 
have we been able to make such a study. 
We believe, however, that a survey of this 
subject is desirable.” 


Transportation ‘Alternatives’ 


The committee described, and showed 
on a chart, the principal railroads form- 
ing through freight routes to and from 
New England. 


“While not all routes are available to 
all sections of the region,” it said, “most 
of the large manufacturing areas have 
several direct alternatives and even 
more combinations of joint routes for 
reaching western and southern markets. 
Moreover, it should be mentioned that 
much freight moving to the west by the 
Canadian roads is carried at lower rates 
than freight moving on the more direct 
routes. Although this Canadian differ- 
ential was originally instituted because 
of the slower service via the Canadian 
routes, the differences in service have be- 
come less.” 

Development of trucking had enabled 
“even more communities” to take ad- 
vantage of the rail transport alternatives 
that were available to New England ship- 
pers, in addition to providing another 
form of transport for most of New Eng- 
land’s commodities, and some of the 
coastal communities had “the alterna- 
tives of waterborne shipping for gaining 
access to some domestic markets and for 
bringing in some raw materials,” said the 
committee. 


“It should be mentioned, however,” it 
continued, “that recent developments 
have tended to reduce New England’s 
opportunities for shipping the general 
run of manufactured products by water 
to the south, including Texas. Since the 
middle 1930’s the region’s access to mar- 
kets served through the South Atlantic 
and Gulf ports has been affected ad- 
versely by the decline of scheduled ship- 
ping service from New England to those 
ports. This appears to have resulted in 
part from the increasing cost of labor 
and other labor problems attending that 
form of shipping. On the other hand, the 
water transport of bulk energy supplies 
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into New England has been amply main- 
tained... .” 

The adequacy of transport service and 
of the commodity rates that applied to 
“the bulk of the traffic,” the committee 


said, depended as much on the initiative - 


of busintss as on the railroads them- 
selves. It added that it was “important 
to realize that commodity rates are not 
something imposed by the I.C.C.,” and 
that the initiative in these matters de- 
pended on the shippers, the railroads, 
and the New England Freight Associa- 
tion. Combined efforts of the shippers 
and railroads in the past had introduced 
many competitive elements into the rate 
structure, it averred. 

“Although the transportation compa- 
nies, the New England Freight Associa- 
tion and the I.C.C. each have some 
responsibility for service and rates,” said 
the committee, “we stress the fact that 
there has been, and is, considerable op- 
portunity for initiative by management 
in improving service and lowering rates. 

“To what extent the structure of com- 
modity freight rates is adverse to the 
region is a difficult question. That these 
rate structures have some arbitrary ele- 
ments is well known. The fact that some 
of these favor New England is also 
known. It is likewise true that others 
favor particular communities in the re- 
gion over other communities. It should 
be pointed out, however, that adverse 
differentials are not necessarily insur- 
mountable. Railroads have an incentive 
to develop business which will move over 
their lines, though they may be opposed 
in their efforts by other regions. 

“There has been a good deal of con- 
troversy concerning the regional and 
interregional differences in class rate 
scales. We believe that the discussion of 
these rates has been all out of propor- 
tion to their importance. Only a small 
amount of New England freight moves 
under these rates, perhaps in the neigh- 
borhood of 15 per cent. Moreover, if any 
industry becomes important enough in 
the area, there is a good possibility that 
new and more favorable commodity rates 
can be obtained.” 

The committee observed that the Com- 
mission in 1945 had ordered an increase 
of 10 per cent in class rates within Of- 
ficial Territory and said that that was a 
matter of some significance to New Eng- 
land, but that “here again the impor- 
tance seems to have been exaggerated in 
public discussions and also by many of 
our witnesses,” and that, moreover, its 
effects were offset in part by a reduction 
of 10 per cent in class rates on interter- 
ritorial shipments and the possible intro- 
duction of new commodity rates. 

“We conclude,” the committee added, 
“that the rate disadvantages of New 
England are not nearly so important as 
many businessmen in New England be- 
lieve. We note that a similar study of 
problems of the south, discussing alleged 
discrimination against the south, con- 
cluded in a similar vein (Joint Commit- 
tee on the Economic Report, Economy of 
the South, 1949) .” 


‘Losses’ by Boston Port 


Among the “main explanations” for 
“the losses suffered by the Boston port” 
over a period of “many years,” as stated 
in the report, were: A shift in centers of 
production of such a commodity as wheat 
to points nearer other ports; “the dif- 


ferential export-freight rates favoring 
Baltimore, Philadelphia, and Gulf ports;” 
the equalization of ocean freight rates 
irrespective of distance to foreign ports; 
some “administrative weaknesses;” the 
leadership and initiative shown by “other 
port authorities (e.g., New Orleans) ;” and 
the cumulative effect of “a decline once 
started.” The committee said that Bos- 
ton had accounted for 5.2 million tons 
of foreign freight in 1922, but accounted 
for only 3.2 million tons of such freight 
in 1948 “with foreign trade much 
greater.” 


In its discussion of the effect on New 
England of court decisions against 
maintenance of the so-called basing- 
point system of price quotation, the com- 
mittee said that the decisions had re- 
sulted in changes in pricing practices 
of some industries and had created much 
uncertainty as to the legality of various 
pricing systems, particularly as to the 
conditions under which freight charges 
might be absorbed in the absence of re- 
straint of trade or monopoly. It appeared 
that, through elimination of the basing 
point system in steel, some New England 
firms had found their cost of steel in- 
creased relative to their competitors’ 
costs; but an offsetting factor, among 
others, was that rail freight rates on 
iron and steel in carloads of 80,000 pounds 
or more had been cut 25 per cent, said 
the committee. 


Conclusion to ‘Basing Point’ 


“The problem of freight absorption,” it 
continued, “is especially important for 
New England, because the decisions af- 
fect manufacturing especially and New 
England is primarily a manufacturing 
Oe. = ss 

“Our conclusion is that the short- 
term effects of the basing point decision 
are likely to be somewhat adverse for 
New England. The effects are likely to 
be a greater decentralization of manu- 
facturing, a development which is harm- 
ful to a heavily industrialized area. But 
should New England develop its own 
steel supply, it could develop so strong 
an offset to the adverse effects of the 
change in pricing systems that on bal- 
ance it would probably gain.” 





1.C.C. Announces Policy 
With Respect to Fiscal 


Year Appropriations 


The Commission, on July 3, an- 
nounced a “declaration of policy” 
with respect to the appropriations for 
its work in the fiscal year of 1952 
(T.W., June 30, p. 17). The announce- 
ment, contained in a notice signed by 
Secretary Bartel, was as follows: 


“The Commission today adopted the 
following declaration of policy: 

“That it be the policy of the Commission 
—(1) That no offices in the field or in 
Washington be closed at this time; (2) 
That necessary dismissals or changes in 
status be effected after the 1952 ap- 
propriation act is enacted; (3) That oth- 
er savings necessary during the fiscal 
year 1952 be effected by furloughs and 
other economies in administration in all 
offices where appropriation cuts are di- 
rected; (4) This declaration of policy 
shall not apply to the Bureau of Loco- 
motive Inspection or the Bureau of 
Safety.” 
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At the Commission it was said that the 
dismissal notices sent to employees 
other than the rate men in the field of- 
fices of the Bureau of Motor Carriers 
had been cancelled. 


The effect of the announced policy, 
it was said, was to maintain employment 
as at present until final action on the 
1952 appropriation act. 





Ship Owners Issue Study 
Of Governmental Policy 
In Ship Sales Market 


Recent criticism by certain mem- 
bers of the House and Senate of the 
prices at which the government sold 
World War II vessels under the mer- 
chant ship sales act of 1946 has been 
challenged in a study on “Govern- 
ment Policy in the Ship Sales 
Market,” issued June 28 by the As- 
sociation of American Ship Owners. 


In its study, the association concludes 
that most such criticism arises from the 
fact that the government must neces- 
sarily dispose of its expensive war-built 
vessels in a period of surplus tonnage 
and declining earning prospects, and 
that it requisitions ships in a period of 
scarce tonnage and rising earnings. 


The study appeared in “Shipping Sur- 
vey,” monthly publication of the A.A.S.O. 

Current criticism of the situation, ac- 
cording to the study, “arises from the 
fact that the government always builds 
and requisitions ships in a time of in- 
ternational emergency when vessel earn- 
ings, prices and costs inevitably are ris- 
ing, sometimes very rapidly, while the 
government has to sell its ships after the 
emergency is over and earnings and 
prices are declining.” 

“In other words,” it continues, “by 
the very nature of the emergency which 
motivates government action, it finds the 
economic law of supply and demand af- 
fecting it adversely both when it is a 
buyer and when it is a seller. What 
legislators . . . are criticizing is a phe- 
nomenon inherent in a free economy 
where free enterprise and free markets 
are the rule.” 

It was stated in the study that the 
war-built surplus fleet which the United 
States offered for sale was “tremendous,” 
there being over 4,000 vessels of approxi- 
mately 43,000,000 deadweight tons. 

“The 3,500 dry cargo vessels offered 
for sale were equivalent in capacity to 
two-thirds of the entire world dry cargo 
fleet in existence in 1939, only seven years 
previously,” said the A.A.S.O. “The 563 
tankers in the surplus fleet were equiva- 
lent to half of the deadweight tanker 
tonnage afloat in the world prior to the 
war and, because of their higher aver- 
age speed, had even greater propor- 
tionate carrying capacity. 

The association said that American 
shipowners were slow to buy vessels un- 
der the act, and that the Maritime Com- 
mission characterized the vessel market 
during the early period of the act as 
“timid and cautious.” Nearly 2,000 ves- 
sels were left unsold when the sales au- 
thority expired January 15, 1951, it 
stated. 

In contrast to the government’s re- 
covery of less than 2 per cent of its 
costs on the disposal of surplus aircraft 
and the recovery of only 12 per cent on 
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the disposal of surplus electronic equip- 
ment, the government recovered 37.7 per 
cent of the acquisition cost of 4,560,- 
000,000—or $1,700,000,000—on the sale of 
merchant vessels under the ship sales act, 
according to the study. This recovery, it 
asserted, was in addition to a total of 
$462,000,000 the government realized 
from charter hire from many of the 
vessels so sold. “When the sales pro- 
gram ended the government still had 
almost 2,000 ships unsold, which at ship 
sales act prices were worth over a bil- 
lion dollars,” stated the report. 


The association’s review contained a 
statement that government purchases 
and sales of ships were characterized by 
two factors not present in normal market 
transactions. 


“The first and major factor is the 
monopoly character of the government’s 
buying and selling activities,” it said. 

“The second factor, and one usually 
overlooked completely by critics of 
amounts received by ship owners as just 
compensation, is that the owners are 
unwilling sellers when their ships are 
requisitioned. The government always 
requisitions ships when ship earnings 
and values are rising steeply, and that 
is when all ship owners would much 
prefer to keep their ships and operate 
them themselves, cashing in on tem- 
porarily high earnings to make up for 
the past periods of low earnings or losses. 
They do not want to sell their ships 
to the government at any price. But 
they have no voice in the matter.” 





Southeast Board Estimates 


Increase in Carloadings 


An estimate that carloadings would 
increase approximately 4 per cent in 
Southeast Shippers Advisory Board’s 
territory during the third quarter was 
made at the board’s June meeting in 
Atlanta, Ga. 


While decreases were forecast on 
movements of new automobiles, trucks, 
cotton, and fertilizer, increases of 5 to 
10 per cent were predicted for all other 
commodities. 

An improved car supply, attributed to 
quicker handling of shipments, was re- 
ported at the meeting. 

J. F. Moore, assistant traffic manager 
of the Savannah Traffic Bureau, 
Savannah, Ga., and vice-chairman of 
the board, presided. 

Stating that there had been some 
thought, nationally and regionally, con- 
cerning the possibility of including the 
various types of carriers in shippers ad- 
visory boards’ proceedings, Mr. Moore 
introduced five speakers, four of whom 
represented carriers other than rail. 
They were: A. W. Vogtle, vice-president 
of DeBardeleben Coal Corporation, Bir- 
mingham, Ala., and chairman of a spe- 
cial committee of the board; J. G. Erwin, 
director of general services, Air Cargo, 
Inc., Washington, D.C.; H. Vance 
Greenslit, president of Teche Greyhound 
Lines, of New Orleans, La.; Fred Freund, 
director of traffic of American Trucking 
Associations, Inc., Washington, D.C., and 
L. A. Parish, vice-president of: Pan-At- 
—_ Steamship Corporation, Mobile, 

a. 

The importance of teamwork among 
Shippers and all segments of the trans- 
portation industry was emphasized by 
the speakers. The executive committee 
would take up the subject of enlarging 


the board’s program to include carriers 
other than rail again, it was announced. 
Special studies by the grain and grain 
products, canned goods, and brick and 
clay products committees to determine 
the losses of complete packages from 
carload shipments were recommended 
by the freight loss and damage preven- 
tion committee, and the recommenda- 
tion was approved by the board. 
Eighty-three shippers and 189 other 
interested persons attended the meet- 
ing. The next meeting will be held at 
New Orleans, La., September 19-20. 





Says Postal Law Requires 
Acceptance of Low Bid 
Of Reputable Contractor 


Assistant Postmaster General John 
M. Redding, replying to criticism by 
motor common carriers of the Post 
Office Department policy of letting 
contracts for carrying mail by trucks 
to the low bidder, said that the de- 
partment was acting in accordance 
with the postal law. 


It had been reported in the motor car- 
rier industry that the governors of the 
Regular Common Carrier Conference of 
American Trucking Associations, Inc., 
might call for a halt in the awarding of 
contracts for carrying mail by truck, 
until another method of setting mail pay 
rates could be worked out. 


Mr. Redding announced some months 
ago the newly adopted policy of the de- 
partment to shift as much of the short- 
haul mail (up to about 200 miles) from 
the rails to the trucks, in an endeavor 
to cut department expenses, and he has 
been in charge of the program, under 
which a number of contracts have been 
awarded to motor carriers for transport- 
ing mail out of such centers as Boston, 
Mass., Chicago, Ill., and St. Louis, Mo. 

“We are following the dictates of the 
law,” said Mr. Redding. “Under the law 
we are required to take the low bid. We 
think that this is an equitable arrange- 
ment, and certainly no one would object 
in private business to getting the bene- 
fits of a low bid. We see no reason why 
the government should not benefit if 
some special condition allows a particular 
bidder to bid low.” 

More specifically, Mr. Redding said 
that the Post Office Department was re- 
quired by law to accept the lowest bid 
from a reputable contractor. 





A.A.R. Board Defers Action 


On Claim Prevention Report 


Though the recommendations of the 
special committee concerning freight loss 
and damage prevention activity of the 
Association of American Railroads were 
further discussed at length in the meet- 
ing of the A.A.R. board of directors in 
Washington, June 29, no action with re- 
spect to the report of the committee was 
taken. 

It was explained that several of the 
railroad executives intensely interested 
in the recommendations were not able 
to be present and that the matter would 
be taken up again at the next meeting 
of the board. 

In the course of the discussion it was 
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brought out that for the first four 
months of 1951 freight claims had in- 
creased 1.6 per cent over the correspond- 
ing period of 1950. In dollars, the 1951 
claims amounted to $30,602,000 as 
against $30,108,000 for the 1950 period. 
It was stated that these statistics showed 
an improvement for the 1951 period 
over the 1950 period, due to the fact 
that the increase in the freight claims 
was much less than the increase in the 
volume of traffic and the rise in the 
price level in the 1951 period. As a re- 
sult of that condition, it was stated, the 
loss and damage ratio to gross revenue 
decreased from 1.25 per cent to 1.04 per 
cent. 

There probably would be no meeting 
of the board of directors in July or Au- 
gust, it was stated. 





Membership of National 
C. of C. Transportation 


Committee Announced 


As it announced the membership of 
its 35-man transportation and com- 
munications committee for its 1951- 
52 business year, the Chamber of 
Commerce of the United States said 
that the committee contained “a 
balance of interests.” 


“Air, highway, rail and water carriers 
are represented, along with shippers, the 
telephone and telegraph industries, and 
the general public,” the Chamber said. 

Quoted in the announcement was the 
following statement by Evans A. Nash, 
of Oklahoma City, who, the national 
Chamber said, had been reappointed as 
chairman of the committee: 

“One of our most important tasks will . 
be the re-examination of Chamber over- 
all policies in the domestic and inter- 
national transport fields. Special sub- 
committees will be appointed for one or 
both of these projects and will include 
representation from outside the member- 
ship of the committee, so as to do the 
best possible job. We expect to make 
good use of suggestions offered at our 
recent regional transportation confer- 
ences in Oklahoma City and Atlanta in 
our policy review work, as well as in 
consideration of other current problems.” 

The first meeting of the new commit- 
tee would be held in September, the 
Chamber said. 

Members of the committee, classified 
according to the interests represented 
by them, were announced as follows: 

Air carriers: J. H. Carmichael, presi- 
dent, Capital Airlines, *Inc., Washington, 
D.C.; Robert J. Smith, president, Pioneer 
Air Lines, Inc., Dallas, Tex.; C. E. Wool- 
man, president, and general manager, 
Delta Air Lines, Inc., Atlanta, Ga. (Invi- 
tations have been extended to two other 
airline executives.) 

Highway carriers: R. A. L. Bogan, 
executive vice-president, The Greyhound 
Corporation, Chicago; E. J. Buhner, 
president, Silver Fleet Motor Express, 
Louisville; Walter F. Carey, president. 
Commercial: Carriers, Inc., Detroit; 
Charles P. Clark, vice-president, Colum- 
bia Terminals Co., St. Louis, and Chair- 
man Nash, transportation consultant. 

Rail carriers: John W. Barriger, presi- 
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dent, Chicago, Indianapolis & Louisville 
Railway Co., Chicago; C. McD. Davis, 
member of the Chamber board of direc- 
tors and president, Atlantic Coast Line 
Railroad Co., Wilmington, N. C.; A. L. 
Hammell, president, Railway Express 
Agency, Inc., New York; L. C. Sprague, 
president, Minneapolis & St. Louis Rail- 
way Co., Minneapolis, and R. L. Williams, 
president, Chicago & Northwestern Rail- 
way Co., Chicago. 

Water carriers: L. L. French, vice- 
president, Union Barge Line Corporation, 
Pittsburgh; W. B. Garner, executive vice- 
president, Waterman Steamship Corpo- 
ration, Mobile; James Sinclair, president 
and general manager, Luckenbach 
Steamship Co., Inc., New York; Walter 
M. Wells, president, Isthmiam Steam- 
ship Co., New York, and Charles L. 
Wheeler, executive vice-president, Pope 
and Talbot, San Francisco. 

Transit representatives: Powell C. 
Groner, president, Kansas City Public 
Service Co., Kansas City, Mo., and Rob- 
ert H. Walker, of Boyd, Walker, Huis- 
kamp & Concannon, Keokuk, Ia., both 
members of the Chamber’s board of 
directors. 


Freight forwarders: M. Forgash, presi- 
dent, Universal Carloading & Distribut- 
ing Company, New York. 

Shippers: C. H. Beard, general traffic 
manager, Union Carbide and Carbon 
Corporation, New York; F. L. DeGroat, 
general traffic manager, Joseph Schlitz 
Brewing Co., Milwaukee; W. B. Shep- 
herd, general traffic manager, Aluminum 
Co. of America, Pittsburgh, and Earl B. 
Smith, vice-president of traffic, General 
Mills, Minneapolis. 

Communications interests: T. B. Git- 
tings, vice-president, Western Union 
Telegraph Co., New York; William C. 
Henry, president, Northern Ohio Tele- 
phone Co., Bellevue, O., and Keith S. 
McHugh, president, New York Telephone 
Co., New York. 

General public: C. W. Bader, presi- 
dent, Bader Corporation, Gary, Ind.; An- 
drew H. Brown, transportation commis- 
sioner, Cleveland Chamber of Commerce, 
Cleveland, O.; R. L. Clark, president, 
Bodine and Clark, Portland, Ore.; T. M. 
Matson, director, Bureau of Highway 
Traffic, Yale University, New Haven, 
Conn., and Sidney L. Miller, head, trans- 
portation department, University of 
Pittsburgh. 





Loading-Unloading Charge 
On Water-Borne Freight 


May Be Proposed Again 


“It is apparent that the eastern 
railroads are again renewing their 
interest in a proposal to establish 6 
cents per hundred pounds as a load- 
ing and unloading charge on water- 
borne freight,” says E. F. Lacey, 
executive secretary, National Indus- 
trial Traffic League, in a bulletin to 
members. 

“The League, through its tommittee on 
export and import traffic, A. J. Kelley, 
chairman, has repeatedly and consist- 


ently opposed this penalty charge, on the 
ground that it is not justified and would 


place a substantial burden on both ex- 
port and import water-borne freight. 
“Of interest is a communication dated 
May 18, 1951, which Chairman N. W. 
Hawkes, of the General Freight Traffic 
Committee-Eastern Railroads, addressed 
to the eastern railroads, regarding the 
proposed 6-cent loading and unloading 
charge at all North Atlantic ports on ex- 
port and import, also intercoastal and 
coastwise freight. That notice reads: 


“ “We have been in correspondence with 
the Canadian Freight Association Lines 
and have been advised that the Canadian 
Lines will be glad to join in any meeting 
which the United States Lines may have 
to further consider the establishment of 
this charge and with such advice was the 
suggestion that the National Harbours ' 
Board be also invited to attend. 

“*That phase of the question has not 
been progressed further because of ad- 
vices received from Chairman Engdahl 
that the Southern Ports Lines, while 
giving the matter further consideration, 
have not been able to reach an agree- 
ment among themselves and it appears 
that the question will have to be resolved 
by officers of the various railroads higher 
than the level represented by the South- 
ern Ports membership. We understand 
that steps are being taken to bring about 
such consideration.’ ” 





New Rail Equipment Ideas 
Needed to Attract Traffic, 
Fenske Tells A.A.R. Group 


The mechanical minds of the rail- 
roads should strive to develop fea- 
tures in rail equipment which will in- 
duce shippers to use rail transporta- 
tion instead of other forms of trans- 
portation, Harry D. Fenske, assistant 
vice-president, Great Lakes Steel 
Corporation, a division of National 
Steel Corporation, said in Chicago 
June 27. 


Speaking before the operations and 
maintenance department of the me- 
chanical division of the Association of 
American Railroads at its three-day an- 
nual meeting: in the Congress Hotel, 
Mr. Fenske said the mechanical people 
in the railroad industry could contribute 
to greater use of rail transportation by 
projecting their interest beyond im- 
proved securement of freight in transit 
under existing types of equipment. 

“As I see it,” he said, “the railroads 
are the most economical and efficient 
means of transportation overland after 
the freight is assembled for movement 
in trains, with the great need being a 
better way to get the freight to and from 
the place where the shipper wants it 
before and after it is moved in trainload 
lots.” 

On volume freight, freight handled in 
carload lots, such as coal, ore, etc., there 
was not much for the mechanical man 
to apply himself to in relation with 
shippers, and the movement. of such ma- 
terial was “sticking to the rails as a 
general proposition,” said Mr. Fenske. 


‘Real Challenge’ 

Mr. Fenske then quoted from a talk 
made by Alvin W. Vogtle, vice-president 
of sales and traffic of the DeBardeleben 
Coal Corporation, at the transportation 
conference of the United States Cham- 


TRAFFIC WORLD 


ber of Commerce in Atlanta, Ga., which 
he said pointed up “the real challenge” 
facing rail mechanical departments. 

He said Mr. Vogtle had asserted that 
the patrons of the railroads whose traffic 
was naturally best adaptable to rail 
transportation were being subjected to 
unjust burdens of higher charges to 
cover the losses in handling other traffic 
for which the costs to the railroads of 
the present methods of handling were 
greater than the freight charges col- 
lected. 

Reviewing some of the mechanical 
improvements in rail transportation, Mr. 
Fenske said that shippers had spent mil- 
lions of dollars in providing pallets and 
other methods of unit loading to reduce 
the cost of handling freight, while the 
railroads had done much in developing 
special cars for particular types of 
freight, such as the covered hopper, the 
automobile loader, and various “device” 
cars. However, he said, such equipment 
had its disadvantages in cost of opera- 
tions, as it generally produced revenue 
only one way, and carried a heavy bur- 
den of empty movement. 

After stating that there could be no 
dispute that there was a wide gap be- 


tween revenue and non-revenue moves 


of equipment which could be narrowed, 
he said equipment that could produce 
revenue for practically every move it 
made was “the dream of every operat- 
ing executive.” 

Commenting on the work of the 
A.A.R. division’s loading rules committee, 
Mr. Fenske said its cooperation with 
shippers had engendered considerable 
good will. This was an important ac- 
complishment “in these highly competi- 
tive times in the transportation field,” 
he added. 

He recommended that the mechanical 
officers of the railroads keep in closer 
contract with shippers through the 
shippers advisory boards. 

Following Mr. Fenske as a speaker, was 
Commissioner William J. Patterson, of 
the I.C.C.. 


Rail Brake Systems 


Stating that the service demands on 
freight trainpower brakes had become 
very severe in recent years, Commis- 
sioner Patterson said a large number of 
cars equipped with the “K” type brakes, 
which he called obsolete, were still in 
service, and that there was considerable 
evidence that cars equipped with “AB” 
brakes were poorly maintained. 

“We find as of March 31, 1951, there 
were 116,518 cars still in interchange 
service with the K type brake,” he said. 

Even though all cars were equipped 
with “AB” brakes and properly main- 
tained, he said, the power brake situa- 
tion would not be entirely satisfactory. 

“The wide range in braking ratio of 
from 18 per cent, or often lower, to 75 
per cent or higher, of the weight of a car 
results in unequal braking and serious 
damage, particularly in the operation of 
long trains, to equipment and lading.” 


Aydelott on Rail Use of Oil 


A broad program of dieselization of 
freight, passenger and switching service 
carried on by the nation’s railroads in 
recent years had not increased the total 
consumption of petroleum products used 
as fuel by the railroads, James H. Ayde- 
lott, of Washington, D.C., vice president 
in charge of the operations and main- 
tenance department of the A.A.R. said, 
June 26. 

Addressing the opening session of the 
three-day meeting of the A.A.R. me- 
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) chanical division, Mr. Aydelott declared 
- that “the railroads’ extensive dieseliza- 
_ tion program can continue without the 


total consumption of petroleum products 
increasing over what they have been in 
the past.” The reason for this, he ex- 
plained, was that the switch from steam 
to diesel locomotives was producing a 
much greater efficiency and economy in 
the use of oil, with the result that the 
average diesel locomotive was able to 
perform substantially more ton-miles of 
freight service for each gallon of oil 
used. However, he said, the type of oil 


’ now used was of higher quality than the 


heavier residual oil used in oil-burning 


_ steam locomotives. 


- “This situation of the railroads using 
less residual oil and more diesel oil has 
emphasized the importance of research 
now being conducted for the purpose of 
determining if the quality of diesel fuel 


' may be lowered without reducing the 


efficiency of the diesel locomotive or in- 
creasing the cost of its maintenance,” 
Mr. Aydelott said. “There is no immedi- 
ate necessity for lowering the grade of 
diesel fuel, but the railroad industry 
should be in a position to know whether 
it can be done successfully should the 
need arise.” 

Mr. Aydelott also stated that the rail- 
roads must receive the steel and other 
essential materials they needed in order 
to build and maintain the freight cars 
and locomotives required to meet the 
needs both of the civilian economy and 
national defense. The railroads were truly 
a defense industry and their need for 


_ new cars and locomotives must be placed 


in that category, he maintained. 

Other speakers addressing the opening 
session of the meeting were William H. 
Schmidt, Jr., of Chicago, western editor 
of Railway Age, and B. N. Brown, of San 
Francisco, chairman of the mechanical 
division of the A.A.R. and general super- 
intendent of motive power of the South- 
ern Pacific Co. 

Discussions of committee reports on 
locomotive and car construction, brakes 
and brake equipment, lubrication of loco- 
motives and cars, safety appliances, and 
the results of research projects took place 


. in the course of the meeting. 


The A.A.R. mechanical division deals 


| with the design, building, maintenance 


and repair, interchange and inspection of 
locomotives, cars and other railroad me- 
chanical equipment. 





Maryland Road Tests 


Subject of Pamphlets 


“Despite the fact that the Highway 
Research Board, official body conducting 
the Maryland road tests, was careful to 
point out that no final conclusions should 
be reached from information thus far 


| developed, a great deal of publicity has 


been released to the press by interests 


_ unfriendly to the motor transport indus- 


try which has carried the implication 


_ that it represents official conclusions.” 


| Page 


Thus states the introduction to a 16- 
bulletin, entitled “Challenging 


| Facts Concerning the Maryland Road 


Tests,” issued by the Fruehauf Trailer 


| Co., Detroit. The booklet reprints high- 


lights from the testimony of Verne Drew, 
Fruehauf’s director of research, and Pro- 
fessor John S. Worley, University of 
Michigan, before the judiciary commit- 
tee of the Maryland Assembly. 

Mr. Drew, appearing in behalf of the 
interests of motor transport, relative to 





a proposed bill calling for reductions in 
allowable axle loads in that state (sub- 
sequenty defeated) , contended the state’s 
road tests involved a number of abnormal 
conditions from which it would be un- 
sound and unfair to arrive at conclu- 
sions governing ordinary operations. 

Professor Worley in his testimony 
charted that the Highway Research 
Board had neglected to provide mainte- 
nance in keeping with the intensity of 
the traffic. He said that preliminary re- 
ports did not “furnish information re- 
garding the neglected maintenance of 
the shoulders which permitted rain water 
to pass under the concrete slabs, which, 
in turn, resulted in extensive pumping 
and the ultimate cracking of the slabs.” 

Asserting that the chief engineer of 
the Iowa State Highway Department had 
recently stated that conclusions based 
upon the Maryland road tests would be 
premature, Professor Worley said he 
was in accord with that opinion. 


“The meager information regarding 
these tests should not be the basis of 
any legislation,” said he. 

Another pamphlet, on the subject of 
“Ruined Roads,” issued by the Timken- 
Detroit Axle Co., Detroit, asserted that 
recent publicity relative to the Maryland 
road test led one “to believe that an or- 
ganized public relations program has 
been operating in high gear for several 
months.” 

“This organized publicity campaign 
may have persuaded many persons to 
the belief that the Maryland road tests 
have proved conclusively that highway 
motor transport axle loads must be lim- 
ited to 18,000 pounds in order to avoid 
complete ruination of public roads and 
highways by motor transportation,” de- 
clared a foreword. “Of course, no such 
thing has been established. .. .” 

The Timken pamphlet reproduces eight 
photographs of highways in Connecticut, 
New York, and other states, upon which 
motor trucks are not allowed to operate. 
The photographs showed large cracks in 
the concrete slabs, spalled surfaces, as- 
phalt patches, and other evidences of 
distintegration. 

Numerous other photographs showed 
sections of U.S. highways which had been 
used by trucks for decades and which ap- 
peared to be in good condition. 

“After a quick look at these pictures, 
I think we can safely draw this general- 
ization,” asserts the pamphlet, signed by 
A. B. Gorman. “Various forces damage 
pavements. ... We can draw another 
generalization: Some pavements are 
more durable than others.” 





Loadings in Pacific Northwest 


The Pacific Northwest Advisory Board, 
holding its regular meeting June 22, in 
Bellingham, Wash., forecast a 3.2 per 
cent increase in carloadings for the 
third quarter of this year, compared 
with the same period of 1950. 

Pete Stallcop, executive secretary of 
the Pacific Northwest Grain Dealers As- 
sociation, Spokane, Wash., and execu- 
tive secretary of the board, said the 
largest single increase would be in ship- 
ments of lumber and forest products, 
with all items showing an increase, ex- 
cept pine lumber, which was expected 
to decline 15 per cent. 

Mr. Stallcop said the board estimated 
that export commitments of grain 
would increase 10 per cent, that paper 
shipments would increase 16 per cent, 
and pulp, 6 per cent. 
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He added that fruit shipments would 
probably be higher than a year ago, 
when the crop suffered because of severe 
winter conditions. 





Truck, Rail Deliveries 
Of Farm Products at 


Principal Markets Studied 


The Bureau of Agricultural Eco- 
nomics of the Department of Agricul- 
ture has issued a study, “Transporta- 
tion of Selected Agricultural Com- 
modities to Leading Markets by Rail 
and Motortruck, 1939-50,” by Ezekiel 
Limmer, a transportation economist. 


In a summary statement, the bureau 
said that motortrucks predominated in 
the hauling of poultry and its products, 
and milk, and most types of livestock, 
to leading markets. 


Almost all of the receipts of live 
poultry at principal markets in 1950 ar- 
rived by truck, and “only one per cent 
came by rail,” it asserted. 

“For shell eggs, milk, hogs, cattle and 
calves, and dressed poultry, the propor- 
tion hauled by truck was more than 170 
per cent,” the bureau continued. “At 
the other extreme are cheese and 
oranges; truck receipts for these prod- 
ucts accounted for only one-third of the 
total in 1950 whereas railroads handled 
two-thirds.” 

As to the completeness of the data 
presented, the bureau said there were 
two aspects to the question. One aspect, 
it said, was the extent to which the 
figures represented what they were sup- 
posed to represent. As an example, it 
said the extent to which statistics of 
“unloads of apples” in New York City 
covered all unloads of apples in that 
city. 

The current railroad figures were com- 
plete, the bureau said. It added that 
the truck figures for livestock were also 
complete, but that “for other commodi- 
ties studied here they are incomplete, 
although the proportion of understate- 
ment is not large.” 

The reason for the difference, it ex- 
plained, was that the railroad data were 
obtained directly from the railroads, 
which, it said, “are relatively few and 
which are very cooperative.” In the case 
of truck receipts of fruits, vegetables, and 
dairy and poultry products, the problem 
of reporting was much more difficult be- 
cause of the large number of carriers and 
receivers, it said. 

A table in the study shows the changes 
in percentage of total unloads or receipts 
by truck, of selected commodities at 
principal markets, 1939-45 peak to 1950. 
These percentages of change showed the 
following increases: Butter, 87 per cent; 
cream, 83 per cent; shell eggs, 72 per 
cent; dressed poultry, 62 per cent; grape- 
fruit, 59 per cent; oranges, 57 per cent; 
sheep and lambs, 29 per cent; milk, 22 
per cent; live poultry, 18 per cent; calves, 
16 per cent; cheese, 14 per cent; hogs, 13 
per cent; cattle, 10 per cent; apples, 3 per 
cent; tomatoes, 3 per cent, and potatoes, 
3 per cent. 

The only commodity to show a decrease 
in the percentage change was lettuce, 
5 per cent. 











constructed. 


Harold Thomas Reed 


ROM where we stood, at the back 

end of the long, narrow lot on 
Hawthorne Avenue, in South Milwaukee, 
you could hear the subdued roar of 
water running over a dam, and far down 
to the left, through the thick foliage, 
you could get a glimpse of the waters of 
Oak Creek. 

“Right down in there,” said Harold 
Reed, “my maternal great-grandfather 
ran the first mill in this part of the 
county. 

“The place where I was born is only 
a few blocks away; and grandfather's 
orchard, out of which I sold apples in 
my boyhood, was across Hawthorne 
Avenue, in an area that is now part 
of Grant Park.” 

Tenacious roots seem to be part of 
Harold Reed’s character. Few men, in 
this age of shifts and movements, spend 
a lifetime in so restricted an area; few 
spend practically an entire business 
career with a single company. The idea 
of roots, solid growth and Harold Reed 


By ROBERT J. BAYER 


somehow go together. Even the trees 
in that landscaped yard of his are, for 
the most part, of his own care and culti- 
vation; for Harold is one of those men 
singularly blessed with what is usually 
called a “green thumb.” As he tells the 
story of his boyhood, he came near adopt- 
ing landscape gardening as a life work. 
The sod walks, the masses of bright 
flowers, the thriving garden plots of that 
yard convince the visitor to the Reed 
home that, had he followed that early 
bent, he would have made a very good 
landscape gardener. 


The Familiar Pattern 


It is curious how the pattern of the 
“self-made man” runs through the 
careers of so many of our outstanding 
industrial traffic men. Harold Reed’s 
might almost be called a classic example 
His father, Thomas Jefferson Reed. 
whose family dated back to colonial 
times, and who had arrived in Wisconsin 
from Ohio, via Alabama, died when 


SS 
INTIMATE SKETCHES OF MEN 


WHO LEAD IN INDUSTRIAL 
TRAFFIC MANAGEMENT 


Traffic Information 


Has Many Uses 


In the general traffic department of Line 
Material Company, the dry statistics, gleaned 
from paid freight bills, is made to yield highly 
useful information. It helps to insure 
efficient operation of a carload and truckload 
consolidation system that brings large money 
savings; and it points unerringly to the place 


on the map where a new plant should be 


Harold was eight years old. With his 
mother, who had been Alice Elizabeth 
Bunn, granddaughter of the pioneer 
miller, he went to live with her parents. 
They lived on the farm that is now part 
of one-of the county’s most attractive 
parks—a park that runs right down to 
the shores of Lake Michigan. 

.Almost immediately he had to do what 
he could to augment the family income. 
There were fryers and eggs to be sold 


among the neighbors, garden truck, and 


ground horseradish, by the cupful. Even 
the water from the fine Bunn well 
brought a quarter a pail among some of 
the more affluent families in the vi- 
cinity; and as South Milwaukee grew 
into a community of small lots and 
homes, a newspaper route added to the 
income. 


The talent for landscape gardening 
was discovered in his highschool years, 
when, afternoons and in the summers, 
he worked as yard and handy man for 
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i an executive of the factory where his 
’ father had been employed. 


So well did Harold guard his earnings, 
through ali those years, that by the 
time he was graduated from the South 
Milwaukee high school, there was enough 
in the bank to assure a college educa- 
tion. It was then that mother and son 
sat down to discuss their future. The 
discussion ended in a decision to pass up 
college and, instead, to buy the propertv 
and build the house in which the Reed 


family now lives. 


A Momentous Trade 
“T traded an education for a home,’ 
says Harold Reed. “And although there 
were times in the succeeding years when 
I wondered whether or not it had been 


' a wise trade, I no longer have any 
| doubts about it at all.” 


He doesn’t remember his boyhood, for 
all of its work, as dull or dreary. “I 
had a lot of fun,” says he. “Grandfather, 


| although he cultivated his farm, was also 


' a police magistrate. 


I remember listen- 
ing to him, on long lamp-lit evenings, 
telling about things that went on in his 
court. But even more interesting to 


| this wide-eyed child were the stories he 
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told about the campaigns of the Civil 
War, in which he was a soldier.” Later 
all summer, for several summers, Harold 
and some of his companions lived in a 
big tent in the orchard. The lake was 
close by for swimming; the lagoon for 
skating in the winter. Scouting inter- 
ested him then; and for many of his 
adult years he served as a Boy Scout 
executive. The tight little patrol to 
which he belonged as a boy worked as 
a team and walked off with most of the 
honors at the state encampments. It 
didn’t make a great deal of difference 
that he had no pony. One of the other 
boys had two, and Harold, like the rest 
of his group, got the benefit of them, rid- 
ing in the summer, and bob-sledding in 
the winter. 

Schooling ended, Harold went to work 
as a laborer on a construction job—the 
building of the plant of the Doerman 


} Shoe Company. When the building was 


and J 









completed, he took a job at that plant, 
first in the cutting room, and then in 
the stock room. In the three years he 
remained there, he continued studying, 
evenings, taking a course in electricity 
at the Milwaukee School of Engineer- 
ing, and following that with a year or 
so of commercial law in the extension 
division of the University of Wisconsin. 
Briefly, then, he worked as a salesman 
of Ford automobiles, in the shops of the 
Continental Faience and Tile Company, 
and as keeper of the store and tool shop 
at the Milwaukee School of Engineer- 
ing. On the day after Christmas, 1926, 
Which was the day after his twenty-first 
birthday, he went to work as a clerk 
in the sales department of the Line Ma- 
terial Company. He’s still with that com- 
pany, now as general traffic manager. 


Early Contact with Traffic 

Almost immediately he assumed duties 
that had to do with rates and transpor- 
tation, although it was not until 1930 
that his job was separated from sales 
and set up distinctly as one dealing with 
traffic. Even then, his work had to do 
in part with sales of Line Material prod- 
ucts to railroads, functions which shortly 
Were set up in a separate railroad sales 
department with its own staff and head. 

Meanwhile, the development and or- 
ganization of the traffic department went 
on apace. By 1930, Harold Reed, chiefly 











responsible for that development, had 
the title of traffic manager. Twelve 
years later, with traffic supervisors at 
a number of Line Material plants look- 
ing to him in policy matters, he was 
made general traffic manager. 


A Modern Department 


Today, the general traffic department 
of Line Material Company, in the com- 
pany’s new and modern office building 
on Milwaukee’s Michigan Avenue, is a 
model in efficient layout and functioning. 
In almost every detail it exhibits the 
planning and thinking of Harold Reed— 
although his insistence is that it is the 
joint product of the traffic force rather 
than the creation of any one man. 

Counter-high steel shelving carry ex- 
tensive tariff files, the issues placed in 
specially designed loose-leaf binders 
rather in closed files. Other equipment 
is of the most modern type. In the 





Most of us become users of transporta- 
tion at an early age, but few of us 
retain a documentary record of it. Here 


latest model 
1906. 


the 
circa 


is Harold Reed, in 
“passenger” car, 


keeping of records, forms in every in- 
stance have been specially designed to 
fit the particular needs of Line Material’s 
specific traffic work. The result is not 
only efficient handling of the company’s 
traffic, but the development of records 
that make possible the statement of the 
department’s results statistically in ac- 
curate and comprehensible reports cover- 
ing every aspect that can be made use- 
ful in the other departments of the busi- 
ness. 
Up from a Potato 


Line Material Company began, in 1911, 
when W. D. Kyle, Sr., and L. E. Hendee, 
sat in the Hendee kitchen, in South Mil- 
waukee, and carved the design for its 
first insulator out of a raw potato. To- 
day its seven plants (with two more 
under construction) turn out a wide 
variety of electrical appliances, equip- 
ment, conduit, pipe and line construction 
materials, and its sales in 1950 amounted 
to $45,000,000. Plants are located at 
South Milwaukee and Barton, Wis.; 
Zanesville, Ohio; East Stroudsburg, Pa.; 
Oneida, N.Y.; Birmingham, Ala.; and 
North Kansas City, Mo. Warehouses are 
at each plant location, and in addition, 
at 48 points, ranging from Anchorage, 
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Alaska, to Tampa, Fla., and from Albany, 
N.Y., to Los Angeles, Calif. Traffic moves 
from the plants to points of use all over 
the country—and for export; and it 
moves, also, from the plants to the ware- 
houses, and from warehouses to points 
of use. The company’s total freight bill, 
in and outbound, for 1950 is estimated 
at $3,200,000. 


Traffic Functions Defined 


Line Material Company has been, since 
1949, a division of McGraw Electric Com- 
pany, but its operations are wholly 
autonomous. W. D. Kyle, Jr., son of the 
founder, is its young and energetic presi- 
dent and general manager. The executive 
manual of the company defines the duties 
of the traffic department thus: 


“To direct and control all aspects of 
transportation affecting inbound raw 
materials and supplies as well as out- 
bound finished or semi-finished products 
or by-products, refuse and scrap ma- 
terials. 


“To direct the preparation of goods 
for shipment, the facilities and services 
used in shipment and the receiving of 
goods as well as the control of the 
actual movement of the goods in transit, 
and in storage.” 

There are traffic supervisors at each 
of the plants. Transportation policy is 
made in the general traffic office and 
the rate work is done there. General 
routing instructions are issued by the 
general traffic manager, frequently with 
the advice of the sales department or 
some other department of the business 
in mind. Specific routings, however, are 
frequently left to the plant traffic super- 
visors. Those supervisors, also, file loss 
and damage claims, but copies of the 
papers are sent to the general traffic 
office which keeps an eye on the claims 
until settlement is reached. Overcharge 
claims are all handled in the general 
Office. 


Plant Traffic Responsibilities 


Plant traffic supervisors have the re- 
sponsibility for efficient operation of the 
company’s pool car plan. Under that 
plan, reports of consolidations of less- 
carload and less-truckload shipments 
into carloads and truckloads, including 
stop-off loads, are sent to the general 
traffic office, which makes a calculation, 
in each case, showing the difference be- 
tween the freight charges paid and what 
they would have amounted to had the 
shipments been forwarded separately. 
Tabulations of these reports show actual 
savings in transportation costs ranging 
as high as $300,000 in a single year on 
the traffic shipped out of a single plant. 

Studies of freight bills reveal those 
cases where consolidations that should 
have been effected at plants have been 
overlooked. In such instances, a note 
showing the failure is sent to the plant 
traffic supervisor as a reminder of vigi- 
lance. The practice has reduced such 
failures to near the vanishing point. 

The mention of freight bill studies leads 
to a brief consideration of the thorough 
manner in which such tabulations are 
made in Line Material’s traffic depart- 
ment. The general office’s elaborate 
tabulating machinery is used to study 
some 100,000 freight bills annually, from 
which pertinent information, such as 
that noted, is shifted. But the freight 
bill tabulations are used in other and 
more important ways. By means of them, 
the traffic department has been able to 
map, with accuracy, the density of ship- 
ments of each of the products it manu- 
factures to consuming and purchasing 
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areas. For this purpose the Railway 
Express Agency’s division of the country 
into blocks is used. The value of these 
studies and tabulations have been proved 
in the selection of the locations of the 
two new plants already mentioned. They 
are at Olean, N.Y., and Sherman, Texas. 
A striking example is afforded at Sher- 
man. 
Selecting a Plant Site 


Growing use of fibre tar-impregnated 
pipe for irrigation, drainage, sewerage, 
and other uses where fluids are not under 
high pressure, dictated the construction 
of a plant for its manufacture, in addition 
to that at Barron, Wis., where the com- 
pany for some years has been making 
fibre conduit. Studies of areas of con- 
sumption, made by use of the freight 
bill data, indicated that the greatest 
transportation economy would result by 
location of the plant in the general north 
Texas, south Oklahoma area. Consid- 
erations of rail-line location, accessibility 
of suitable water, and other factors, then, 
brought on the decision to locate at 
Sherman. The traffic department was 
the place where the important reasons 
for the decision were developed. The 
plant will be in operation in the fall of 
1951. Its construction and equipment 
will cost $1,250,000. 

Obviously, in making its recommenda- 
tion, the traffic department had to con- 
sider not only where the heaviest con- 
sumption of the fibre pipe would take 
place, but the existing rate structure and 
how the charges to those areas from one 
or the other possible locations would 
compare. The determining information 
on the point was also developed from 
the department’s own freight bill studies. 


Harold Thomas Reed, who is in charge 
of all these activities, looks younger than 
his 46 years. Perhaps his outside in- 
terest in growing things has something 
to do with that; and the growing things 
in which he takes the greatest interest 
are Barbara Alice aged 10, and Robin 
Clare aged 4, his two daughters. Barbara 
plays piano, and Robin can make you 
think she can. Their mother, who was 
Mae Vetter when Harold Reed married 
her thirteen years ago, was a highschool 
teacher of English. Neither Harold nor 
Mae will tell how they met; but Harold 
insists that that native shyness delayed 
by a long time the meeting, although he 
admired Mae, who lived across the street, 
for a long time before he screwed up 
his courage to the point of asking her 
to go to a school dance with him. 


Help for the Beginner 


“From where I sit now,” says Harold, 
“my greatest interest is to help young 
men to attain standing in the field of 
industrial traffic.” He is a founder of 
the American Society of Traffic and 
Transportation. His own education in 
the field—or as much of it as he got off 
the job—was obtained at the Milwaukee 
Vocational School, where his teacher 
was W. M. Kroonemeyer, who is now 
on his staff at Line Material Company. 

General Traffic Manager Reed is de- 
monstrating his desire to help others 
by an arrangement under which a group 
of his people are being offered the mail 
training of the College of Advanced 
Trafic. 


Organizational Activities 
He has also contributed much to or- 
ganized traffic management. He is vice- 
chairman of the executive committee of 
the National Industrial Traffic League, 
and a member of the executive commit- 


tee of the Mid-West Shippers’ Advisory 
Board, which he served as a number of 
years as general secretary. He is chair- 
man of the traffic committee of the Wis- 
consin Manufacturers’ Association, and 
of the traffic committee of the Pole Line 
Construction Material Traffic Confer- 
ence. He serves as a delegate from 
Wisconsin to the Central Territory Traf- 
fic Conference. He is on the board of 
directors of the Illinois Territory Indus- 
trial Traffic League, on the transformer 
traffic committee of the National Electri- 
cal Manufacturers’ Association, and on 
the transportation committee of the 
Milwaukee Association of Commerce. He 
holds membership in the Transporta- 
tion Association of America, the Mil- 
waukee Iron and Steel Traffic Confer- 
ence, the Milwaukee Traffic Club and 
the Traffic Club of Chicago. 





T.A.A. to Support Goals 


Of Hoover Commission 


Expressing concern over increases in 
non-essential federal expenditures, and 
over “maneuvers to shift control of in- 
dependent regulatory agencies to the ex- 
ecutive,” the board of the Transportation 
Association of America on July 3 issued 
a statement after a series of conferences 
with the Citizens Committee for the 
Hoover Report. 

The conferences, said T.A.A., resulted 
in agreement on basic policies, including 
an understanding that measures affect- 
ing transportation would be discussed 
with the association and the trade or- 
ganizations concerned, to iron out any 
differences before presenting them to 
Congress. 


The association declared its purpose to 
“assist in every way possible in achiev- 
ing the basic goals of the Hoover Com- 
mission—efficiency and economy in gov- 
ernment; stand guard against unwise 
concentration of power in the executive, 
particularly as such concentration may 
effect the independence of regulatory 
‘arms’ of Congress and especially those 
concerned with transportation; seek 
suitable safeguards for the future to 
assure full and democratic consideration 
of proposals affecting the structure of 
government.” 

The statement declared that govern- 
ment spending for non-defense purposes 
was mounting skyward. 

“The budget submitted to Congress 
proposes expenditures in the domestic- 
civilian field $3,700,000,000 more than was 
spent in these fields in 1948,” it asserted. 

The association’s current bulletin, dis- 
cussing current proposals before Con- 
gress, lists S. 1139, said to be comparable 
to Reorganization Plan 7 of 1950, and S. 
1141, designed to transfer important 
functions from the Commission to the 
Department of Commerce—“functions 
which are closely interwoven with the 
normal regulatory duties of the Com- 
mission.” 

The T.A.A. calls for a thorough review 
of these two proposals by organized 
groups representing the several forms of 
transport, users, and investors, to correct 
any deficiencies. 

Commenting on S. 1134, a bill to estab- 
lish policies to govern the management 
of the executive branch of government, 
the T.A.A. said the bill required amend- 
ment, “clearly establishing that regula- 
tory ‘arms’ of Congress, such as the 
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Commission, are not affected. We oppose 


any move, direct or indirect, which 
threatens to give executive control to 
such regulatory agencies.” 





Mid-West Advisory Board 


To Meet in Milwaukee 


The Mid-West Shippers Advisory 
Board will meet July 12 in the Schroeder 
Hotel, Milwaukee, the usual site of the 
board’s summer meeting. After adjourn- 
ment of the meeting, members and 
guests will attend an outdoor barbecue 
as guests of the Union Refrigerator 
Transit Lines. 

General Chairman T. C. Burwell, vice- 
president, A. E. Staley Mfg. Co., Decatur, 
Tll., will call the board to order at 9 
am. Walter J. Mattison, city attorney 
of Milwaukee, will welcome the board. 


A report on national transportation 
conditions will be given by C. R. Megee, 
vice-chairman, car service division, As- 
sociation of American Railroads, Wash- 
ington, D.C. District Manager J. J. 
Hayden, of Chicago, will report on re- 
gional conditions. 

The following committee chairmen 
will report: Executive, M. I. Adams, 
traffic manager, Cutler-Hammer, Inc., 
Milwaukee; railroad contact, J. J. 
Mahoney, general superintendent of 
transportation, Santa Fe Railway, Chi- 
cago; legislative, C. W. Stadell, traffic 
manager, Illinois Coal Traffic Bureau, 
Chicago; clean car, W. J. Slawny, traffic 
director, Milwaukee Grain Exchange; 
vigilance, William H. Ott, Jr., general 
traffic manager, Kraft Foods Co., Chi- 
cago; freight loss and damage, C. R. 
Purcell, manager, traffic department, 
Quaker Oats Co., Chicago; less-carload, 
H. A. Spamer, assistant general traffic 
manager, Spiegel, Inc., Chicago; mem- 
bership, R. A. Blue, traffic manager, 
Tokheim Oil Tank & Pump Co., Fort 
Wayne, Ind., and publicity, Emil G. 
Stanley, executive vice-president, Traffic 
Service Corporation, Chicago. 

Several board committees will meet 
July 11. That evening board members 
and guests have been invited by the 
Blatz Brewing Co. to attend a buffet 
smoker in the auditorium. F. H. Bohl 
is chairman of the Milwaukee committee 
on arrangements. 





Panama Canal Government 


Structure Reorganized 


Under an executive order of President 
Truman, dated June 29 and made effec- 
tive July 1, issued pursuant to legislation 
enacted by Congress September 26, 1950, 
the Panama Canal (the waterway) was 
transferred to the Panama Canal Rail- 
road Company and the name of the latter 
company was changed to the Panama 
Canal Co. 

Also transferred to the unit now desig- 
nated as the Panama Canal Co. were, 
with certain specified exceptions, the 
facilities, buildings, structures and im- 
provements maintained and operated by 
The Panama Canal, “an independent 
agency of the United States which upon 
the effective date of this order shall... 
be known as the Canal Zone Govern- 
ment.” The text of the executive order 
(No. 10263) was published in the June 39 
issue of the Federal Register. 
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Low Motor Rates on Horse 


. Meat, Cigarets, Tobacco 
+ Held Not Shown Reasonable 


The Commission, division 2, has 
found not shown just and reasonable, 
proposed reduced motor carrier com- 
modity rates, minimum 20,000 pounds, 
on horse meat and animal feed, from 
Topeka, Kan., to Indianapolis, Ind., 
and on cigarets and tobacco, from 
Middletown, O., to Kansas City, Mo. 
The proposals were protested by 
Western Trunk Line railroads. 

A report and order were issued in I. 
and S. M-3270, Meat, Feed, Rubber, To- 
The order 
requires cancellation of the proposed 
schedules “not already canceled” by 
August 1, on one day’s notice, without 
prejudice to establishment of rates in 
conformity with views expressed in the 
report. ‘The proceeding was discon- 


| tinued. 


With respect to the rates on horse 
meat and animal feed, the Commission 
said the record warranted it in reach- 
ing the same conclusion as the examiner 
in the case, namely, that the suspended 


| schedules had not been shown just and 
' reasonable, and that their cancellation 


should be required without prejudice to 
the filing of rates proposed at a hearing. 

It said the present rate on horse meat 
for human consumption, minimum 12,- 


/ 000 pounds, was $1.62 a 100 pounds from 


Topeka to Indianapolis; the suspended 
rate, minimum 20,000 pounds, was $1; 
and the rate proposed at the hearing, 
minimum 21,000 pounds, was $1.01. On 
animal feed containing animal meal, 
fish, or milk products, in glass or metal 
containers, from Topeka to Indianapolis, 
it said, the present rate, minimum 18,- 
000 pounds, was $1.03; the suspended 
rate, minimum 20,000 pounds, 68 cents; 
and the rate proposed at the hearing, 
minimum 30,000 pounds, 68 cents. 


Cigaret, Tobacco Rates 
On the cigarets and tobacco, the Com- 


| mission said that, based on a minimum 


Weight of 20,000 pounds and a distance 
of 707 miles, a rate of $1.46 would yield 


| truck-mile revenue of 4.3 cents. In its 
| Opinion, it said, this rate and minimum 
would enable the Ziffrin Truck Lines, 


as ae re 


Inc., participating in transportation of 
& substantial volume of the traffic of a 
large manufacturer, to compete with 
Protesting railroads without requiring 
them to reduce their rates to share in 
the traffic. It said the rate would not 
result in unfair or destructive competi- 
tive practices. ‘The Commission cited 
Cigarets, Tobacco, North Carolina Points 
to Atlanta, 48 M.C.C. 39. The proposed 
teduced motor carrier commodity rate, 


20,000 


it said, was $121, minimum 


pounds. 

It said that by schedules filed to be- 
come effective February 20, 1950, the re- 
spondent motor carriers, parties to a 
tariff issued by Middlewest Motor 
Freight Bureau, proposed the reduced 
rates, minimum 20,000 pounds, on the 
named commodities, and that on protest 
of Western Trunk Line Territory rail- 
roads operation of the proposed schedules 
was suspended until September 26, 1950, 
the respondents having postponed the 
effective date until August 21, 1951. 

The Commission’ said that Healzer 
Cartage Co. was the proponent of the 
proposed reduced rates on horse meat 
and animal food. It said it was this 
respondent and its’ supporting shipper, 
Hill Packing Co., at the hearing, which 
asked that rates somewhat different 
from those proposed be found just and 
reasonable. 

“The rates proposed at the hearing 
are designed to meet competitive rail 
rates, are comparable to rates main- 
tained by motor common carriers gen- 
erally on similar commodities for like 
hauls, and would yield somewhat higher 
truck-mile revenues than the present 
rates on minimum loads,” said the 
Commission. 

It said that although Ziffrin had par- 
ticipated in transportation of a large 
volume of cigaret and tobacco traffic 
from Louisville, Ky., to Kansas City, 
that carrier had participated in the 
handling of only one truckload ship- 
ment from Middletown to Kansas City, 
a@ special rush shipment of tobacco 
weighing 23,128 pounds, on which charges 
were collected at the third class rate of 
$1.56, minimum 12,000 pounds, applicable 
at the time of movement. On June 13, 
1950, it said, the class rates were in- 
creased and the present third class rate 
was $1.64, which was applicable on 
cigarets, minimum 18,000 pounds, and 
tobacco, minimum 12,000 pounds. 


Purpose of Lower Rate 


“The lower commodity rate is proposed 
for the purpose of permitting Ziffrin to 
participate regularly in movements from 
Middletown to Kansas City to the same 
extent as it now participates in traffic at 
commodity rates from Louisville to Kan- 
sas City and from both origins to other 
warehouse points,” said the Commission. 
“The amount of available traffic is not 
of record... .” . 

Railroad protestants, it said, main- 
tained a commodity rate of $1.52, mini- 
mum 40,000 pounds, and a rate of $1.21 
applicable on the weight in excess of 
40,000 pounds. The Commission said the 
lower rate on the excess weight was de- 
signed to induce shippers to load more 
heavily, and it operated to reduce, pro- 
gressively, the average rate on a carload 
as the amount loaded in excess of the 
minimum weight was increased. 

Cigarets and tobacco were high grade 
traffic able to bear their fair share of the 


transportation burden, said the Commis<- 
sion, adding that there was no competi- 
tive necessity for the motor carrier pro- 
posal. 

“In the event the proposed rate were 
established,” it continued, “rail carrier 
protestants would necessarily reduce 
their rates to retain or regain the traf- 
fic, not only from and to these points, 
but from competitive origins, as well as 
to intermediate destinations. 

“The evidence of record will not permit 
a proper determination of the compen- 
satory character of the proposed rate. 
Even if we were to assume that Ziffrin’s 
estimated expense of 27 cents a truck- 
mile approximates its actual cost, it 
would participate in only 272 miles, or 
less than two-fifths of the through haul 
of 707 miles, and no other carrier which 
would participate in the movement ap- 
peared at the hearing.” 

It said the proposed rate was on a 
substantially lower level than the rail 
rates and that, if established, the rail 
protestants would either have to forego 
the traffic or reduce their rates. Ob- 
viously, however, it continued, Ziffrin 
was unable to share in the traffic at 
the present class rates. It said the 
charges on an average shipment of 50,- 
000 pounds at present rail rates of $1.52 
on 40,000 pounds and $1.21 on the bal- 
ance of 10,000 pounds aggregated $729, 
which was an average of $1.458 for 100 
pounds. Although the densities of 
cigarets and tobacco were not of record, 
and the average shipment of 50,000 
pounds was transported in two vehicles, 
the Commission said, it appeared that 
20,000 pounds, generally the applicable 
minimum in the considered territory, was 
reasonable on the shipments, which con- 
sisted mainly of tobacco. 





Train Speed Requests of 


Two Railroads Denied 


By a twenty-first report on further 
hearing and an order in No. 29543, Ap- 
pliances, Methods and Systems Intended 
To Promote Safety of Railroad Opera- 
tion, Chesapeake & Ohio Railway Co., 
the Commission, division 3, has denied 
a petition of the C.a&O. for modification 
of the order of June 17, 1947, in this 
proceeding, to permit it to operate its 
passenger trains at speeds not to exceed 
85 miles an hour under an automatic 
block signal system on its Peninsula sub- 
division between Old Point Junction, 
Va., and East End Fulton Yard, Rich- 
mond, Va., 70.6 miles, and on its Cin- 
cinnati division between Russell, Ky., 
and C.S. Cabin, Ky., 126.6 miles. 

The Commission, division 3, by a 
twenty-third report on further hearing 
and an order in the same proceeding, 
Central of Georgia Railway Co. (Merrill 
P. Callaway, Trustee), has denied a peti- 
tion of the Central of Georgia for modi- 
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fication of the June 17, 1947 order to 
permit operation under the _ present 
method of operation between Central 
Junction, Ga., near Savannah, and Ames, 
Ga., near Macon, 182 miles, of its pas 
senger trains except one streamliner, the 
“Nancy Hanks”, at a maximum speed ot 
60 miles an hour and its freight trains 
at a maximum speed of 50 miles an hour. 
For the excepted streamliner, the report 
said, a maximum speed of 70 miles an 
hour was requested. 

Both reports were by Commissioner 
Patterson. 


Rate Groupings Approved 
On Further Hearing In 
Rail Meat Rate Proceeding 


The Commission, by a report on 
further hearing in No. 29510, Armour 
& Co., v. Ahnnapee & Western Railway 
Co. et al., and embraced cases, has 
modified its prior report, 272 I.C.C. 
759, so as to permit establishment of 
origin and destination rate groups in 
connection with rates on fresh meats 
and packing-house products, in car- 
loads, and lard, lard compounds, and 
substitutes and related articles, in 
straight or mixed carloads, from 
points in Indiana, Illinois, Wisconsin, 
Minnesota, North Dakota, South Da- 
kota, Iowa, Nebraska, Colorado, Kan- 
sas, Missouri, Texas, Louisiana, Okla- 
homa, and Tennessee to destinations 
in California, Oregon, Washington, 
Idaho, Montana, Nevada, Utah, and 
Arizona. 


Authority was granted, on conditions, 
to establish and maintain the modified 
adjustment, without observing the long- 
and-short-haul provision of section 4 of 
the interstate commerce act. 

The order was made effective Septem- 
ber 28, on 30 days’ notice. The fourth 
section order (supplemental F.S.O. No. 
16161) was made effective the same date 
and temporary relief granted by F.S.O. 
No. 15416, as amended, was rescinded 
effective the same date. 


In its report on further hearing the 
Commission approved establishment of 
rate groups. In the prior report the 
Commission, division 2, prescribed rates 
based on short-line distances (T.W., Nov. 
6, 1948, p. 30). 


Rail Proposal 


The Commission said group adjust- 
ments were proposed by the defendant 
railroads that encompassed rates pre- 
scribed in Geo. A. Hormel & Co. v. Atchi- 
son, T. & S. F. Ry. Co., 263 I.C.C. 9, and 
were the result of efforts to devise a rate 
structure similar to the general structure 
of transcontinental rates and substan- 
tially on the level of the rates prescribed 
in the prior report. Rates in the pro- 
posed adjustment were embodied in ap- 
pendices to the report on further hearing. 
It said the proposed grouping of origins 
and destinations were the traditional 
transcontinental groups, or segments 
thereof. 


It said the defendant railroads stated 


that the groupings of origins and des- 
tinations, such as those proposed, were 
desirable and necessary because of the 
many combinations of carriers that par- 
ticipated in transcontinental routes and 
which radiated from the origins in many 
directions. 


“The determination and publication of 
rates based on distance scales present 
many difficulties, as indicated by the 
number of distance computations which 
would be required from 26 producing 
points to 3,004 destinations in the south 
coast territory directory,” said the Com- 
mission. “Approximately 78,000 compu- 
tations of short-line distances, and addi- 
tional computations of distances within 
Mountain-Pacific Territory for the ap- 
plication of the prescribed differentials 
(15 per cent of the scale rates), would 
have to be made. Further difficulties 
would be encountered because of incon- 
sistencies between the distance-scale 
rates and the prescribed key-point rates.” 


The Commission said the proposed ad- 
justments of rates from Wichita, Kan., 
Denver, Colo., and Gering, Neb., and to 
Tucson, Ariz., were opposed by interests 
at those points. Otherwise, it said, there 
was no opposition to the defendants’ 
proposals. 


It said the proposed adjustment 
avoided many fourth-section departures 
that would result from an adjustment 
of rates based strictly on the distances 
scales as prescribed. At the destination 
end of the applicants’ routes, it said, de- 
partures occurred mainly on routes to 
points in the Los Angeles group through 
points in the San Francisco and north 
coast groups where the latter were the 
higher-rated groups. 

Embraced proceedings were: No. 29510 
(Sub.-No. 1), Cudahy Packing Co. v. 
Atchison, Topeka & Santa Fe Railway 
Co. et al.; No. 29510 (Sub.-No. 2), Kingan 
& Co., Inc., v. Alton Railroad Co. (Harry 
A. Gardner, Trustee) et al.; No. 29510 
(Sub.-No. 3), Swift & Co. et al. v. Ahna- 
pee & Western Railway Co. et al.; No. 
29510 (Sub.-No. 4), Wilson & Co., Inc., 
v. Alton & Southern Railroad et al.; No. 
29510 (Sub.-No. 5), Dubuque Packing Co. 
v. Ahnapee & Western Railway Co., et 
al.; No. 29510 (Sub.-No. 6), Geo. A. Hor- 
mel & Co. v. Atchison, Topeka & Santa 
Fe Railway Co. et al.; and fourth-section 
application Nos. 21583, 21802, 22179, 
22509, 23048, and 23505. 





Applications Dismissed in 
Knowles Vans-McCarty Case 


The Commission, division 5, by a report 
and order in MC-FC-28982, Knowles 
Vans, Inc.—Purchase—Charles E. Mc- 
Carty, and an embraced case, has dis- 
missed the applications. : 

Knowles Vans, of Omaha, Neb., and 
Charles E. McCarty, doing business as 
White Line Van and Storage, Helena, 
Mont., it said, sought authority under 
section 212(b) of the interstate com- 
merce act (relating to transfer of certifi- 
cates or .permits) for transfer to 
Knowles of the operating rights of Mc- 
Carty. 

The embraced proceeding, it said, was 
MC-FC-28982-A, a number assigned to 
the transfer of operating rights to 
Knowles Vans, Inc., covered by a sepa- 
rate certificate which had been trans- 
ferred to Charles E. McCarty from a 
third person. 

The Commission, after hearing, found 
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that the transactions in MC-FC-28982 © 
and MC-FC-28982-A were subject to the 
provisions of section 5 of the act (re- 
lating generally to combinations and 
consolidations of carriers), and not to 
those of section 212(b). It said this 
Was so because the motor. vehicles 
owned and operated by Knowles Vans, 
Inc., and its affiliate, Knowles Moving & 
Storage Co., when added to vehicles 
owned and operated by McCarty, an in- 
dividual doing business as White Line 
Van and Storage, and his affiliate, 
Charles E. McCarty and Carl Polson, 
partners doing business as White Line 
Freight, aggregated in excess of 20, and 
the transaction was not, therefore, with- 
in the exemption of section 5(10). 


It said that orders of the Commission, 
division 5, entered November 30, 1948, ap- 
proving the transfer to Knowles Vans, 
Inc., of the operating rights of Charles 
E. McCarty, an individual doing busi- 
ness as White Line Van and Storage, 
covered by certificates MC-95646 and 
Same, Sub. 1, issued June 12, 1942, and 
November 12, 1947, respectively, were 
based on inaccurate and misleading 
representations, and were entered in 
error. These orders were vacated and set 
aside. 


Rail Rate on Vegetables, 
Melons From West Found 


Not Shown Unreasonable 


In a proceeding involving the ap- 
plication of joint commodity rates 
plus an intraterminal switching 
charge subject to general increases, 
the Commission, division 3, has dis- 
missed the complaint on finding ap- 
plicable and not shown unreasonable 
or in violation of the aggregate-of- 
intermediates provision of section 4 
of the interstate commerce act, 
rates charged on straight or mixed 
carloads of melons and fresh vege- 
tables from origins in California and 
Arizona to Cincinnati, O., delivered 
since March 14, 1948. 


A report and order were issued in No. 
30639, S. A. Gerrard Co. v. Atchison, 
Topeka & Santa Fe Railway Co. et al. 
It said that as the findings in three 
general revenue cases cited, insofar as 
they pertained to the issues in this pro- 
ceeding, were substantially similar, the 
discussion was limited largely. to Ex 
Parte No. 162, Increased Railway Rates, 
Fares, and Charges, 1946, 266 I.C.C. 537. 
The other general increase cases cited 
were Ex Parte No. 166, Increased Freight 
Rates, 1947, 270 I.C.C. 403, and Ex Parte 
No. 168, Increased Freight Rates, 1948, 
276 I.C.C. 9. 


The Commission said the issues con- 
cerned application of the general in- 
creases as applied to the aggregate of 
the intermediate rates based on Ludlow, 
Ky. The shipments, it said, consisted 
of straight or mixed carloads of arti- 
chokes, asparagus, broccoli, cantaloupes, 
cauliflower, celery, lettuce, melons, and 
other fresh or. green vegetables other 
than cold packed, described in items of 
Agent L. E. Kipp’s tariff I.C.C. No. 1508, 
publishing joint rates subject to Ex Parte 
No. 162 increases on melons and fresh 
or green vegetables from origins in Ari- 
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gona, California, and other western states 
to Cincinnati and Ludlow. 
Switch Charge Rise Protested 


The Commission said: there was no 
dispute concerning application of the 


| maximum increases in the line-haul rate, 
put that complainants objected to the 
| 2 per cent increase authorized in the 


intraterminal switching charge from 
Ludlow go Cincinnati. As to the switch- 
ing charge, the Commission said no re- 
striction had been placed on application 
of the percentage increase. 

Tne complainant’s position, it said, 
was grounded chiefly on finding 5 of the 
Ex Parte No. 162 report, which provided 
that where through rates were made by 
combining separately stated rates (two- 
factor and multiple-factor rates), such 
combination would not be increased sep- 


' arately but a single increase should be 


mastic die NT bi hee in tines 


ell 


applied to the entire through rate. 


It said the only limitation in the find- 
ings respecting the increase to be ap- 
plied to switching charges was that ex- 
pressed in the authorized increase of 25 
per cent set forth in finding 4. 

“To construe finding 5 as imposing 
any limitation on switching charges ex- 
cept that specifically provided, or as 
forbidding under certain circumstances 
any increase at all in those charges, is 
to miscontrue the purpose of the two 
separate findings,” it said. “Finding 5 
was designed primarily to avoid dis- 
turbances of established commercial rate 
relations by the application of excessive 


rate increases to combination rates.” 


After referring to Combination Rates, 


_ General Increases, 1946, 273 1.C.C. 575, 
, 581, the Commission said it was intended 


to achieve this end by preventing the 
so-called double increases that frequently 
resulted from the application of rate in- 


' creases to the separate factors of ap- 


ne ee ee OT 


plicable combination rates. 

“The increases in the rates on fruits 
and vegetables . . . were subject to a 
maximum amount, and as_ published 
were properly within the intent and 
scope of finding 5,” it said. “The in- 
crease authorized and provided in con- 


' nection with switching charges, on the 
' contrary, was neither specific nor sub- 
' ject to any maximum provision. Thus, 
' its application to the considered traffic 


could not result in the excessive in- 
creases which finding 5 was intended to 
prevent.” 

It said that finding 5 was not appli- 
cable to an independently stated intra- 
terminal switching charge such as that 
published in tariff I.C.C. No. 4681, the 
Cincinnati, New Orleans & Texas Pacfic’s 
terminal tariff applying between Ludlow 
and Cincinnati, for hauls within the 
Cincinnati switching district. It said the 
words “entire through rate” in that find- 
ing, and in findings 5 and 9 of Ex Parte 
Nos. 166 and 168, respectively, did not 
embrace such switching charges. 


Shaver Transportation 
Certificate Corrected 


The Commission has issued a cor- 
rected third amended certificate and 
order, and a notice, in W-409, Shaver 
Transportation Co. Application for Cer- 
tificate and Permit; W-409, Sub. 1, 
Same, Extension—Coastwise, and W-409, 


| Sub. 2, Same, Extension—Coastwise (2). 


It said that with the report of May 
17 in W-587, Sub. 18, et al., Foss Launch 
& Tug Co. Extension—Coastwise Freight- 





ing, the Commission, division 4, had 
issued a third amended certificate and 
order to Shaver. Through inadvertence, 
the Commission said, Shaver’s authority 
to perform general towage along the 
Columbia River below the Dalles-Celilo 
Canal to Bonneville Dam, specified in 
its second amended certificate and 
order of December 23, 1946, was not em- 
braced in the third amended certificate 
and order. It asked substitution of the 
corrected certificate and order for the 
order and permit previously issued. 





Waterman Authorized to 
Extend Operations From 


Calif. to Eastern Ports 


By a report and order in W-388, 
Sub. 4, Waterman Steamship Cor- 
poration, Extension—California East- 
bound, and embraced cases the Com- 
mission, division 4, has authorized 
Waterman, doing business as Arrow 
Line, of Mobile, Ala., to extend its 
operations as a common carrier by 
self-propelled vessels to include 
transportation as follows: 


(1) Commodities generally eastbound 
from Oleum, Selby, South Vallejo, Crock- 
ett, Port Costa, Martinez, and Port Hue- 
neme, Calif., and California ports which 
it is presently authorized to serve west- 
bound only (San Francisco, Alameda, 
Oakland, Richmond, Mare Island, Stock- 
ton, Los Angeles Harbor, Long Beach, 
and San Diego) to Baltimore, Md., New- 
pert News and Norfolk, Va., Wilmington, 
N.C., Charleston and Georgetown, S.C., 
and Savannah and-Brunswick, Ga., and 
Jacksonville and Port Everglades, Fla. 

(2) Commodities generally and pas- 
sengers from the Pacific coast ports spec- 
ified in its present certificate and the 
— ports named in (1) to Miami, 

a. 

(3) Passengers between the Califor- 
nia ports named in (1) and between 
those ports, on the one hand, and, on 
the other, Atlantic and Pacific coast 
ports specified in its present certificate. 

(4) Passengers between the Atlantic 
coast ports specified in its present cer- 
tificate and Miami, Fla. 

A sixth amended certificate and the 
order were made effective September 17. 

The Commission said Waterman’s ap- 
plication was protested by Luckenbach 
Gulf Steamship Co., Inc., American- 
Hawaiian Steamship Co., Pope & Talbot, 
Inc., and States Steamship Co. (Quaker 
Line). It said States did not appear at 
the hearing in the case and Luckenbach, 
American-Hawaiian, and Pope & Talbot 
withdrew their opposition in view of 
Waterman’s application having been 
amended to exclude a request for au- 
thority to transport property eastbound 
to Boston, New York, and Philadelphia. 
It said various port and traffic interests 
appeared at the hearing in support of 
the application and that no one opposed 
it. 

Waterman’s Authority 

By a fifth amended certificate and or- 
der issued January 13, 1950, now super- 
seded and canceled, said the Commis- 
sion, Waterman was authorized to op- 
erate as a common carrier by self-pro- 
pelled vessels (1) in the transportation 
of commodities generally from 32 Atlan- 
tic coast ports to 36 Pacific coast ports, 
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and from various Washington and Ore- 
gon ports to the Atlantic ports, and (2) 
in the coastwise and intercoastal trans- 
portation of passengers between various 
Atlantic and Pacific coast ports. 


It said Waterman had tentative plans 
to provide an eastbound sailing every 7 
days from San Francisco, San Francisco 
Bay ports, and Los Angeles harbor, en 
route from Washington and Oregon 
ports, with weekly service to Baltimore, 
bi-weekly service to Miami, Jacksonville, 
Charleston, and Norfolk, and such serv- 
ice to Port Everglades, Savannah, and 
Wilmington as might be warranted by 
the amount of cargo offered for shipment 
to those ports. It said fluctuations in 
the volume of cargo offered for shipment 
to individual ports would change these 
tentative plans. 


“The present intercoastal service from 
California ports to Baltimore and Nor- 
folk is on a limited basis, and to ports 
south of Norfolk only sporadic and in- 
frequent sailings occur,” said the Com- 
mission. “In our opinion the evidence 
indicates a traffic potential sufficient to 
warrant the proposed extension of appli- 
cant’s operations in the transportation 
of property. Such extension will enable 
applicant to operate a more direct, effi- 
cient, and economical service, and more 
completely to fulfill the needs of ship- 
pers for intercoastal transportation. Ap- 
plicant has long served the major ports 
in the San Francisco Bay area in west- 
bound service, and under the authority 
here granted wil] transport traffic east- 
bonnd therefrom, traversins in such op- 
erations a route of 4,542 miles from San 
Francisco to Miam‘ and 5,202 miles tc 
Baltimore.” 


The report also embraced for the pur- 
pose of giving effect to the determina- 
tion therein, Nos. W-338, Waterman 
Steamship Corporation Common Carrier 
Application, W-338 (Sub-No. 1) Water- 
man Steamship Corporation Extension— 
Yaquina Bay, W-388 (Sub-No. 2) Water- 
man Steamship Corporation Extension— 
Passengers, W-383, Christenson Steam- 
ship Co. Common Carrier Application, 
and W-384, Sudden & Chrisienson (Ar- 
row Line) Common Carrier Application. 


RAILROAD ABANDONMENTS 


P. & C. Ferry Co. 


Examiner Jerome K. Lyle, in a pro- 
posed report in Finance No. 17170, 
Philadelphia and Camden Ferry Co. 
Abandonment, etc., embracing Finance 
No. 17171, West Jersey & Seashore Rail- 
road Co. et al., Abandonment, etc., has 
recommended that the Commission: (1) 
Permit abandonment by P. & C. Ferry 
Co. of its ferry line and operation thereof 
across the Delaware River, between 
Market Street Wharf, Philadelphia, and 
Federal Street Terminal, Camden, in 
Philadelphia and Camden counties, Pa., 
and NWJ., respectively; and (2)(a) per- 
mit abandonment of the W. J. & S. and 
abandonment of operation by the Penn- 
sylvania-Reading Seashore Lines, lessee, 
of a portion of the Cooper’s Point 
branch, 1.02 miles, being east of the end 
of the branch fronting on Delaware 
River, and (b) require the construction 
by W. J. & S. and operation by Pennsyl- 
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vania-Reading of certain connecting 
tracks, in the city of Camden, Camden 
county, N.J., as a substitute route to 
serve Camden industries. The examiner 
said that the record showed that “the 
ferry company is operating at sub- 
stantial losses which threaten to dissi- 
pate its capital and force it into bank- 
ruptcy,” because of diversion of traffic 
to the new Delaware River bridge. It 
said no reasonable prospect existed that 
any of the diverted traffic would be re- 
gained or ferry revenues substantially 
increased. 


Erie 

By a memorandum to the press in 
Finance No. 17303, Erie Railroad Co., 
Abandonment of Operation, an uncon- 
tested finance case, the Commission, 
division 4, has announced approval of 
a report and certificate. The Erie asked 
for authority to abandon its trackage 
rights over part of the Lehigh Valley 
Railroad Co., including joint use of the 
latter’s passenger station and facilities 
in Buffalo, N.Y. The trackage rights 
were over 1.43 miles in Buffalo. The 
Erie said the Public Service Commis- 
sion of New York had permitted it to 
discontinue operation of the last two 
passenger trains operated by it into or 
out of Buffalo, and that those trains 
were discontinued February 10. 


C.&S. 


Approval of a report and certificate in 
Finance No. 17325, Colorado & Southern 
Railway Co. Abandonment, an uncon- 
tested finance case, has been announced 
by the Commission, division 4, by a 
memorandum to the press in that pro- 
ceeding. The C. & S. asked authority to 
abandon a part of its Louisville-Lafay- 
ette branch, 2.272 miles, extending from 
a point near Louisville to the end of 
the branch at Lafayette, in Boulder 
county, Colo. The railroad said that the 
shipping and traveling public had prac- 
tically discontinued use of the line, and 
that traffic thereon had become small 
in volume. It said no passenger trains 
and no regularly scheduled freight trains 
had been operated on the line for many 
years. 


A.C.L. 


By a memorandum to the press in 
Finance No. 17336, Atlantic Coast Line 
Railroad Co. Abandonment, an uncon- 
tested finance case, the Commission, 
division 4, has announced approval of 
a report and certificate. The A.C.L. 
had asked authority to abandon about 
1,326 feet of trestle and 960 feet of track- 
age, extending from its “mole” property 
fronting on Tampa Bay at or near St. 
Petersburg, Fla., in Pinellas county, Fla. 
The railroad said the trestle and track- 
age had been out of service for a num- 
ber of years and were of no further use 
for railroad purposes. 


S.P. 


The Southern Pacific Railroad Co., and 
the Southern Pacific Co., its lessee, by 
an application in Finance No. 17405, have 
asked the Commission for authority to 
abandon a portion of the main line 
owned by the railroad and operated by 
the lessee, extending 13.52 miles from 


milepost 987.91, at or near Polvo, to mile- 
post 1001.43, at or near Vail, together 
with sidings, spur tracks and appurte- 
nances, all in Pima county, Ariz. The 
applicants said the relocation of the 
line was necessary because of proposed 
federal government construction and ex- 
tension of runways at its Davis-Monthan 
Air Force Base near Tucson, Ariz. By an 
application in Finance No. 17406, the 
same applicants asked authority to ac- 
quire a line of railroad extending 14.12 
miles to be constructed by the federal 
government to replace the line to be 
abandoned. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Printed Matter 


MC-C-1015, American Greeting Pub- 
lishers, Inc. v. A.C.E. Transportation 
Co., Inc., et al. By the Commission, di- 
vision 2. Complaint dismissed on finding 
that complainant had failed to establish 
that rates were inapplicable, unreason- 
able, or otherwise unlawful, as charged 
on its less-than-truckload and truck- 
load shipments of greeting card paper. 
The Commission said the shipments, 
billed as “printed matter”, “printed ad- 
vertising”, “greeting cards” or just 
“cards,” moved from Boston, Mass., and 
New York, N.Y., to Cincinnati and 
Cleveland, O.; from Chicago, IIl., to 
Detroit, Mich., and Cincinnati, Cleve- 
land, and Norwood, O.; from Cincinnati 
and Cleveland to Chicago, and from 
Detroit to Cincinnati and Chicago, on 
and since October 19, 1945. The Com- 
mission said second-class rates, 1.t.1., and 
column 55 rates, minimum 24,000 pounds, 
applicable on “printed matter, paper or 
paperboard, n.o.i.,” were charged. It said 
that if, as the record “strongly suggests”, 
most, if not all, of the shipments con- 
sisted of noncoated paper, the only 
rating applicable was that on printed 
matter. It said it believed that to the 
extent the shipments consisted of 
coated paper, printed, the applicable 
ratings on that commodity should be 
applied in lieu of the higher rating on 
printed matter. There was no evidence 
of record, however, to show that the 
shipments consisted of surface coated 
paper, said the Commission. The burden 
was on the complainant to establish the 
exact nature of the articles, it said, 
adding that no such showing had been 
made. 


Cotton Yarn 


MC-C-1048, Coopers, Inc., et al. v. 
Central Motor Lines, Inc., et al. By the 
Commission, division 3. Proceeding 
closed on finding applicable but unrea- 
sonable to the extent they exceeded the 
commodity rates applicable on cotton 
yarn, n.o.i., in bales, rates charged by 
defendants on complainants’ shipments 
of cotton yarn, n.o.i., in boxes, from 
certain points in North Carolina and 
South Carolina to Kenosha, Wis., and 
Minneapolis, Minn., in period December 
1, 1947-August 28, 1948. The Commission 
said that, for example, charges were 
collected at the third-class rates of $1.77 
a 100 pounds and $2.40, respectively, on 
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45 cartons of cotton yarn, 9,054 pounds, _ 


shipped January 23, 1948, from Albe- 
marle, N.C., to Kenosha, and on 111 car- 
tons of such yarn, 22,105 pounds, shipped 
December 2, 1947, from Albemarle to 
Minneapolis. It said the corresponding 
— rates sought were $1.26 and 


Plastic Articles 


MC-C-1082, Renwal Manufacturing 
Co., Inc. v. A. Towle Co. By the Com- 
mission, division 2. Proceeding closed 
and petition for further hearing denied 
on finding applicable, rates charged on 
complainant’s shipments of toy airplanes, 
Worcester, Mass., to New York, N.Y., 
from October 18, 1945, until November 
30, 1946; inapplicable, rates on plastic 
corers, strainers, and toy furniture, be- 
tween same points. Applicable rates on 
last three named commodities found to 
have been the fourth-, third-, and first- 
class rates, respectively, Worcester to 
New York zone 1. The Commission said 
the complainant paid freight charges 
based on the class-4t5 rate (approxi- 
mately 400 per cent of fifth class) which 


ee a en 


was $2.385 from October 18, 1945, until - 


April 14, 1946, and was $2.62 thereafter 
until November 30, 1946. It said the 
complainant contended that the class 4t5 
rates were not applicable because none of 
the articles were “hollow form,” but that 
the first-class rates on toy furniture were 
applicable on plastic toy chairs, tables, 
servers, buffets, refrigerators, sinks, and 
breakfronts, that the second-class rates 
on games or toys, n.0.i.b.n., were appli- 
cable on plastic toy ariplanes, and that 
the third-class rates on cellulose deriva- 
tive plastics, articles, n.o.i.b.n., were ap- 
plicable on plastic corers and strainers. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 


may be obtained by prompt application 
to the Commission. 





* MC-110577, Sub. 1, A. B. Cowan, dba 
Cowan Boat Transfer, Houston, Tex., 
Common Carrier. Certificate granted. 
Irregular routes: boats from Caruthers- 
ville, Mo., Chattanooga, Tenn., and New 
Orleans, La., and points within 10 miles 
of New Orleans, to points in La., Okla., 
Tex. 

*MC-112405, Dan H. Sanford, Robin- 
son, Ill. Common Carrier. Certificate 
granted. Passengers and their baggage, 
charter service, beginning and ending at 
points in Crawford county, Ill., and ex- 
tending to points in Ind., Ky., Mo., Tenn.; 
irregular routes. 

*MC-107002, Sub. 12, Walter M. Cham- 
bers, dba W. M. Chambers Truck Line, 
New Orleans, La., Extension—Baxterville, 
Miss., Oil Field. Certificate granted. 
Petroleum products, bulk, in tank vehi- 
cles, Baxterville, Miss., and points within 
5 miles thereof, to Lumberton, Miss.; 
irregular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17372, Super 
Service Motor Freight Co., Inc. Note, grant- 
ing authority to issue at par a_ secured 
installment promissory note in the principal 
sum not to exceed $500,000, the proceeds to 
be used to finance the purchase of additional 
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motor vehicles and to pay an existing note. 
Approved. 
. * * 

Report and order in F. D. No. 17378, St. 
Louis Southwestern Railway Co. Securities, 
granting authority (1) to issue not exceed- 
ing $9,000,000 of 244-per cent collateral trust 
bonds under and to be secured by a collateral 
trust indenture to be dated July 1, 1951, be- 
tween applicant and Mississippi Valley 
Trust Co., as trustee, to be delivered to the 
Southern Pacific Co. together with $2,482,- 
250 of cash in payment of a note for $11,- 
482,250; and (2) to pledge and repledge as 
part security for the bonds $8,311,500 of 
bonds of various issues described in the re- 
port. Approved. 

* = * 

Report and order in F.D. No. 17389, Penn- 
sylvania-Reading Seashore Lines Note, grant- 
ing authority to issue a promissory note for 
not exceeding $1,926,000 to be payable to 
the order of Irving Trust Co., on May l, 
1954, with interest at the rate of 2% per 
cent per annum, to be delivered to the 
payee to evidence a loan for a like amount 
and the proceeds used to pay $1,926,000 of 
Atlantic City Railroad Co. first consolidated 
mortgage 4-per cent bonds, due July l, 
1951, or to reimburse the applicant’s treas- 
ury for expenditures made for that purpose. 
Approved. 

* 7 a 

Report and order in F. D. No. 17390, Mo- 
bile & Birmingham Railroad Co. Bonds, 
granting authority to extend from July l, 
1945, to March 1, 1998, the dates of ma- 
turity of not exceeding $600,000 of prior- 
lien mortgage 5-per cent gold bonds and 
$1,200,000 of first-mortgage 4-per cent gold 
bonds. Approved. ‘ ‘ 

Report and order in F.D. No. 17393, South- 
ern Pacific Co. Equipment Trust Certifi- 
cates, granting authority to assume obliga- 
tion and liability in respect of not exceeding 
$10,500,000 of Southern Pacific Co. equipment- 
trust certificates, series FF, to be issued by 
the Pennsylvania Co. for Banking & Trusts, 
as trustee, and sold at 99.1353 percent of par 
and accrued dividends in connection with the 
procurement of certain new equipment. Ap- 
proved. 

oe . s 

Report and order in F. D. No. 17397, 
Western Maryland Railway Co. Equipment 
Trust Certificates, granting authority to 
assume obligation and liability, as guar- 
antor, in respect of not exceeding $3,540,000 
of Western Maryland Railway 3-per cent 
equipment-trust certificates, series P, to be 
issued by the Union Trust Co. of Mary- 
land, as trustee, and sold at 99.52466 per 
cent of par and accrued dividends in con- 
nection with the procurement of certain 
equipment. Approved. 


MOTOR FINANCE CASES 





MC-F-4028, Fay V. Watson et al.—Control; 
Watson Bros. Transportation Co., Inc.— 
Purchase (Portion)—Powell Bros. Truck 
Lines, Inc. On further hearing, findings in 
prior report, 56 M.C.C. 227, affirmed; Com- 
missioner Mitchell noting dissent. Purchase 
by Watson Bros. Transportation Co., Inc., 
Omaha, Neb. of certain operating rights of 
Powell Bros. Truck Lines, Inc., Springfield, 
Mo., and acquisition by Fay V., Ray E., and 
Thomas W. Watson, all of Omaha, of con- 
trol of the rights through the purchase, au- 
thorized, with conditions, fffective July 27. 

* 


MC-F-4562, Roland O. Haines—Control; 
Haines Car-Riers, Inc.—Purchase—Francois 
LaFlamme. Purchase by Haines Car-Riers, 
Inc., of Camden, N.J., of the operating rights 
and certain property of Francois LaFlamme, 
dba Frank LaFlamme, of Williamsett, Mass., 
and acquisition of control of the rights 
and property by Roland O. Haines, ap- 
proved, with condition. . 

a 

MC-F-4662, Milton D. Ratner and Bernard 
A. Lipson—Control; Midwest Transfer Co. of 
Illinois—Purchase—Keystone Contract Car- 
rier, Inc. Application of Midwest Transfer 
Co. of Illinois, Chicago, Ill., for authority 
to purchase the operating rights of Key- 
stone Contract Carrier, Inc., Philadelphia, 
Pa., and of Milton D. Ratner and Bernard 
A. Lipson, both of Chicago, for authority to 
acquire control of the rights through the 
purchase, denied. 

oo * * 

MC-F-4777, Ben Gutman, et al.—Control; 
Ben Gutman Truck Service, Inc.—Purchase— 
Weber Drayage & Warehouse Co. Purchase 
by Ben Gutman Truck Service, Inc., St. 
Louis, Mo., of the operating rights and 
certain property of Weber Drayage & Ware- 
house Co., also of St. Louis, and acquisition 


e 


by Ben Gutman, Oliver Gutman, and Ben 
Gutman, Jr., of St. Louis, of control of the 
rights and property through the purchase, 
authorized, with conditions, effective Au- 
gust 7. Pee 


MC-F-4849, Harry M. Werksman—Control; 
Helm’s New York-Pittsburgh Motor Express, 
Inc.—Purchase—Continental Freight For- 
warding Co. Purchase by Helm’s New York- 
Pittsburgh Motor Express, Inc., Pittsburgh. 
Pa., of the operating rights and certain 
property of Continental Freight Forwarding 
Co., Cincinnati, O., and acquisition by Harry 
M. Werksman, also of Pittsburgh, of control 
of the rights and property through the pur- 
chase, authorized, with conditions, effec- 
tive July 31. amen 


MC-F-4916, W. A. Steffke—Control; Steffke 
Freight Co.—Purchase (Portion) — Yellow 
Truck Lines, Inc. Application for authority 
under section 210a(b) of Steffke Freight Co., 
of Wausau, Wis., for temporary operation of 
a portion of the motor-carrier rights and 
properties of Yellow Truck Lines, Inc., of 
Madison, Wis., denied. 

cd 


* 

MC-F-4916, W. A. Steffke—Control; Steffke 
Freight Co.—Purchase—Yellow Truck Lines, 
Inc. On reconsideration, application for 
authority under section 210a(b) of Steffke 
Freight Co., of Wausau, Wis., for temporary 
operation of the motor-carrier rights and 
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properties of Yellow Truck Lines, Inc., A. 
J. Fiore, and Fiore Coal & Oil Co., of 
Madison, Wis., granted, with conditions. 

= 


MC-F-4926, Joe Bos—Control; Bos Truck 
Lines, Inc.—Purchase (Portion)—Rex Lee. 
Application for authority under section 210a 
(b) of Bos Truck Lines, Inc., of Marshall- 
town, Ia., for temporary operation of a 
portion of the motor-carrier rights of Rex 
Lee, of Webster City, Ia., denied. 


* * * 


MC-F-4929, John N. John, Jr.—Purchase 
(Portion)—Anthony J. Parrino. Application 
for authority under section 210a(b) of John 
N. John, Jr., of Crowley, La., for temporary 
operation of a portion of the motor-carrier 
rights of Anthony J. Parrino, of New Orleans, 
La., denied. rion 


MC-F-4940, Elmer W. Sims—Control; Sims 
Motor Transport Lines, Inc.—Purchase (Por- 
tion)—Yellow Truck Lines, Inc. Applica- 
tion for authority under section 210a(b) of 
Sims Motor Truck Lines, Inc., of Chicago, 
Ill., for temporary operation of a portion of 
the motor-carrier rights of Yellow Truck 
Lines, Inc., of Madison, Wis., denied. 


ORDERS 


Use of Giant ‘Reefers’ at 
Standard Reefer Rates in 


Ariz., Calif., Authorized 


By service order No. 879, Reduced 
Rates on Giant Refrigerator Cars, 
the Commission, division 3, has di- 
rected railroads serving points in 
Arizona and California to furnish 
giant type refrigerator cars for load- 
ing of commodities suitable for 
transportation in refrigerator cars, 
at the freight rates applicable on the 
same commodities when loaded in 
standard refrigerator cars. The order 
is made effective from 12:01 a.m., 
June 29, until 11:59 p.m., July 28. 


The Commission said a shortage of 
refrigerator cars existed in California 
and Arizona and that certain Trans- 
continental Freight Bureau tariffs con- 
tained rate penalties on the use of giant 
type refrigerator cars. It said an emer- 
gency existed requiring immediate action 
in the two states. 

Ordering paragraphs of the order, ex- 
cept the usual provisions for suspension 
of tariffs and announcement of sus- 
pension, follows: 

“It is ordered, That: 

“Section 95.879 Reduced Rates on Giant 
Refrigerator Cars. 

“(a) Rates applicable. Common car- 
rier by railroad subject to the Interstate 
Commerce Act serving points in Arizona 
and California, shall furnish without re- 
gard to ownership for loading with com- 
modities, in carloads, suitable for trans- 
portation in refrigerator cars, and shall 
accept and transport such commodities 
in giant type refrigerator cars as defined 
in paragraph (b) hereof, at the freight 
rates applicable on the same commodities 
when loaded in standard refrigerator 
cars (cars with inside length between 
bulkheads—loading space—of less than 
37 feet 6 inches). 

“(b) Giant refrigerator car defined. For 
the purpose of this order, the term ‘giant 
refrigerator cars’ is defined as refriger- 
ator cars (1) with inside measurement 
between bulkheads (loading space) of 






not less than 37 feet 6 inches, and (2) 
convertible refrigerator cars with col- 
lapsible bunkers having inside length be- 
tween bulkheads (loading space) of less 
than 37 feet 6 inches with bulkheads 
in place, and in excess of 37 feet 6 inches 
with bulkheads collapsed. 

“(c) Cars exempt from order. The 
provisions of this order shall not be 
construed to include the following cars: 


Initial Number, inclusive 
BREX-BHIX 300-329 
WFEX-WHIX 400-500 

FOBX 600-697 
FOBX 700-799 
WOBX 501-550 
NHIX 900-999 

PFE 100,051-100,500 
PFE 200,001-200,587 
URT 89,000- 89,099.” 





Water Carrier's Plea for 


Determination Denied 


By an order in W-18, Sub. 3, Upper 
Columbia River Towing Co., Extension— 
Coastwise, and four embraced cases, the 
Commission, division 4, has denied a pe- 
tition filed May 28, by Upper Columbia, 
for a determination that the embraced 
cases be stayed until hearing has been 
held in W-18, Sub. 3; that the testimony 
by public witnesses in the other pro- 
ceedings be incorporated by reference as 
evidence in W-18, Sub. 3; and that the 
records in all five proceedings, insofar 
as public convenience and necessity are 
concerned, be consolidated and consid- 
ered together. 


Upper Columbia, by its application, 
asked for authority to institute a new 
operation as a common carrier of prop- 
erty between all points on .the Pacific 
coast and all adjacent and tributary in- 
land waterways from the Canadian bor- 
der to the Mexican border, except cer- 
tain local service (T.W., May 19, p. 49). 

Embraced proceedings are W-409, Sub. 
2, Shaver Transportation Co., Extension 
—Coastwise (2); W-413, Sub. 2, Wilbur J. 
Smith and Longview Tugboat Co., Ex- 
tension—Coastwise; W-586, Sub. 2, Puget 
Sound Tug & Barge Co., Extension— 
Coastwise Freighting (2); and W-587, 
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Sub. 18, Foss Launch & Tug Co., Exten- 
sion—Coastwise Freighting. 


The Commission said the application 
in W-18, Sub. 3, was filed May 11, more 
than eight months after the latest of 
the other four applications; that a re- 
port in the four latter proceedings was 
made May 17, eleven days before the 
petition of Upper Columbia was filed: 
and that the rights of the applicants in 
the other four proceedings to prompt 
determination of their applications 
should not be prejudiced in the absence 
of convincing reason therefor. It said 
Upper Columbia’s petition did not set 
forth facts sufficient to warrant the re- 
lief sought. 





1.C.C. Vacates, Issues 


Rail Depreciation Orders 


The Commission, by Commissioner Ma- 
haffie, has issued orders cancelling prev- 
ious orders establishing depreciation rates 
for various railroads. It has also issued 
@ number of orders establishing such 
rates for other railroads. 


The sub-orders vacated, and the com- 
panies affected, were: 


No. 37-B, March 22, 1948, East Jordan & 
Southern Railroad Co., vacated by sub- 
order No. SE 37-C; No. 77-A, July 18, 1945, 
Wadley Southern Railway Co., vacated by 
No. SE 77-B; No. 165-A, Alabama Central 
Railroad Co., February 18, 1941, vacated by 
No. SE 165-B; No. 252, June 17, 1935, Red 
River and Gulf Railroad, vacated by No. 
SE 252-A; No. 339, August 14, 1935, Craig 
Mountain Railway Co., vacated by No. SE 
339-A; No. 427-A, January 21, 1937, Reader 
Railroad, vacated by No. SE 427-B; No. 433-A, 
September 19, 1946, San Luis Central Rail- 
road Co., vacated by No. SE 433-B; No. 655- 
A, February 14, 1947, Delta Valley & South- 
ern Railway Co., vacated by No. SE 655-B; 
No. 723, October 13, 1944, Sylvania Central 
Railway Co., vacated by No. SE 723-A. 

The new sub-orders issued, and the 
railroads affected, were: 

No. 759, Alexander Railroad Co.; No. 760, 
Central California Traction Co.; No. 761, 
Joplin-Pittsburgh Railroad Co.; No. 731-A, 
Akron, Canton & Youngstown Railroad Co.; 
No. 268-D, Apache Railway Co.; No. 85-B, 
Atlanta & Saint Andrews Bay Railway Co.; 
No. 52-C, Bessemer & Lake Erie Railroad 
Co.; No. 524-C, Fernwood, Columbia & Gulf 
Railroad Co.; No. 113-C, High Point, Thomas- 
ville & Denton Railroad Co.; No. 67, Louis- 
ville & Wadley Railroad Co.; No. 532-D, 
Manitou and Pike’s Peak Railway Co.; No. 
449-B, Minnesota, Dakota & Western Rail- 
way Co.; No. 457-B, Okmulgee Northern Rail- 
way Co.; No. 397-E, Texas & New Orleans 
Railroad Co.; No. 573-A, Unity Railway Co.; 
No. 504-A, Warren & Saline River Railroad 
> and No. 667-A, Yreka Western Railroad 


Rail Rerouting Orders 


Homer C. King, the Commission’s 
agent under revised service order No. 
562, Rerouting of Traffic—Appointment 
of Agent, has issued King’s I.C.C. orders 
Nos. 48 and 49. 

Order No. 48, made effective from 1 


p.m., June 23, until 11:59 pm. July 23, 
directs the Union Pacific Railroad Co. 
to.reroute or divert traffic moving on its 
lines in Kansas, routed via its line, over 
any available route to expedite the 
movement. The order. said that because 
of washouts, U.P. was unable to trans- 
port traffic routed over its lines in 
Kansas. 


Order No. 49, made effective from 12:01 
p.m., June 26, until 11:59 pm., July 7, 


directed the Baltimore & Ohio Railroad 
to reroute or divert to the Reading Co. 
for dumping at Port Richmond coal 
piers, the number of cars of coal on hand 
originally consigned to Publicker Indus- 
tries, Inc., which the latter railroad 
would accept and dump for the B. & O. 
account. The order said that certain 
railroads operating in Philadelphia, Pa., 
because of a strike at Publicker Indus- 
tries, Inc., were unable to dump all cars 
of coal routed over their lines at their 
facilities in Philadelphia, thereby caus- 
ing congestion in that area. 





Franklin Authorized to Be 
Director of D. T. & I. R. R. 


The Commission, by an order of the 
Commission by Commissioner Mahaffie, 
has authorized Walter S. Franklin, presi- 
dent of the Pennsylvania Railroad Co., to 
hold the position of director of the De- 
troit, Toledo & Ironton Railroad Co., in 
addition to positions he has been au- 
thorized to hold with other carriers 
(T.W., June 30, p. 40). 

The order was issued ‘in Finance No. 
7121, Sub. 9, In the Matter of the Ap- 
plication of Walter S. Franklin Under 
Section 20a(12) of the Interstate Com- 
merce Act. 





Temporary Water Rights 


The Commission has issued two or- 
ders authorizing temporary water car- 
rier service on the west coast. 


By an order in W-435, Sub. 9, Sause 
Bros. Ocean Towing Co., Inc., Tempo- 
rary Authority—Reedsport, the Commis- 
sion, division 4, authorized the applicant 
to operate as a contract carrier in the 
transportation of one bargeload of lum- 
ber from Reedsport, Ore., to San Pedro, 
Calif., on or before July 10. 


By an order in W-587, Sub. 23, Foss 
Launch & Tug Co., Temporary Author- 
ity—Crescent City (2), the Commission, 
division 4, granted the applicant author- 
ity to operate to and including July 27 
as a common carrier by non-self-pro- 
pelled vessels with the use of separate 
towing vessels in the transportation of 
lumber and machinery from Seattle and 
Port Angeles, Wash., to Cresent City, 
Calif. 





Pig Tin Water Right Denied 


The Commission, by an order in W-406, 
Sub. 3, Ohio Barge Line, Inc., Tempo- 
rary Authority—Pig Tin (2), has denied 
an application of Ohio Barge Line, Inc., 
Pittsburgh, Pa., for temporary author- 
ity to operate as a contract carrier in 
the transportation of pig tin from Pitts- 
burgh to New Orleans, La. It said the 
applicant had not shown that there 
was no carrier service capable of meet- 
ing the need for transportation of pig 
tin from Pittsburgh to New Orleans. 





Explosives Rules Amendments 


Secretary Bartel, of the Commission, 
has issued a notice in No. 3666, In the 
Matter of Regulations for Transportation 
of Explosives and Other Dangerous Arti- 
cles. 


The notice said the Commission had 
received applications for early amend- 
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ment of the regulations insofar as they 
applied to shippers in the preparation of 
articles for transportation, and to all car- 
riers by rail and highway. 

It said the proposed amendments had 
been the subject of exchanges and study 
by interested parties, in which substantial 
agreement had been reached, and it was 
proposed that the applications be dis- 
posed of by modified procedure. 

Any party desiring to be heard on any 
of the proposed amendments was to 
advise the Commission within 20 days 
from June 27, the notice said. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commissicn. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-3789, Cast Iron Pipe and 
Fittings—From Lynchburg, Va., from 
June 28, to and including January 27, 
1952, certain schedules published in sup- 
plement No. 46 to joint tariff MF-I.C.C. 
No. 85 of R. S. Cooper, agent, Greens- 
boro, N. C. The suspended schedules 
propose the cancellation of distance com- 
modity rates that alternate with class 
rates, on cast iron pipe and fittings, 
minimum 22,000 pounds, from Lynch- 
burg, Va., to points in Maryland and 
West Virginia. 

I. and S. M-3793, Soap and Shorten- 
ing—Baltimore, Md. to Pa., from June 
28, to and including January 27, 1952, 
certain schedules published in MF-I.C.C. 
No. 12 and in Supplement No. 1 thereto 
of The Royal Transportation Co., Balti- 
more, Md. The suspended schedules 
propose to establish new 23,000-pound 
motor common carrier commodity rates 
on soaps, cleaning, scouring and washing 
compounds and vegetable oil shortening 
from Baltimore to 33 destinations in 
Pennsylvania. 

I. and S. M-3794, Building Felt—Chi- 
cago, Ill., to South Bend, Ind., from June 
29, to and including January 28, 1952, 
certain schedules published in MF-I.C.C. 
No. 6 of Davis Motor Freight, Inc., Chi- 
cago, Ill. The suspended schedules pro- 
pose a new contract carrier minimum rate 
or charge on building, roofing or sheath- 
ing felt, saturated or unsaturated, mini- 
mum 16,000 pounds, from Chicago, IIl., to 
South Bend, Ind. 

I. and S. M-3795, Hudson Transit Lines, 
Inc.—Multiple Ride Fares, from June 29, 
to and including January 28, 1952, all 
schedules published on twelfth revised 
page 6 to MP-I.C.C. No. 32 of Hudson 
Transit Lines, Inc., Paramus, N.J. The 
suspended schedules propose to establish 
increased motor-common-carrier, multi- 
ple-ride passenger fares between New 
York, N.Y. and points in New Jersey and 
New York. 

I. and S. No. 5939, Clay, Kaolin or Pyro- 
phyllite within the South, from July 1 to 
and including January 31, 1952, certain 
schedules published in supplements 159, 
161, 166 and 167 to Agent C. A. Span- 
inger’s tariff I.C.C. No. 809. The sus- 
pended schedules propose to revise the 
rates on clay, kaolin, pyrophyllite, and 
shale, in carloads, from and to points in 
the south, also from southern origins to 
points in northern Virginia and the Ohio 
River gateways. 

I. and S. M-3796, Petroleum Products 
Hagler Truck Co., from July 1, to and 
including January 31, 1952, certain sched- 
ules published in supplement No, 4 (is- 
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sued June 1, 1951) to MF-I.C.C. No. 13 
of J. C. Hagler, Jr. and T. W. Hagler, 
dba Hagler Truck Co., Augusta, Ga. The 
suspended schedules propose new con- 
tract carrier minimum rates or charges 
on petroleum products, in packages or 
containers, minimum 30,000 pounds, from 
Savannah, Ga., to numerous destinations 
in North Carolina and South Carolina. 


I. and S. M-3797, Animal Food—An- 
drew G. Nelson, Inc., from July 1, to 
and including January 31, 1952, certain 
schedules published in schedule MF- 
I.C.C. No. 2 of Andrew G. Nelson, Inc., 
Chicago, Ill. The suspended schedules 
propose to establish new motor contract 
‘carrier minimum rates and charges on 
dog biscuits and carnivorous animal feed, 
in truckloads, from Chicago, Ill. to some 
91 points in Indiana, Iowa, Kentucky, 
Ohio, Michigan, Minnesota, Missouri and 
Wisconsin. 


I. and S. M-3798, Iron and Steel— 
Texas Points to Houston, from July 1, 
to and including January 31, 1952, cer- 
tain schedules published in tariff MF- 
I.C.C. No. 1 of L. A. Snook, dba American 
Transfer & Equipment Co., Houston, Tex. 
The suspended schedules propose to 
establish new point-to-point motor com- 
mon carrier commodity rates on a list 
of iron and steel articles, minimum 
20,000 pounds, when for export from all 
points in Dallas and Limestone counties, 
Tex., to Houston, Tex. 

I. and S. M-3799, Plate or Sheet— 
Jenkintown, Pa., to N.J. and N.Y., from 
July 2, to and including February 1, 
1952, schedule MF-I.C.C. No. 26 of P. 
Saldutti & Son, Inc., Newark, N.J. The 
suspended schedules propose new motor 
contract carrier minimum rates and 
charges on iron or steel plate or sheet, 
less truckload, and truckload, minimum 
23,000 pounds, from Jenkintown, Pa., to 
Bergen, Essex, Hudson, Middlesex, Pas- 
saic and Union Counties, N.J., and New 
York, N.Y. 

I. and S. No. 5938, Pulpwood, Miss. 
Cent. R.R. Points to Bogalusa, La., from 
July 1, to and including January 31, 1952, 
certain schedules as set forth in supple- 
ments 135 and 137 to Agent C. A. Span- 
inger’s tariff I.C.C. No. 926. The sus- 
pended schedules propose to increase the 
rates on pulpwood, in carloads, from sta- 
tions on the Mississippi Central Railroad 
to Bogalusa, La. 

I. and S. M-3800, Paper Boxes, Mont- 
ville, Conn., to Chester, Pa., from July 
3, to and ‘including February 2, - 1952, 
certain schedules published in supple- 
ment No. 4 to MF-I.C.C. No. 52 of Hart- 
ford Transportation Co., Inc., Newing- 
ton, Conn. The suspended schedules 
propose to establish a 25,000-pound rate 
of 44 cents per 100 pounds on paper boxes 
from Montville, Conn., to Chester, Pa. 

I. and S. M-3801, Macaroni Etc.— 
From Minneapolis To Ill., and Wis., from 
July 3, to and including February 2, 1952, 
certain schedules in supplement No. 23 
to MF-I.C.C. No. 179 of Middlewest Mo- 
tor Freight Bureau, agent, Kansas City, 
Mo. The suspended schedules propose 
to establish reduced commodity rates on 
macaroni, noodles, spaghetti or vermi- 
celli, minimum 25,000 pounds, from 
Minneapolis, Minn., and points grouped 
therewith to Chicago, Ill., and Milwau- 
kee, Wis., and points grouped therewith, 
and Cicero, Ill., and Madison, Wis. 

I. and S. M-3802, Tobacco, LTL—Wil- 
son Storage and Transfer Co., from 
July 3, to and including February 2, 1952, 
certain schedules as set forth in tariff 
MF-I.C.C. No. 34 of Wilson Storage and 
Transfer Co., Sioux Falls, S. D. The 


suspended schedules propose to establish 
new motor common carrier commodity 
rates on cigarettes and manufactured 
tobacco, in boxes, less-truckload, from 
Sioux Falls, S. D., to Fargo, N. D., and 
Moorhead, Minn., in lieu of higher class 
rates. 


I. and S. M-3803, Beer—Baltimore and 
Philadelphia to Asheville, N. C., from 
July 3, to and including February 2, 1952, 
certain schedules published in supple- 
ment No. 23 to joint tariff MF-I.C.C. 
No. 523 issued by Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose 
reduced motor common carrier truckload 
commodity rates on beer, minimum 25,- 
000 pounds, to Asheville, N. C., of 65 
cents a 100 pounds from Baltimore, Md., 
and 70 cents a 100 pounds from Phila- 
delphia, Pa., in lieu of higher class rates. 

I. and S. M-3804, Pool Truckload Rules 
—Middlewest Territory, from July 3, to 
and including February 2, 1952, certain 
schedules published in supplements Nos. 
38, 1, 47, and 26, respectively, to joint 
tariffs MF-I.C.C. Nos. 172, 197, 169, and 
187 of Middlewest Motor Freight Bureau, 
agent. The suspended schedules propose 
new pool truckload provisions on traffic 
moving between points in Illinois and 
in Indiana within the Chicago com- 
mercial zone, and between such Illinois 
and Indiana points and Kansas City, 
Kan.-Mo.; between points’ generally 
within the Chicago commercial zone, five 
nearby Indiana points, and some 172 
points in Kansas; and between numerous 
points in Kansas including Kansas City, 
also Kansas City, Mo. 


I. and S. No. 5940, Roofing Materials, 
Cincinnati to Winona, Minn., July 5 to 
and including February 4, 1952, certain 
schedules as published in supplement No. 
14 to Agent L. C. Schuldt’s tariff I.C.C. 
No. 4370. The suspended schedules pro- 
pose to increase the rate on building or 
roofing material, in carloads, from Cin- 
cinnati, O. and points grouped therewith 
to Winona, Minn., from 49 cents to 52 
cents per 100 pounds. 


I. and S. No. 5941, Specifications for 
Lug Box Containers, from July 5 to and 
including February 4, 1952, certain sched- 
ules published in supplement No. 5 to 
Agent J. J. Quinn’s tariff I.C.C. No. 28, 
The suspended schedules propose to re- 
vise the specifications of lug box con- 
tainers for fresh fruits and vegetables 
shipped from Pacific Coast origins to des- 
tinations in the United States. 

I. and S. M-3805, Iron or Steel, etc. 
—Ashland, Ky., to Hammond, Ind., from 
July 4, to and including February 3, 1952, 
certain schedules published in supple- 
ments Nos. 5 and 6 to tariff MF-I.C.C. 
No. 5 of Farson Motor Lines, Inc., Ash- 
land, Ky. The suspended schedules 
propose to reduce from 54 to 53 cents 
per 100 pounds the motor common Car- 
rier commodity rate on iron and steel 
articles, minimum 20,000 pounds, from 
Ashland, Ky. to Hammond, Ind. 

I. and S. M-3806, Dairy Products—Mid- 
west to East from July 5, to and includ- 
ing February 4, 1952, certain schedules 
published in supplement No. 2 to MF-I.C. 
C. No. 4 of Riggs Dairy Express, Inc, 
Versailles, O. The suspended schedules 
propose to establish reduced motor- 
common-carrier rates on dairy products 
and related articles, minimum 30,000 
pounds, from points in Illinois, Indiana, 
Missouri and Wisconsin to points in 
Connecticut, Delaware, Maryland, Mas- 
sachusetts, New Jersey, New York, Penn- 
sylvania, Rhode Island, Virginia and 
the District of Columbia. 


31 


| ICC NEWS 


I. and S. M-3807, Candy—Johnson City, 
N. Y. To New York City, from July 5 to 
and including February 4, 1952, certain 
schedules published in supplement No. 
7 to MF-I.C.C. No. 7 of Nestor Bros., Inc., 
Endicott, N. Y. The suspended schedules 
propose reduced single-line motor com- 
mon carrier commodity rates on candy 
or confectionery, minimum 23,000 pounds, 
from Johnson City, N. Y., to New York, 
M2. 


COMMISSION ORDERS 


No. 30522, Charles A. Green & Son, Inc. 
v. P. R.R. et al. Order of Feb. ~ further 
modified to become effective Sept. 1, on not 
less than 30 days’ notice, ,instead of Aug. 1. 


I. & S. 5641, ninete yas from Buffalo to 
New York. Order of May 28, further modified 
to become effective July 31, on not less than 
one day’s notice, instead ot June 30. 


MC-109494, Sub. 1, Herbert Buskirk Ex- 
tension—Seven States. Reopened for further 
hearing. 

* cs * 

MC-C-1179, Gouch Industries, Inc. v. Signal 
Trucking Service, Ltd., et al. Date on which 
recommended order shall become order of 
Commission and become effective, postponed 
to July 5. 

cd ” ca 

Respondents having cancelled suspended 

schedules under special permission, the 


Commission has issued orders discontinuing 
the following proceedings: 

I. & S. 5984, wy Ohio & Miss. 
Crossings to C. F. 

I. . M- 3463 " Sugar—Baltimore and 
——., to Abingdon, Va. 


River 


- M-3494, Fibreboard-Scrap Paper- 
Junk Over Dumes Trucking Co. 
I. & S. M-3601, Iron and Steel—Ashland, 
~~ to Green Valley, Ill. 
& S. M-3632, Canned Goods—Camden, 
x. & to Fla. 
I. & S. M-3650, Batteries—Denver, Colo. 
sas Kansas City, Mo. 
& S. M-3676, Milk, Cream, Buttermilk— 
Mint Points to Chicago. 
I. & S. M-3703, Buttermilk, Cream, Milk 
—Rush City, Minn. to Milwaukee. 
I. & §S. M-3717, Packing-House Products 
oo City, Omaha to Tex. 


& S. M-3753, Steel Wire Products Over 
Midwest Transfer Co. 
* * co 


I. & S. M-3656, Panels, Cedar—Smyrna, 
Tenn., to Altavista, Va. Respondent’s peti- 
tion requesting vacation of order of sus- 
Pension, denied. 

* . ok 

I. & S. M-3660, Lumber from Va., N. C.— 
H. T. Slayton. Respondent’s petition re- 
questing vacation of order of suspension, 
denied. 

* * * 


MC-F-4807, U. S. Truck Lines, Inc., of 
Del.—Control—Brown Express and Brown 
a Co. of San Antonio; Finance 17229, 

S. Truck Lines, Inc. of Del Notes. Ef- 
Sealing date of order of May 17, postponed 
to Aug. 15. 

a * * 

MC-F-4835, Dixie Highway Express, Inc.— 
Purchase (Portion)—Delta Motor Line, Inc. 
Effective date of order of May 29, post- 
poned to July 25. 

* ok 

FF-148, Sub 4, Republic Carloading and 
Distributing Co., Inc. Extension—Southeast. 
Applicant’s petition for an order to take 
a deposition denied without prejudice. 

* ak ok 


30717, Application of Atlantic Coast Line 
RR. Co. et al. for Approval of Pooling of 
Less-Than-Carload Freight Between New 
York, N.Y. and Miami, Fla. Intervener’s 
petition for further hearing, denied. 

a cd * 


I. & S. M-3714, Automobile Parts Over 
South Bend Freight Line. Date on which 
recommended order shall become order of 
Commission and become effective, postponed 
to July 6. 


co oo ok 
MC-F-4669, Beyrl E. and Eugene E. Wilson 
—Control; Arizona Express, Inc.—Purchase 
(Portion)—Fleetlines, Inc. Effective date of 
order of May 25, postponed to Sept. 12. 
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APPLICATIONS 


AND PETITIONS 





Newtex Asks Permanent 
Northbound Sulphur Rights 


Newtex Steamship Corporation, New 
York, N. Y., by an application in W-896, 
Sub. 9, has asked the Commission to 
revise its,certificate to permit it to trans- 
port crude sulphur as a common or con- 
tract carrier from Galveston, Tex., to all 
points in New York Harbor and harbors 
contiguous thereto; to Philadelphia Har- 
bor and harbors contiguous thereto; to 
Boston Harbor and harbors contiguous 
thereto; and to Baltimore Harbor and 
harbors contiguous thereto. 


Newtex said it sought to make perma- 
nent its present temporary authority 
granted in W-896, Sub. 8. It said that no 
common carriers by water were known 
to it as presently performing that serv- 
ice. It added that sulphur was generally 
transported in bulk to unregulated car- 
riers, and that rights to transport bulk 
sulphur were also held by Marine Trans- 
port Lines. 

The applicant said it sought the tem- 
porary authority to obtain greater uti- 
lization of its northbound sailings as it 
had been plagued with an over-balancing 
of southbound tonnage. It had sought 
the rights, Newtex said, also to establish 
unequivocally “the propriety of trans- 
porting bulk sulphur in vessels normally 
engaged in the transportation of general 
cargo.” It said that such carriage of the 
sulphur was effectuated without interfer- 
ence with the transportation of general 
cargo, and that a number of letters from 
port interests and interested shippers 
and consignees attached to its applica- 
tion showed that continuation of the 
transportation was required by public 
convenience. 





Kansas Intrastate Rate 
Rises Asked by Railroads 


The Santa Fe, the Burlington, the Rock 
Island and other railroads operating in 
Kansas, 13 in number, have petitioned 
the Commission for investigation of Kan- 
sas intrastate rates and for prescription 
of rates for transportation of freight 
traffic moving in intrastate commerce 
within that state which shall carry the 
increases in the same measure and to 
the same degree as authorized by the 
Commission, in its order of August 2, 
1949, in Ex Parte No. 168, Increased 
Freight Rates, 1948, 276 I.C.C. 9. 

The railroads, said the Commission, in 
its order of December 29, 1948 in Ex Parte 
No. 168, authorized a general four per 
cent increase within Western Territory 
other than zone I of Western Trunk Line 
Territory with certain exceptions. They 
said the Commission, in its final order of 
August 2, 1949, in the same proceeding, 
authorized an eight per cent general in- 
crease within Western Territory other 
than zone I of W.T.L. Territory with 
maximums and exceptions in lieu of the 
aforementioned interim increases. 

They said the Kansas commission, on 
November 23, 1949, issued an order au- 


thorizing the railroads to increase Kansas 
intrastate rates and charges eight per 
cent generally but with “certain im- 
portant exceptions.” 


The Kansas commission, the railroads 
said, denied their application insofar as 
it sought to increase the rates on hay; 
sand; gravel, chat, crushed stone and 
road building aggregates; agricultural 
limestone; brick and articles taking brick 
rates, also clay sewer pipe and drain 
tile and articles grouped therewith; live- 
stock; cement; and sugar beets; and 
insofar as it sought to increase the mini- 
mum rate and minimum charge. 


These exempted commodities, said the 
railroads, constituted in the aggregate 
important items of revenue producing 
traffic regularly moving over their lines 
in Kansas. They said the movement of 
intrastate traffic within Kansas over 
their lines, under present rates, yielded 
and would yield revenue of about $523,000 
a year less than the revenue that it 
would produce if there were applied to 
the existing Kansas intrastate rates and 
charges increases corresponding to those 
authorized by the Commission for inter- 
state transportation. 

They said interstate and intrastate 
commerce were generally commingled 
and handled in the same trains in Kansas 
and the full cost a unit of transporting 
the intrastate traffic between points in 
that state was as great or greater than 
the cost of transporting similar traffic 
moving in interstate commerce. 


S.W. Motor Carriers Ask 
Commission to Set Aside 


Suspension of Rate Rises 


The Southwestern Motor Freight 
Bureau, Inc., J. D. Hughett, agent, 
has petitioned the Commission, on 
behalf of interested motor carriers 
and some participating railroads, to 
vacate its suspension order in I. and 
S. M-3682, Increases in the South- 
west—1951, and to allow the rates to 
become effective as published. 


The Commission had suspended until 
October 1, schedules published in cer- 
tain supplements to tariffs MF-I.C.C. 
Nos. 143 et al. of Agent Hughett, of Dal- 
las, Tex., proposing general increases in 
class and commodity rates, and in 
minimum charges a shipment, between 
points in southwestern states, also be- 
tween points in those states and points 
in Colorado and Wyoming. 

The petitioner said, among other 
things, that the point had already 
been reached where the carriers were 
in “dire need” of the increases proposed. 

“Six months of the year have already 
gone and the carriers are operating 
above middle nineties for an operating 
ratio before income taxes,” continued 
the petitioner. “If quick relief is not 
granted there will not be any income 
omy for these carriers for the year 

5 ra 

The petitioner said, that based on 
all facts submitted, the railroads hoped 
that the shipping interests of the south- 
west who had asked for suspension of 
the rates would realize that to maintain 
good service to the shipping public the 
carriers needed the requested increases 
immediately. 

“We feel that the manner of increasing 
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the rates was one for management to 
decide taking into consideration the com- 
petition of both rail (including rail sub- 
Sidiaries) and private carriers,” said the 
—- “This the motor carriers 
ag 
Traffic League Reply 

The Southwestern Industrial Traffic 
League, replying to the petition for vaca- 
tion of the suspension order, asked the 
Commission to deny the petition. 

It said the petition did not deal with 
any unit of traffic or service. It said 
the petition simply showed what the 
revenue was in 1950, assumed the same 
revenue in 1951, and deducted therefrom 
the expenses incurred in 1950 plus addi- 
tional expenses estimated. This, it con- 
tended, was not sufficient to prove the 
need for additional revenue. 


Water Rights Transfer 


Ellsworth S. Wilcox, of New London, 
Conn., and Whaling City Dredge & Dock 
Corporation, Groton, Conn., have filed an 
application with the Commission in MC- 
F-4951, asking for authority for transfer 
by the former to the latter of certain 
operating rights of Ellsworth S. Wilcox 
in W-861. 

In a memorandum to the press, L. B. 
Jackson, chief of the Commission’s 
docket section, said Mr. Wilcox and the 
corporation filed application for the 
transfer to the corporation of the cer- 
tificate issued in W-861, which was 
docketed as Finance No. 17370. He said 
the docket had been referred to the 
Bureau of Motor Carriers “for the rea- 
son that it appeared probable that the 
president of the transferee controls a 
motor carrier.” He said he was advised 
the bureau would assign docket number 
MC-F-4951 to the proceeding and that 
Finance No. 17370 had been canceled. 


FINANCE APPLICATIONS 


Finance No. 17393, supplemental. South- 
ern Pacific Co. records accepted bid of 
Halsey, Stuart & Co., Inc., representing a 
group, of 99.1353 per cent of par with a 31% 
per cent dividend rate, on $10,500,000 of 
equipment trust certificates, Series FF. 

oe 


Finance No. 17407, Birmingham Southern 
Railroad Co. asks authority to issue a note 
for $2,500,000 to the United States Steel Co. 
for funds to partially finance purchase of 
one diesel-electric locomotive, 235 gondola 
cars, 100 box cars, and 100 hopper cars. The 
applicant said the note would be payable in 
20 semi-annual installments of $125,000 each, 
with interest at 3 per cent. The funds would 
be required in July, it said. 

* a * 


Finance No. 17410, Central Railroad Co. 
of Pennsylvania and Central Railroad Co. 
of New Jersey asked authority jointly 
to assume obligation for $2,745,000 of Cen- 
tral of Pennsylvania Series A equipment 
trust certificates, to cover part of the 
$437,093 cost of 22 diesel-electric locomo- 
tive units. The certificates will be dated 
August 1 and will mature in 15 annual in- 
stallments. Bids are asked by noon of July 
25 at the New York offices of the Central 
of Pennsylvania. 

oe - * 

Finance No. 17411, Carolina Coach Co., 
Raleigh, N.C., asks authority to issue 15,- 
800 shares of $50 par value stock, aggregat- 
ing $790,000, transferring $73,431 from 
earned surplus to capital stock account. 
The applicant said the purpose of the ap- 
plication was to simplify its corporate struc- 
ture by extinguishing preferred stock and 
Class “A” and Class “‘B’’ common stocks and 
to issue one new form of common stock. 
It said that at present the entire amount 
of the outstanding stock was owned by 
Consolidated Electric & Gas Co. 


Finance No. 17412, Texas & Pacific Rail- 
way Co. asks authority to issue $1,650,000 of 
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its equipment trust certificates, Series L, 
to meet part of the estimated $2,233,496 
cost of 8 diesel-electric locomotives and 
100 covered steel hopper cars. The certifi- 
cates will be dated August 1 and will ma- 
ture in 10 annual installments. Competi- 
tive bids will be asked. 
ae 
Finance No. 17413, Chesapeake & Ohio 
Railway Co. asks authority to issue $6,600,- 
000 of equipment trust certificates, to be 
dated August 1, and to mature in 30 semi- 
annual installments. Proceeds will meet 
part of the $8,287,070 estimated cost of 20 
diesel-electric locomotives. Competitive bids 
will be asked. 
* * * 


Finance No. 17415, Consolidated Freight- 
ways, Inc., Portland, Ore., asks authority 
to issue promissory notes not to exceed 
$500,000 at any one time to First National 
Bank of Portland, Ore. The applicant said 
the notes would be issued in an amount 
equal to 80 per cent of the amount of gov- 
ernment bills of lading that had been pre- 
sented to the government for payment. 
Consolidated also said it sought authority 
to use the funds received through issuance 
of the notes for the payment of current 
operating expenses. It also said an analysis 
for the month of April disclosed an overall 
elapsed time of 60 days between date of 
shipment and date of payment, as com- 
pared with the average elapsed time for 
collection of regular commercial accounts 
of 12 days. 

* * * 

MC-F-4952, Transamerican Freight Lines, 
Inc., Detroit, Mich., asks authority to pur- 
chase certain operating rights of A. & P. 
Trucking Corporation, North Bergen, N.J. 

OK Ba 


MC-F-4953,, United Truck Lines, Inc., 
Spokane, Wash., asks authority to purchase 
stock of Robertson Freight Lines, Inc., 
Seattle, Wash., and temporarily to operate. 

a * * 


MC-F-4954, Dorre Trucking Corporation, 
Philadelphia, Pa., asks authority to pur- 
chase certain operating rights of H. A. 
Kronman and R. Kamel, dba Dorre Truck- 
ing Co., Philadelphia. 

* * * 


MC-F-4955, Jones Motor Co., Spring City, 
Pa., asks authority to purchase certain op- 
erating rights of Clara E. Hirt, heir and 
executrix, estate of Ray J. Hirt, formerly 
dba Clinton Motor Express, Clinton, N.J, 
and temporarily to operate. 

oo a ce 


MC-F-4956, Tremaine Investment Corpora- 
tion, Marion, Va., asks authority to purchase 
certain capital stock of Miller Motor -Line 
of North Carolina, Inc., Greensboro, .N.C. 

* ok * 


MC-F-4957, Motor Cargo, Inc., Akron, O., 
asks authority to purchase certain operat- 
ing rights of Allentown-Easton Motor Ex- 
press, Inc., and Allentown-Bangor Motor 
Transfer, Inc., Allentown, Pa. 


PETITIONS FOR REHEARING, ETC. 





MC-31466, Sub. 7, Joseph Pomprowitz Ex- 
tension—Packing-House Products. Applicant 
asks hearing by the Commission, one or 
more members thereof, or a duly appointed 
and qualified examiner. ‘: 

* * 

MC-109478, Sub. 13, David B. Worster Ex- 
tension—Ill.-Ind. Interveners ask that re- 
port and recommended order of examiner 
should be stricken and that a report and 
order be issued that complies with pro- 
visions of administrative procedure act. 

oo ck co 


MC-F-4316, L. F. and F. D. Miller—Pur- 
chase (Portion)—C. M. Lang and C. R. 
Givens. Applicants ask extension of time 
for consummation. 
* a o 
MC-F-4686, Carroll Transport, Inc.—Pur- 
chase—Midland Transfer. Applicants ask 
reopening for further hearing. 
ok * te 


MC-F-4927, Interstate Motor Lines, Inc.— 
Purchase—Great American Dispatch, Inc. 
Applicants ask reopening and reconsidera- 

on. 

* a * 

MC-FC-52985, Memphis-Arkansas Express, 
Inc., Transferee, and Acco Transport Co. 
(P. D. Houston, H. K. Houston and S. A. 
Godman, Trustees), Transferor. Arkansas 
Motor Freight Lines, Inc., et al. ask re- 
Opening, reconsideration, and revocation of 
Certificate MC-105508. | - 

I. & §. 5928, American Freight Forward- 
ing Corp.—Commodities. Respondent asks 
Permission to make certain changes in pro- 
ae rates, and discontinuance of investi- 
ation. 


MC-17650, Sub. 5, Robert’s Express, 
Applicant asks further hearing. 
a He 


MC-105636, Sub. 9, Holland Highway Ex- 
press, Inc. Common Carrier—General Com- 
modities. Applicant asks reopening for 
further hearing. 


Inc. 


* * 


MC-110761, Sub. 6, Carroll Transport, Inc. 
Extension—Butler, Pa. Applicant asks re- 
consideration on present record and/or 
further hearing, and postponement of ef- 
fective date. Paar 

MC-112148, James H. Powers Common Car- 
rier Application. Applicant asks amend- 
ment of application by eliminating destina- 
tion point of Buffalo, N. Y. 


MC-F-4658, J. W. Ringsby — Control; 
Ringsby Truck Lines, Inc. — Control — 
Northern Transportation Co. Applicant asks 
reopening and further hearing. 

co on 


Ex Parte MC-37, Commercial Zones and 
Terminal Areas. New Orleans Traffic and 
Transportation Bureau asks reopening, and 
reconsideration of New Orleans Commercial 
zone, and further hearing. 

a * 


MC-F-4643, James C. Stone—Control; Vir- 
ginia-Carolina Freight Lines, Inc.—Purchase 
—Shippers Express, Inc. Applicants ask 


reopening and reconsideration. 


PROPOSED REPORTS 





Examiner Finds N.J. Motor 
Carrier Not Conducting 


Unauthorized Operations 


Examiner Henry C. Lawton, by a 
recommended report in MC-C-1234, 
Fowler & Williams, Inc., et al. v. Car- 
dinale Trucking Corporation, and an 
embraced case, has proposed that the 
Commission find that the defendant, 
which maintains its main terminal at 
Whippany, N.J., has not been shown 
to have been or to be conducting un- 
authorized regular route operations 
between Pennsylvania points, on the 
one hand, and points in New York 
and New Jersey, on the other. He 
recommends dismissal of the com- 
plaints. 


The embraced proceeding is MC-C- 
1246, Shirks Motor Express Corporation, 
Daley’s Blue Line Transfer Co. v. Car- 
dinale Trucking Corporation. 

The examiner said that complainants 
in proceedings of this character had the 
burden of proof and that the complain- 
ants in the instant case had failed to 
sustain the burden. At most, he said, 
they had presented only hearsay testi- 
mony regarding an alleged proffer of an 
overnight service between a Pennsyl- 
vania area and eastern points. This was 
not an unqualified offer, he continued, 
adding that testimony that less-than- 
truckload service was offered had been 
squarely controverted. 


“The activities of the defendant meet 
none of the tests laid down in Trans- 
portation Activities, Brady Transfer & 
Storage Co., 47 M.C.C. 23, whereby an 
irregular route carrier can be found to 
have converted its operations to those of 
a carrier over regular routes,” the exam- 
iner asserted. 


He said the complaint was grounded 
on recent activities of the defendant in 
respect of operations between the Scran- 
ton and Wilkes-Barre, Pa. area, on the 
one hand, and New York, N.Y., and ad- 
jacent New York and New Jersey points, 
on the other. 
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Examiner Lawton said the complain- 
ants were of the view, as stated on brief, 
that: 


“We have here what we believe to be 
the probable beginning of another ‘Brady 
case’, and complainants, by their actions 
herein, are hopeful that this situation 


_ will be remedied before it becomes an- 


other ‘Brady case.’” 





Examiner Would Deny Right 
To Transport Frozen Fruit 
From Fla. to 34 States 


By a recommended report in MC- 
95540, Sub. 188, Watkins Motor Lines, 
Inc., Extension—Juices, Examiner 
Richard Yardley has proposed that 
the Commission deny an application 
of Watkins Motor Lines, Inc., 
Thomasville, Ga., for common car- 
rier authority to transport frozen 
fruits and vegetables and concen- 
trated juices by motor vehicle over 
irregular routes. 


He said the applicant proposed to 
transport these commodities from points 
in Florida to, points in 34 states and the 
District of Columbia. 

The record showed, Examiner Yardley 
said, that a supporting shipper, Minute 
Maid Corporation, Plymouth, Fla., ex- 
pected to transport a minimum of 5,000 
cases of frozen grape juice to points in 
Florida, Georgia, Alabama, Tennessee, 
Kentucky, Illinois, Indiana, and Michi- 
gan, and 20,000 cases of lemonade mix 
to various points in the middle west. 

The applicant, he said, had pending 
a permanent application seeking au- 
thority to transport frozen citrus juice. 

“It is the examiner’s opinion,” he said, 
“that frozen lemonade mix is a frozen 
citrus juice and would come under that 
commodity description even when sugar 
is added to the juice.” 

He said many motor carriers had 
pending applications for permanent au- 
thority to handle frozen citrus juices. 

Examiner Yardley said that apparently 
the real reason for support given the 
instant application was to have another 
motor carrier service with additional ve- 
hicles which could handle less-than- 
truckload shipments when these ship- 
ments could be combined with other 
shippers’ less-than-truckload shipments 
moving in the same general direction. 
He said the supporting shipper had no 
complaint to make of the service it had 
used except in December, March, April 
and part of May. 

“Minute Maid is building a storage 
plant at Plymouth which will in part al- 
leviate the peak demand for motor ve- 
hicles,” he said. “When this storage 
plant has been completed, more vehicles 
will be available to other shippers of 
frozen fruits and vegetables. Since this 
shipper has not used all of the services 
available and its need for any type of 
service is limited to three or four 
months of the year, the examiner is of 
the opinion that the application should 
be denied.” 

He said Watkins Motor Lines, under 
temporary authority, was presently 
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transporting frozen citrus juice concen- 
trates from Lakeland, Fla., and points 
within 100 miles thereof, to specified 
points in several states. 


Examiners Propose Action 


In Motor Finance Cases 


Examiner Carter C. Hubbel has recom- 
mended that the Commission deny an 
application of Houff Transfer, Inc., 
Weyers Cave, Va., for authority to pur- 
chase certain operating rights of El- 
liott Brothers Trucking Co., Inc., Easton, 
Md., and of C. E. Houff, of Weyers Cave, 
to acquire control of the rights through 
the purchase. A proposed report was is- 
sued in MC-F-4792, C. E. Houff—Con- 
trol; Houff Transfer, Inc.—Purchase 
{(Portion)—Elliott Brothers Trucking Co., 
Inc. 

Examiner Bruce W. Card has recom- 
mended that the Commission approve an 
application of Couch Motor Lines, Inc., 
Shreveport, La., for authority to purchase 
certain operating rights of William H., 
Harry E., and Francis A. King, partners 
doing business as Red Line Transfer & 
Storage Co., Pine Bluff, Ark., and of 
Kirke Couch, of Shreveport, to acquire 
control of the rights through the pur- 
chase. A proposed report was issued in 
MC-F-4810, Kirke Couch—Control; 
Couch Motor Lines, Inc.—Purchase (Por- 
tion)—Red Line Transfer & Storage Co. 

Examiner O. F. Lehnert has recom- 
mended that the Commission approve an 
application of Diamond Transportation, 
Inc., New York, N.Y., for authority to 
purchase the operating rights of Elmer 
E. Brown, doing business as Brown’s 
Motor Express, Providence, R.I., and of 
Norman Spatz, of New York, to acquire 
control of the rights through the pur- 
chase. A proposed report was issued in 
MC-F-4675, Norman Spatz— Control; 
Diamond Transportation, Inc.—Purchase 
—Elmer E. Brown. 


Examiners Would Deny 


Motor Frozen Food Rights 


Examiners William T. Croft and Simon 
J. Nash, by a recommended report in 
MC-109478, Sub. 10, David B. Worster, 
Extension—Western New York Counties, 
have proposed that the Commission deny 
an application of David B. Worster, doing 
business as Worster Motor Lines, North 
East, Pa., for common carrier authority 
to transport by motor vehicle canned 
goods; fruit and vegetable juices; fresh, 
frozen, and preserved foodstuffs; jams, 
jellies, and preserves; cold packed fruits 
and vegetables; and frozen foods and 
foods requiring refrigeration in transit. 
The examiners also discussed questions 
of interpretation of the applicant’s op- 
erating rights. 

They said the applicants asked for 
the aforementioned authority applying 
(a) between points in Erie county, Pa., 
on the one hand, and, on the other, 
points in 12 New York counties, and (b) 
between points in Erie county, Pa., and 
in the 12 New York counties, on the one 
hand, and, on the other, points in Maine, 
New Hampshire, Vermont, Massachu- 
setts, Connecticut, Rhode Island, New 


York, New Jersey, Ohio, Pennsylvania, 
Maryland, and the District of Columbia. 

The applicants, said the examiners, 
also requested authority to transport 
sugar from Boston, Mass., to points in 
Erie county, Pa., and to points in the 
12 New York counties. 

The examiners said that on analysis, 
the evidence of each supporting witness 
was found to be substantially deficient. 
They concluded that the record estab- 
lished no need for any part of the pro- 
posed service. 

With respect to questions of interpre- 
tation of the applicants’ operating rights 
the examiners said their opinion was 
that (1) the term “cold-packed” foods 
included “frozen” foods; (2) the term 
“preserved foodstuffs” did not include 
“frozen foods”; and (3) that the appli- 
cants’ authority to transport grape juice 
included authority to transport grape 
juice, in bulk, in tank vehicles. 

They said the record was clear that 
the term “cold pack” was synonymous 
with “frozen” in the packing industry 
and that it appeared to relate generally 
to slow frozen rather than quick frozen 
foods but that both were no doubt 
“frozen.” 

There was no suggestion that any 
“cold packed” food was other than frozen, 
said the examiners, citing American 
Preserve Co. v. Reading Co. et al., 128 
I.C.C. 146; Fruit, Pick-™p and Delivery 
Rules in Illinois, Minnesota, and Wiscon- 
sin, 44 M.C.C. 181; and Tidewater Trans- 
fer Co., Inc—Wines in Bulk, 47 M.C.C. 
496. 


Contractors’ Equipment 


No. 30565, Clyde W. Wood, Inc., v. 
Southern Pacific Co. et al. By Examiner 
Warren C. White. Recommends dismissal 
on finding not shown to have been or to 
be unreasonable applicable rates on used 
contractors’ equipment shipped from 
Hewitt and Colorado, Calif., to Tucum- 
cari, N.M., and returned from Tucum- 
cari to Yuma, Ariz., Hewitt, Cimarron and 
Burbank, Calif. The examiner said the 
Commission should find that the appli- 
cable rates were the Class A rates or 
those found by intermediate application 
of commodity rates on used contractors’ 
equipment in item 5745 of Trans-Con- 
tinental Freight Bureau, Agent L. E. 
Kipp’s I.C.C. Nos. 1506 and 1519, and item 
6645 of the same agent’s I.C.C. Nos. 1507 
and 1524, with the exception of three 
shipments described as tractors or scrap- 
ers, to which he said item 5000 of tariff 
No. 1524 applied. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Cherries 


MC-C-1157, Cleo C. Rogers and B. F. 
Van Sant, dba Rogers Food Products v. 
. Interstate Motor Lines, Inc., et al. By 


TRAFFIC WORLD 


Examiner Tobias Naftalin. Recommends 
finding rates charged by defendant mo- 
tor common carriers on two truckloads 
of frozen cold-pack cherries, in cans, 
from Denver, Colo., to Sacramento and 
Fresno, Calif., inapplicable. Applicable 
rates determined Examiner recommends 
finding them not unreasonable to Sacra- 
mento, and unreasonable to Fresno, 
and that the proceeding be closed. The 
examiner said it was a settled principle 
that a joint rate which exceeded the 
aggregate-of-intermediate rates was 
prima facie unreasonable. In the ab- 
sence of evidence to the contrary, he 
said, it appeared that the joint fourth- 
class rate of $3.36 was unreasonable to 
the extent that it exceeded the combina- 
tion rate of $2.11, composed of a com- 
modity rate of $1.76 to Sacramento, and 
the fourth-class rate of 35 cents beyond. 
He said the applicable rates from Denver 
were $1.76 to Sacramento, and $3.36 to 
Fresno. 


Certificates—Licenses—Permits 


Arizona (Phoenix)—MC-112631, Bekins 
Van & Storage Co. Common Carrier. 
Certificate proposed. Over irregular 
routes, household goods, between points 
in Arizona. 

Arkansas (Fort Smith)—MC-109462, 
Sub. 5, Lumber Transport, Inc., Exten- 
sion—Five States. Certificate proposed. 
Lumber and lumber mill products, (a) 
from points in Ark. to points in Tex., Mo., 
and Kan., and to Memphis, Tenn., and 
(b) from points in La. on and north of 
U.S. highway 84, to Ark. points, over 
irregular routes. 

Arkansas (Russellville) — MC - 40925. 
Sub. 11, Roy Smith, Extension—Sugar 
and Lumber. Certificate proposed. Lum- 
ber, from points in Pope, Johnson, Yell, 
and Clebourne counties, Ark., to points 
in. La. and Tex., over irregular routes. 

Arkansas (Sweet Home)—MC-110398, 
Sub. 3, Horace A. Illing, dba Horace A. 
Illing Bus Lines, Contract Carrier. Per- 
mit proposed on further hearing and 
findings in prior report, 52 M.C.C. 79, 
modified. Passengers and their baggage, 
over irregular routes, between ports of 
entry on the U.S.-Mexico boundary at 
Laredo and Brownsville, Tex., on the 
= hand, and on the other, points in 

rk. 

Arkansas (Texarkana)—MC-112622, D. 
S. De Potty, Common Carrier. Denial 
of certificate proposed, for want of 
prosecution. Dwellings and frame build- 
ings, between points in Tex., Ark., and 
La., within 50 miles of Texarkana, over 
irregular routes. 

Colorado (Denver)—MC-52709, Sub. 39. 
Ringsby Truck Lines, Inc., Extension— 
Dangerous Explosives and Ammunition, 
embracing Same, Sub. 40, Same, Exten- 
sion—Same—10-mile Points. Certificate 
proposed in Sub. 39; denial of certificate 
proposed in Sub. 40. Sub. 39: (1) explo- 
sives defined as classes A, B, and C ex- 
plosives in Commission’s regulations on 
explosives and other dangerous articles; 
(2) ammunition not included in afore- 
mentioned classes; (3) component parts 
of explosives and ammunition between 
Craig, Colo., and Denver, Colo., over U.S. 
highway 40. Sub. 40: Same commodities 
as in Sub. 39, serving all points on and 
within 10 miles of all routes presently 
authorized to be served or used by appli- 
cant in Ill, Ia., Neb., Colo., Wyo., Utah, 
Nev., Calif. 

District of Columbia (Washington)— 
MC-84728, Sub. 22, Safeway Trains, Inc., 
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Extension—District of Columbia Com- 
mercial Zone. Denial of certificate pro- 
posed and findings in prior report, Oc- 
tober 9, 1950, reserved. Passengers and 
their baggage, newspapers, express and 
mail, serving described points in Md. 


_ as intermediate points in connection with 


Anam Alek Se a ae OT ae ee ne 


authorized regular route operation. 


Florida (Jacksonville) — MC-103378, 
Sub. 16, Petroleum Carrier Corporation, 
Extension—Pulp Mill Liquid. Certificate 
proposed. Pulp mill liquid, in bulk, in 
tank vehicles, from Jacksonville, Fer- 
nandina, and Port St. Joe, Fla., and 
points within 10 miles of each, to Bruns- 
wick, Ga., and points within 10 miles 
thereof, over irregular routes. 

Iowa (Independence)—MC-35835, Sub. 
8, Elmer Jenseon, Extension—Used Steel 
Pipe. Certificate proposed. Over ir- 
regular routes, used steel pipe, from 


| points in the Chicago, Ill., commercial 


zone to Masonville, Ia. 


Iowa (Marshalltown)—MC-44055, Sub. 
34, Bos Truck Lines, Inc., Extension— 
Meat Products and Other Special Com- 
modities. Certificate proposed. (1) 
Dressed poultry and eggs, from Creston, 
Ia., to Racine, Madison, and Milwaukee, 
Wis.; (2) steel kitchen cabinets, steel 


| storage cabinets, sinks, and dish washing 
| machines, except uncrated, from Warren, 

O., to Des Moines, Ia.; (3) meats, meat 
| products, and meat by-products, dairy 


products, and articles distributed by 
meat packing houses, from Cedar Rapids, 
Ia., to Milwaukee, Madison, LaCrosse, 
Kenosha, and Racine, Wis., over irreg- 


| ular routes in (1), (2), and (3); general 
| commodities, with exceptions, between 


Waterloo and Iowa City, Ia., over US. 
highway 218, serving intermediate point 


' Cedar Rapids, Ia. 


stints scatnid 


Iowa (Radcliffe) — MC-112737, Homer 

Hitchcock, Common Carrier. Certificate 
| proposed. Over irregular routes, fresh 
| meats, from Des Moines, Ia., to New 
York, N.Y. 

Maine (Portland)—MC-112403, Maine 
Taxi, Inc., Common Carrier. Dismissal 
of application proposed on finding pro- 
posed transportation of passengers and 
| their baggage in special services when 
| necessitated by emergency conditions 
and airplanes are grounded, between 
Boston, Mass., on the one hand, and, on 
the other, named points in Me., over 
irregular routes, is incidental to trans- 
portation of aircraft for which no au- 
| thority is required. 

Michigan (Lansing)—MC-112590, Sub. 
| 1, William W. -Sprik, dba United Motor 
| Freight, Common Carrier—Airports. Cer- 
_ tificate proposed. General commodities, 
| with exceptions, between specified air- 
/ports near Detroit, Mich., on the one 
hand, and, on the other, Lansing and 
| Flint, Mich., limited to shipments hav- 
ing prior or subsequent movement by 


air, over irregular routes. 


Missouri (Kansas City) — MC-52746, 

| Sub. 38, Knaus Truck Lines, Inc., Ex- 
_tension—Indianapolis to Des Moines. 
Certificate proposed. General commodi- 
jties, with exceptions, between Des 
| Moines, Ia., and Indianapolis, Ind., over 
| 4 Specified route and return, as an alter- 
| nate route, with no service at interme- 
| diate points for purposes of joinder or 
| otherwise. 
| New York (New York) — MC-66562, 
Sub. 1069, Railway Express Agency, Inc., 
| Extension — Cheneyville, Ill. Certificate 
| Proposed. General commodities, moving 
i express service, and U.S. Mail, over a 
Tegular route, between Frankfort, IIl., 
and Cheneyville, Ill., serving certain 
intermediate points, with restrictions. 


North Carolina (Charlotte) —MC- 
108838, Sub. 149, W. H. Barnes, dba 
Barnes Food Express, embracing Same, 
Sub. 150, Same—Packing House Products. 
Certificates proposed. Sub. 149: Over 
irregular routes, (1) meats, meat products 
and meat by-products, and (2) articles 
distributed by meat packing houses, (a) 
from Waterloo, Ia., Austin, Minn., Fre- 
mont, Neb., Cudahy, Wis., and Indian- 
apolis, Ind., to points in N.C. and S.C.; 
(b) from Storm Lake, Ia., to Orangeburg, 
S.C., conditioned on not joining this 
authority with any other authority 
presently held by applicant or with that 
which may be acquired pursuant to order 
in MC-F-4842, W. H. Barnes—Purchase— 
Arthur B. & Vera P. Abercrombie, for 
the purpose of performing through trans- 
portation. Sub. 150: Over irregular 
routes, (1) meats, meat products, meat 
by-products, (2) dairy products, (3) 
articles distributed by meat packing 
houses, (a) from Waterloo, Ia., Austin, 
Minn., Fremont, Neb., and Cudahy, Wis., 
to all points in Ala., Ga., Va., Washing- 
ton, D.C., commercial zone, and (b) 
from Omaha, Neb., and Storm Lake, Ia., 
to Richmond, Va., subject to aforemen- 
tioned condition. 

Oregon (Lakeside) —-MC-111475, Sub. 2, 
Jacobson Truck Line, Inc., Extension— 
General Commodities. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Coos Bay and Lakeside, 
over U.S. highway 101, serving certain in- 
termediate and off-route points. 

Pennsylvania (Philadelphia) — MC- 
35536, Sub. 42, Scott Bros., Inc., Exten- 
sion—Bear, Del. (Corrected report.) Cer- 
tificate and dual operations proposed. 
General commodities, with exceptions, 
between Baltimore, Md., and Bear, Del., 


35 


| ICC NEWS 


over U.S. highway 40, as an alternate 
route for operating convenience only, 
with no service at intermediate points, 
in connection with authorized routes in 
certificates MC-35536 and Same, Sub. 40. 
and subject to same restrictions and con- 
ditions as applicable thereto. 


Washington (Seattle) —MC-55905, Sub. 
39, West Coast Fast Freight, Inc., Ex- 
tension—Lathrop. Certificate proposed. 
General commodities, with exceptions, 
(1) between intersection of U.S. highway 
50 and Calif. highway 120 near Lathrop, 
Calif., and intersection of U.S. highways 
50 and 99 north of Stockton, over US. 
highway 50, serving intermediate point 
Stockton, and off-route point Lathrop, 
and (2) serving Lyoth, Calif., as off- 
route point in connection with operations 
between San Francisco and Manteca, 


“Calif., restricted to traffic originating at 


or destined to points north of Sacra- 
mento, Calif. 

Wisconsin (Janesville) — MC-57641, 
Sub. 17, Cardinal Lines, Inc., Extension— 
Wisconsin and Illinois. Certificate pro- 
posed on further hearing. Passengers, 
baggage, express, mail, newspapers; de- 
scribed routes, between specified points 
in Ill., and Wis., with service at all inter- 
mediate points. 

Wisconsin (Milwaukee)—MC-6031, Sub. 
29, Barry Transfer & Storage Co., Ex- 
tension—Vinegar. Permit proposed. Vin- 
egar. Permit proposed. Vinegar, in bulk, 
in tank vehicles from Cudahy, Wis., to 
certain points in nine states, over ir- 
regular routes. 


COMPLAINTS 


No. 30841, Batteries From Asheboro, N.C. 
To Georgia. 


Investigation instituted on motion of 
the Commission, division 2, into reason- 
ableness and lawfulness otherwise of 
rates and charges, and rules, regulations 
and practices affecting such rates and 
charges applicable to transportation of 
electric batteries, dry cells, not spent, in 
carloads, from Asheboro, N.C., to Atlanta, 
East Point, Lakewood Station, Oakland 
City, and Ormewood Station, Ga. 

* * cs 


No. 30842, Traffic Bureau of Sioux Falls, 
Sioux Falls, S.D., v. Santa Fe Rail- 
way et al. e 

Alleges rates on crushed stone, from 

Sioux Falls, Dell Rapids, and Spencer, 

S.D., to destinations in Alabama, In- 

diana, Louisiana, Michigan, New York, 

Ohio, Oklahoma, Pennsylvania, Ten- 

nessee, Texas, and Ontario, Canada, in 

violation of section 6. Asks cease and de- 

sist order and rates. (S. W. W. Carr, 100 

West 10th Street, Sioux Falls, S.D. 

* * * 


No. 30843, Samuel Greenfield Co., Inc., 
Buffalo, N.Y. v. New York Central 
Railroad Co. et al. 


Alleges rates on aluminum ingots or 
shot, and brass ingots, for resmelting 
purposes only, in 1949 and later, from 
Buffalo to various destinations in Official 
Classification Territory, representative of 
which are in the case of aluminum in- 
gots or shot, South Chicago, Ill., Bed- 
ford and Gary, Ind., Ecorse (Detroit), 
Mich., Canton, Cheviot, Cleveland, 


Lorain, Medina, and Youngstown, O., and 
McKeesport, Pa., and in the case of brass 
ingots, Delphia and Elkhart, Ind., and 
Louisville, Ky., in violation of sections 1 
and 6. Asks cease and desist order, rates, 
and reparation. (L. V. Brandt, . 1240 
West Lawrence Avenue, Chicago 40, Ill.) 
* o * 


No. 30844, Wadena Silo Co., Wadena, 
Minn., v. Santa Fe et al. 


Alleges rates on crushed pumice ag- 
gregate, carloads, from Iona, Idaho, and 
Domingo, N.M., to Wadena, in violation 
of section 1. Asks cease and desist or- 
der, rates, and reparation on shipments 
in statutory period of $2,500. (Irene 
Scott, 401 State Office Bldg., St. Paul, 
Minn.) 


* * * 


No. 30845, Pocahontas Fuel Co., Inc., New 
York, N.Y., v. C. & O. et al. 

Alleges rates on bituminous coal, from 
mine to be opened at Itmann, W.Va., to 
Huntington, Ceredo or Kenova, W.Va., 
for transshipment beyond by river, in 
violation of sections 1 and 3. Asks cease 
and desist order and rates. (Homer S. 
Carpenter, 535 Washington Bldg., Wash- 
ington 5, D.C.) 

* * * 
No. 30846, Thermoid Co., Southern Divi- 
sion, Trenton, N.J., B. & O. et al. 

Alleges rates on numerous shipments 
of asbestos crude and asbestos fibre, 
carloads, from Blake Lake, Coleraine, 
and Thetford Mines, Province of Quebec, 
Canada, to Charlotte, N.C., and to Chi- 
cago, Ill., Milwaukee and Waukegan, III., 
and Newport, Vt., in violation of sections 
1, 2, and 3. Asks cease and desist order, 
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rates, and reparation. (H. V. Fleming, 
P. O. Box 985, Charlotte, N.C.) 
* a Oo 


MC-C-1288, Stokely-Van Camp, Inc., and 
Stokely Foods, Inc., Indianapolis, 
Ind. v. Foster Freight Lines, Inc., 
Indianapolis, et al. 

Allege rates on frozen beef and frozen 
beef chuck, Dallas, Tex., to Indianapolis, 
April 19 and 20, 1951, in violation of sec- 
tion 216. Ask rate for past. (B. M. 
Angell, 941 North Meridian Street, In- 
dianapolis, Ind.) 


MC-C-1289, Stokely Foods, Inc., In- 
dianapolis, Ind. v. Advance Trans- 
portation Co., Milwaukee, Wis., et al. 

Alleges rates on frozen beef, Milwaukee, 
Wis., to Indianapolis, April 20 and 23, in 
violation of section 216. Asks rate for 
past. (B. M. Angell, 941 North Meridian 
Street, Indianapolis, Ind.) 

ok * * 

MC-C-1290, John S. Atkins, dba Carls- 
bad-Van Horn Coaches—Revocation 
of Certificate. 

Investigation instituted into eperations 
of applicant, of Van Horn, Tex., in MC- 
107812, it appearing operations have been 
discontinued in violation of section 216. 


Rail Testimony and Verified Statements 
Rebut Ex Parte 175 Opposition Evidence 


Representations About Various Commodities Are Met Generally With 
Comparisons of Commodity Price and Rate Increases. Rails Express 


Confidence in No Great Loss of Traffic. 


Cost Evidence Criticized. 


By L. W. BRITTON 


The hearing phase of Ex Parte 175, 
Increased Freight Rates and Charges, 
1951, was concluded in Washington, 
D. C., late June .29 after completion 
of rebuttal testimony and receipt in 
evidence of more than 40 verified re- 
buttal statements by rail officials, 
and cross-examination of a small 
number of them. 


Oral argument is scheduled to begin 
July 9. 

The case of government agencies was 
completed by testimony of John S. 
Peters, chief, management branch, traffic 
management division, General Services 
Administration, before Chairman Splawn 
and Commissioners Lee and Mahaffie. 
He dealt with what he said had hap- 
pened to the purchasing power of the 
shipper’s dollar in terms of transporta- 
tion. 

Mr. Peters referred to the showing of 
the railroads’ economist witness that the 
purchasing power of the railroad income 
dollar had decreased from that of the 
1935-39 period. 

To exemplify what had happened to 
the shipper’s dollar, he said that, for an 
average distance of 228 miles in Eastern 
Territory, a given sum would carry 
freight 14 per cent as far under the 
interim Ex Parte 175 rates governed by 
classification as that sum would origi- 
nally have carried the traffic, or a 
“shrinkage in distance of 86 per cent.” 
Such a sum would carry only 9 per cent 
as far using the carriers’ proposed gen- 
eral rate increase, he asserted, adding 
that this meant a “shrinkage in distance 
of 91 per cent.” 

Mr. Peters gave the number of similar 
comparisons, for other territories, and 
under other classification ratings and 
under exceptions ratings. 


Railroad Rebuttal Testimony 
Railroad rebuttal had actually begun 
in a “side hearing” before Examiner Bur- 
ton Fuller after he had heard testimony 


by witnesses for the anthracite coal in- 
dustry. 

Philip D. Jonas, comptroller of the 
Delaware, Lackawanna & Western, said 
that the purpose of his rebuttal testi- 
mony was to portray the financial situa- 
tion of the “so-called ten anthracite 
roads, the importance of anthracite to 
those roads, and their needs for greater 
revenue.” For railroads other than the 
Pennsylvania, he said, the revenue from 
anthracite in 1950 was 15.61 per cent, and 
in 1949, 16.41 per cent, of total freight 
revenue. 


Referring to an exhibit, Mr. Jonas said 
that operating expenses and taxes on 
those railroads were going up faster than 
operating revenue. He said that, in the 
1926-30 period 11.32 per cent of total 
revenues was carried to net income, 
adding that this dropped to 2.23 per 
cent in the next five-year period, and 
increased to 7.10 per cent in the 1941-45 
war period. Since then, he said, it had 
dropped to 2.67 per cent. Excluding the 
Pennsylvania, he said, the ratio for the 
past five years was only 3.97 per cent. 
Estimates for 1951, Mr. Jonas added, 
would show that only 1.56 per cent of 
gross would be carried to net income. 


He also compared the _ $10,000,000 
which he said was the corporate income 
of the anthracite mining industry in 
1929, and larger sums for each of the 
postwar years, with another’ exhibit 
which he said showed that, in no year 
after 1929, did the anthracite carriers 
have a net income equal to their 1929 
net, and that the postwar net income of 
the anthracite carriers was “only a small 
fraction of what it was in 1929.” He 
made similar comparisons as to the 
dividend record of the anthracite indus- 
try and the anthracite roads. 


Committee Witness 


O. E. Schultz, of New York City, chair- 
man of the Coal, Coke & Iron Ore Com- 
mittee, Trunk-Line Territory Railroads, 
said that the increases proposed on 
anthracite and bituminous coal were of 
great importance to the anthracite 
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roads. Bituminous and anthracite coal 
in 1950, he said, represented 42.5 per 
cent of their total freight tonnage and 
more than 23 per cent of their total 
freight revenues. 

He said that those railroads estimated 
that the proposed increases on the two 
types of coal would produce about $43,- 
500,000 additional revenue, $13,000,000 
for anthracite and $30,500,000 for bitumi- 
nous coal traffic. The increases proposed, 
he said, amounted to about 15 per cent, 
or about 13% per cent above the rates 
resulting from the interim increase in 
Ex Parte 175. 


After he had traced the price situa- 
tion on anthracite coal, Mr. Schultz said 
he wanted to direct attention “to the 
fact that a review of the anthracite 
mine price history reveals that the 
anthracite producers in every situation 
where they were faced with increased 
labor costs account new agreements 
made with the United Mine Workers, lost 
no time in advancing the sales price of 
anthracite.” In other words, he added, 
“the anthracite producers are here op- 
posing the rail carriers in their efforts 
to do identically the same thing the pro- 
ducers have historically done in the 
weet. ... 

H. T. Bradley, of Missouri Pacific, 
made a statement in rebuttal of the 
testimony of Claiborne A. Duval, a trans- 
portation specialist for the Department 
of Agriculture. 

He said Mr. Duval had concluded that 
there was a depreciation deficiency of 
$4,192,759,645 for all Class I garriers 
as of January 1, 1948, and a similar de- 
ficiency a year later. He asserted that an 
estimate of past accrued depreciation 
cost, based on a common price level for 
all items included therein, was not a 
true guide to determine the depreciation 
on original cost, which, he said, included 
a wide variety of price levels in the past 
40 years. 

Mr. Bradley, as an example, took two 
identical buildings, “A,” which cost $10,- 
000 in a period of low prices, and “B,” 
costing $20,000 at present-day prices. The 
total original cost of the two buildings 
was $30,000, he said, with “A” having 
accrued depreciation of 50 per cent, or 
$5,000, and “B,” being new, having “noth- 
ing.” Original cost less accrued de- 
preciation was $25,000 or 83%4 per cent, 
he said. However, on a reproduction 
basis, the identical buildings would cost 
a total of $40,000 to reproduce now. “A” 
got a deduction for depreciation of 50 
per cent, or $10,000, while “B” got no 
deduction, in his example. Their com- 
bined cost of reproduction less deprecia- 
tion, he said, was $30,000, equalling only 
75 per cent of the cost of reproduction 
new of $40,000. He said that Mr. Duval 
had erroneously used the latter type of 
percentage as interchangeable with the 
former type. 

At another point, Mr. Bradley said 
that the largest single factor in Mr. 
Duval’s depreciation deficiency resulted 
from deducting depreciation on track ac- 
counts, which Mr. Bradley said the Com- 
mission treated as non-depreciable for 
accounting purposes. 

“This item amounts to something over 
$2,000,000,000 of his total,” added Mr. 
Bradley. “This deduction is entirely 
proper from a reproduction estimate and 
was included in my estimates of final 
value in statement No. 69 in this record. 
As the Commission’s accounting classi- 
fication does not permit carriers to re- 
cover these costs through depreciation 
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accounting, it has no place in a valuation 
based solely on original cost.” 


Mr. Bradley also was critical of Mr. 
Duval’s use of his estimated deficiency 
without, according to Mr. Bradley, using 
the amortization reserves later deduct- 
ing the deficiency from the valuation 
bases from which the amortization re- 
serve had already been eliminated. On 
any logical basis, he said, Mr. Duval had 
deducted $1,290,000,000 too much in ar- 
riving at his figure of final value, which 
Mr. Bradley also asserted was approxi- 
mately the aggregate value found by the 
Commission to be the basic valuations 
(average date 1916) using 1910-1914 
prices. Mr. Bradley said that “the pur- 
chasing power of the dollar at that time 
was about three times as great as it is 
today.” 


Coal Testimony Rebuttal 


In rebuttal of testimony offered by 
bituminous coal witnesses, Roy S. Kern, 
chairman of the Coal, Coke & Iron Ore 
Committee of the Central Territory rail- 
roads, offered a lengthy exhibit. It con- 
sisted of a list of Commission bituminous 
coal rate decisions, tables showing the 
relationship of bituminous coal revenues 
to all carload freight; of tons originated 
to all carload freight; of revenue on 
bituminous coal to all carload freight 
and the relationship of originated tons in 
Eastern District and Pocahontas region 
for Class I railroads 1939-1950; bitumi- 
nous coal production, 1931-1950; relation- 
ships of average mine realization and 
average railroad revenue, and expert 
opinions on prospects of bituminous coal. 


He showed a drop in the percentage of 
coal revenue to revenue on all freight 
from 19.06 per cent in 1940, to a low 
of 11.39 per cent in 1946, and 14.35 per 
cent in 1950, and a drop in the percent- 
age of bituminous coal traffic to all 
freight traffic from 29.23 per cent in 
1939 to 26.93 per cent in 1950, with a low 
of 24.98 per cent in 1949. These figures 
were for the United States Class I car- 
riers as a whole. Other figures showed 
production of bituminous coal rising to 
1947, and. still above 1931 in 1949, with 
an estimated production of 512,000,000 
tons in 1950, compared with 382,089,396 
tons in 1931, although freight rates had 
been increased in that period. 


Mr. Kerr also said that railroad reve- 
nue as a percentage of mine realization 
was 116.2 per cent in 1940, and 65.9 per 
cent in 1951. 


The expert opinions on the prospects 
of bituminous coal consisted of 14 pages 
of quotations from various sources tend- 
ing to show favorable marketing pros- 
pects for bituminous coal. 


Bradley Questioned 


Walter Matson, for the Department 
of Agriculture, cross-examined Mr. Brad- 
ley after Mr. Kerr’s testimony was com- 
pleted. He developed the fact that Mr. 
Bradley had been with the Missouri Pa- 
cific since 1925 when the Gulf Coast Lines 
were absorbed by the M. P. In a series 
of questions concerning the St. Louis, 
Brownsville & Mexican, he developed a 
Profit balance for that road at the be- 
ginning of 1931 of $5,113,935, and of $821,- 
392 at the end of that year, with $4,155,- 
079 of dividends accounting for the 
greater amount of the difference. He 
also developed the fact that, in 1930 and 
1931 the total dividends had amounted 
to more than 1,000 per cent and that 
the source book (Statistics of Railways 
for 1931—the so-called “blue book”) 
Showed depreciation on equipment, but 


not for depreciation of way and struc- 
tures for 1931. 


After Commissioner Mahaffie suggested 
that the transactions leading to those 
figures had been “pretty well explored in 
litigation of one kind or another,” E. A. 
Kaier, for the Pennsylvania Railroad, 
asked what the practice was concerning 
depreciation of road and equipment in 
1931 generally. Mr. Bradley replied that 
depreciation on equipment had been 
mandatory since 1914, but that it did not 
become mandatory on road property un- 
til January 1, 1943. 


A.A.R. Witnesses 


Graham E. Getty, statistician, Bureau 
of Railway Economics, Association of 
American Railroads, and Dr. Julius H. 
Parmelee, director of the Bureau, also 
offered rebuttal testimony. 


Mr. Getty replied to testimony of Wil- 
liam E. Carpenter, on behalf of the 
National Coal Association; to that of 
Claiborne A. Duval on behalf of the 
‘Secretary of Agriculture; and to that of 
Donald C. Leavens, also on behalf of 
that official. 

The A.A.R. witness dealt only with Mr. 
Carpenter’s testimony as to the railroad 
estimates, particularly with his conclu- 
sions that the rail estimates did not sup- 
port a further increase and that the rail- 
roads had been “made whole” by the 
interim increase except for a margin of 
about one-half of one per cent. Mr. 
Getty said that only “by use of faulty 
arithmetic” was it possible to arrive at 
the conclusion that the railroads had 
been “made whole” by the interim in- 
crease. 

Mr. Getty dealt with four of the points 
of Mr. Duval’s testimony. The first 
point he referred to was Mr. Duval’s 
statement that the rapid dieselization of 
the railroads had increased materially 
the efficiency of railway labor. Among 
other things, he asserted that Mr. Duval 
had attributed all of the increase in the 
average traffic units a man-hour between 
1949 and the present to dieselization and 
increased traffic volume. Mr. Getty said 
his analysis of the situation indicated 
that the forced economies brought about 
by the 40-hour week was also a factor, 
and one of very considerable weight. He 
said it was inconceivable that dieseliza- 
tion could bring about an increase in 
labor output of 13 per cent from one 
month to the next, such as was expe- 
rienced from August to September, 1949, 
the 40-hour week having gone into effect 
in the latter month. Mr. Getty said that 
there was no factor in the present situa- 
tion which would bring about conditions 
similar to those that had to be met at 
the time the 40-hour week went into 
effect. 


Mr. Getty then dealt with two other 
contentions of Mr. Duval: That increased 
labor efficiency and other economies in 
operations, produced mostly by the use 
of diesels, would offset increased wage 
rates and prices of fuels materials and 
supplies in 1951; and that increased 
labor efficiency and other economies 
flowing from the use of diesels would 
make operations of Class I railroads more 
profitable than the carriers had esti- 
mated. He said that there was con- 
siderable understatement in Mr. Duval’s 
estimates of operating expenses in 1951 
by reason of his overestimate of the 
further advances to be expected in op- 
erating efficiency. He said he would 
not go into detail with respect to Mr. 
Duval’s methods of estimating other 
elements of operating expenses, but that 
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he would observe “that the relationship 
between traffic units, on the one hand, 
and such items of expense as deprecia- 
tion and amortization charges, taxes, and 
joint facility rents, on the other hand, 
is so distant that computations based 
on an assumed relationship are of no 
value.” 


The next point Mr. Getty referred to 
was Mr. Duval’s statement that Class I 
line-haul railways had improved their 
basic financial structure under rates and 
charges in the 1l-year period from 1939 
to 1951. 

From an accounting standpoint, said 
Mr. Getty, the increase in net worth, 
increase in working capital and reduction 
‘in annual interest and other fixed charges 
resulted in improvement in the railroad 
financial structure. However, he added, 
the analysis should not end at that point. 
He said it should be shown that every 
dollar of increased surplus had been 
“plowed back into railroad plant,” either 
to supplement depreciation accruals as a 
source of funds to pay for the greatly in- 
creased cost of new equipment and other 
facilties or for necessary additions to 
working capital, or for other corporate 
purposes, such as debt reduction. As to 
the strength of the railroad financial 
structure, Mr. Getty said that, while 
other industries had been able to finance 
capital expenditures to a _ substantial 
degree through the sale of new stock, 
the record of railroad earnings and the 
credit standing of the industry was such 
that virtually no new stock issues had 
been sold to the public in the past 20 
years. 


_ He said Mr. Leavens’ “free-hand pro- 
jection” of ton-miles for 1951 of about 
720 billion, about 15 per cent above the 
railroad estimate, and of passenger-miles 
about 4 per cent above rail estimates, 
was “of no significance inasmuch as 
Mr. Leavens has not carried out his 
projection on a realistic basis.” 

Concerning Mr. Leavens’ comparisons 
of 1949 figures with those of 1950, Mr. 
Getty asserted that the unusual condi- 
tions of 1949, such as coal, mine, steel 
and railroad strikes, had not only re- 
sulted in the greatest decrease in rail- 
road revenue ton-miles ever experienced 
in a single year, but had also resulted 
in considerable distortion in the normal 
seasonal pattern of railroad freight 
traffic. Due to the Korean situation 
beginning in June, 1950, he said, the 
ton-miles in July, August and the re- 
maining months of 1951 would be meas- 
ured against much higher levels of ton- 
miles in the corresponding months of 
the preceding year than was the case 
in the earlier months of 1951 and the 
last half of 1950. He added: 

“The rather large, and oftentimes 
misunderstood, percentage increases in 
monthly ton-miles which occurred in the 
last six months of 1950 and in the first 
six months of 1951 will disappear. Bar- 
ring unusual developments, percentage 
changes in ton-miles following the mid- 
year point of 1951 will be small. No 
one can say with certainty whether the 
percentage changes will be increases or 
decreases, but it can be said with con- 
siderable assurance that on the basis 
of factors foreseeable at this time the 
changes from month to month will not 
be great.” 

Dr. Parmelee first offered revisions 
of two pages of his exhibit offered in 
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direct testimony. One showed the con- 
densed income account of Class I rail- 
ways for the first four months of 1951 
and 1950, figures for April having be- 
come available. The other sheet revised 
aggregate annual increase in wage and 
materials costs of those railroads, giving 
effect to the agreement recently made 
with the trainmen on the assumption 
that the same adjustment would even- 
tually be accepted by the other three 
operating brotherhoods. 

Dr. Parmelee also offered an exhibit 
consisting of the income account for 
1950 as reported, and restated on the 
basis of costs as of April 1, 1951, result- 
ing in a drop in the rate of return from 
3.95 per cent for 1950 to 2.16 per cent 
for 1951. 4 


Dr. Parmelee read from a tabular 
sheet certain recalculations on the basis 
of the estimates of government witnesses 
of ton-miles for 1951. On the basis of 
631 billion ton-miles estimated by the 
railroads, he said that the net railway 
operating income would be $1,226,000,000, 
with a rate of return of 4.8 per cent. 
Using the 646 billion ton-miles estimated 
by Dr. Paul Zeis, for the Department 
of Commerce, Dr. Parmelee said the net 
railway operating income would be $1,- 
266,000,000, and a 4.96 per cent rate of 
return. Using the 660 billion ton-miles 
estimated by J. H. Noble, for the Gen- 
eral Services Administration, Parmelee 
said the resulting net railway operating 
income would be $1,316,000,000, and the 
rate of return, 5.15 per cent. 


He said he had also estimated the per- 
centage increase of carloadings from 
January to June, 1951 over 1950, on a 
week-by-week basis, as follows: January, 
25.9; February, 18; March 9.9; April, 
9.6; May, 8.5, and June, 3. 


Traffic Projections 


Dr. Parmelee had two prepared rebut- 
tal statements, one dealing with the 
various traffic projections, in which he 
said that several of the witnesses had 
submitted more than one set of esti- 
mates, or indicated a range of possi- 
bilities or probabilities, “endeavoring to 
avoid a commitment as to a specific es- 
timate.” Other witnesses had modified 
both their projections and their methods, 
he said, “thus indicating that they have 
found it necessary to tailor their theo- 
retical statistical methods to the actual 
results of railroad operations.” After 
referring to estimates by Dr. Zeis and 
Mr. Noble, he offered a tabulation of the 
estimates submitted by the railroads in 
the last three general increase cases, 
which showed that those estimates had 
been within 3 per cent less than the 
actual experience in five instances in 
1946 and 1947, and 10.8 per cent less in 
one instance in 1946. A 1948 estimate 
was shown to have been an overestimate 
of 17.9 per cent, and another, to have 
been 11.4 per cent too high. He said the 
figures indicated that the record of the 
railroads had been a good one. 


Rebuttal of Dr. Edwards’ Figures 

Dr. Parmelee presented a longer state- 
ment in rebuttal of a readjustment by 
Dr. Ford K. Edwards, director of the 
Bureau of Coal Economics of the National 
Coal Association, of the income account 
of Class I railroads for 1950, and a 
projection of the income account for 


1951, “based upon certain calculations 
made by him.” 

In connection with revisions in the 
1950 income account, Dr. Parmelee 
criticized Dr. Edwards’ figures in four 
respects. He said the coal economics had 
credited back to expense 80 per cent of 
the $18 million of amortization appli- 
cable to capital exepnditures during 
World War II. Dr. Parmelee said that 
if that was proper, Dr. Edwards should 
at the same time have charged to op- 
erating expenses for 1950 about one- 
twentieth of the accelerated amortiza- 
tion charges set up in the period 1941 to 
1950 on facilities on which a total of 
$1,343 million of amortization charges 
were set up, and should also make a 
corresponding upward revision in the ad- 
justments made in the Commission’s 
valuation figures. 

Next. Dr. Parmelee said federal in- 
come taxes were reduced $6 million, but 
that, having reduced expenses by $14 
million, taxes should increase by that 
amount. The opposite result was 
reached, Dr. Parmelee said, because of 
Dr. Edwards’ adjustment of income taxes 
on the $107 million of back mail pay 
that had been deducted from operating 
revenues. 

His other points of criticism were 
the increasing of net railway operating 
income because of the aforementioned 
revisions, and with the addition of $35 
million to net income made up of a $20 
million increase in net railway operat- 
ing income, and of $15 million “incre- 
ments to special funds.” 

Dr. Parmelee gave the greater part 
of his statement to Dr. Edwards’ projec- 
tion of the income account for 1951, 
stating four criticisms to which he said 
the fundamental assumptions underly- 
ing Dr. Edwards’ calculations were open. 
He objected to what he said was the 
use of a five-month period in estimating 
the entire year’s ton-mile figure as fail- 
ing to make allowance for seasonal 
changes, which he said would have in- 
creased the gross ton-mile_ estimate, 
automatically increasing the estimate of 
operating expenses by 2.4 per cent, or 
more than $180 million a year. 

He made the same criticism concern- 
ing the use of one month as the basis 
for calculating maintenance expenses. 
Dr. Parmelee also said that Dr. Edwards 
had allowed only $100 million for the 
increase in annual operating expenses 
due to the escalator adjustments in wage 
rates on April 1. Those adjustments 
involve an increase of one-cent an hour 
when the Bureau of Labor Statistics’ 
cost-of-living index increases by one 
point. The actual wage rate increase on 
an annual basis applied to estimated 
service hours for 1951, said Dr. Parmelee, 
amounted to $201,896,000, plus about $5 
million in additional payroll taxes. 

After making “appropriate revisions of 
Edwards projections for 1951,” Dr. Par- 
melee said that the $737 million net rail- 
way operating income estimated for 1951 
was a “composite of the judgment of the 
officers of 34 large railroads, each famil- 
iar with operating conditions and pros- 
pects of his own company.” He con- 
cluded: 

“Thus we have two methods of projec- 
tion submitted to the Commission, one 
a series of mathematical calculations by 
Dr. Edwards, the other the composite 
opinion of a large group of railroad offi- 
cers. Greater weight might well be ac- 
corded to the informed judgment of men 
who are close to daily operations in the 
railroad industry.” 

Dr. Parmelee was then asked if he 
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had some comment to make concerning 
estimates of rail traffic and income of- 
fered by Dr. Louis H. Bean, an economist, 
representing the Secretary of Agricul- 
ture. , 

The witness said that Dr. Bean offered 
a range of estimates of ton-miles for 
1951 which, he said, the agricultural 
economist had arrived at by assuming 
that the Federal Reserve Board index of 
industrial production might range be- 
tween 220 and 230, and that, for each 
point in the index, the railroads might 
handle from 2.95 to 3.05 billion ton miles, 
giving him a range of ton-miles of traf- 
fic of from 650 billion to 700 billion for 
1951. 






Dr. Parmelee said that in December, ° 


1947, in Ex Parte 166, Dr. Bean had of- 
fered estimates based on parallel lines 
of reasoning, asuming at that time that 
the F.R.B. index would run from 200 to 
220 points for 1948, the average of 1947 
having been 187. At that time, said Dr. 


Parmelee, Dr. Bean estimated the range — 


of ton-miles for 1948 as between 1700 bil- 
lion and 770 billion, and the railroads 
offered an estimate of 630 billion ton- 
miles. 

He said that the results for 1948 were 
638 billion ton-miles, “only a little over 
one percent above the railroads’ estimate 
and something like 10 per cent below 
the very lowest estimate of Dr. Bean.” 
He added that the F.R.B. index had 
reached only 192 in 1948. 


Attack on Parmelee Testimony 


After he had cross-examined Dr. 
Parmelee, Charles McCarthy, 
Tennessee Valley Authority, moved to 
strike all of the economist’s testimony 
relating to the three bases on which he 
had made calculations in restating 1950 
costs at 1951 prices, on the ground that 
“it is entirely based on hearsay.” Mr. 


McCarthy added that this was the same © 


objection that had been made to Dr. 
Parmelee’s original exhibit. 

He then said he had a motion he 
wished to make with reference to Dr. 
Parmelee’s exhibit offered in the rebuttal 
hearing. Mr. McCarthy again referred 
to the earlier objection and added that 
the exhibit came within no recognized 
exception to the hearsay rule and that 


no foundation had been laid for the ~ 


admission of the computations. The mo- 
tion was overruled. 

He said that, by the earlier objection, 
put on notice, but had nevertheless sub- 
mitted the balance of their case. Mr. 
McCarthy said that Dr. Parmelee had 
sent out questionnaires to the cheif traf- 
fic officers of 34 railroads by whom, or 
under whose supervision, the estimates 
of traffic and expenses were prepared. 
To evaluate Dr. Parmelee’s. exhibit, 
therefore, continued Mr. McCarthy, it 
was necessary that the railroads present 
a qualified witness to support the traffic 
estimated and a qualified witness to 
support the estimates of expenses. This, 
he asserted, the railroads had not done, 
adding that there were many inconsisten- 
cies in the estimates which “we think 
brands them worthless as a basis for 
“predictions of future experience.” 

Mr. McCarthy asserted that two of 
the railroads had presented no evidence 
whatever, but that their estimates went 
into the figures Dr. Parmelee used. On 
traffic very generally, with some excep- 
tions, the T.V.A. attorney said, some 
sort of explanation was presented by the 
petitioners. -However, he said, as to 


expenses, which he asserted were more 
important, the figures were “entirely un- 
supported.” 
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In answer to a question by Commis- 
sioner Mahaffie, Mr. McCarthy said that 
no evidence in support of their expense 
estimates had been presented by the 
Union Pacific, the Chesapeake & Ohio, 
the Norfolk & Western, the Burlington, 
the Nickel Plate, and the Milwaukee. 

Four railroads, he said, had presented 
witnesses who testified to some extent 
to expenses, but added that “they were 
not the men under whose supervision ex- 
pense estimates had been prepared.” 
Twelve railroads, he said, presented wit- 
nesses who testified that the estimates 
were prepared under their supervision, 
and under cross-examination referred to 
someone else as being the man who 
would know “more about it.” He added 
that he was referring to the railroad 
presidents who had testified, saying he 
thought they meant that the estimates 
had been prepared under their super- 
vision in the sense that all operations of 
the railroads were under their super- 
vision. 

Mr. McCarthy said the matter seemed 
to him to present “a very serious ques- 
tion.” He said it violated every basic 
rule of evidence “to have a man get on 
the stand and say I am presenting here 
a compilation of the estimates of 34 
people. I have not checked them. I do 
not know anything about them. I do not 
vouch for them. I do not know whether 
they are right or wrong, but here they 
are,” and ask the Commission to accept 
those figures. 

He said it seemed to him that the 
railroads had a duty to support “every 
single one of those estimates on the 
record.” He added that “the railroads 
have carefully avoided putting any one 
on the stand who is willing to make an 
estimate for the future.” 

He said that Dr. Parmelee was quali- 
fied to make an estimate of the railroad 
revenues and expenses. Mr. McCarthy 
said he might not agree with the esti- 
mate, but that -he would at least realize 
that it was made by a qualified person 
and any objection he might have would 
be to its weight as evidence. 

Mr. McCarthy said that Dr. Parmelee 
could have had the 34 railroads “sup- 
port these estimates,” that he could have 
set up a series of controls to check them, 
could have “called in the officials of the 
railroads and made them explain dis- 
crepancies,” and could have made of- 
ficials explain obvious errors. 

Commissioner Mahaffie asked whether 
or not Mr. McCarthy could not more ef- 
fectively have objected to the proof for 
the figures that resulted from “blowing 
up” the submitted figures of the 34 rail- 
roads to represent all Class I carriers. 
Mr. McCarthy said he thought it “a very 
valid point.” He added that there was 
no showing that the experience of the 
“other 20 per cent of the railroads’— 
the 34 railroads accounting for 80 per 
cent of the total traffic—would be the 
Same as the experience of the 34 re- 
porting roads. 

Mr. McCarthy said that when the 
railroads proposed a billion-dollar in- 
crease in the country’s freight bill they 
owed it to the Commission and the 
country to “make out a case” and added 
that he did not think they had done 
so through Dr. Parmelee’s exhibit. 

Commissioner Mahaffie asked whether 
Mr. McCarthy recognized that the Com- 
mission might accept as typical of the 
entire industry a showing by individual 
railroads. The T.V.A. attorney replied 
that he had no objection to the testi- 
mony of the individual railroads. He 


said he was objecting to taking the “re- 
sults of 34 railroads” when there was 
no evidence before the Commission as 
to the expenses of many of them.” 
Commissioner Mahaffie asked Mr. Mc- 
Carthy, if there was testimony as to 
traffic for 30 or 32 of the 34 reporting 
railroads, and evidence as to expenses of 
28 or 32 of those railroads, what more 
in the way of “getting typical railroads” 
the attorney would suggest, if he ad- 
mitted the idea that the Commission 
could work “on the typical theory.” 


Mr. McCarthy said it was his belief 
that the Commission should not consider 
the compilation of Dr, Parmelee which, 
he said, included railroads as to which 
there was no evidence, but that it should 
“go to the evidence of the particular 
railroads which have put in evidence, and 
consider that.” 


O. P. S. View 


Lester R. Conley, for the Office of 
Price Stabilization, asserted that Dr. 
Parmelee’s exhibit did not purport to be 
a compilation of the statistics submitted 
by the railroads. He said that “rather 
it purports to be a compilation of some 
figures.” He added that “we do not 
know” what figures were used as Dr. 
Parmelee saw fit to use them, presented 
to the Commission “and represented as 
being the estimate of all the railroads.” 

Mr. Conley further asserted that ex- 
amination of the record with respect to 
the testimony of the railroads would 
demonstrate that the use which Dr. 
Parmelee made of such figures as were 
given to him by the railroads had not 
been reported in the same manner as 
they were presented to him by the rail- 
roads. As an example, he said that Dr. 
Parmelee had explained that his com- 
pilation was prepared “with respect to 
expenses in a particular manner to re- 
flect a six-months’ lag.” Witness after 
witness, declared Mr. Conley, had testi- 
fied that there was no such thing as a 
six months’. lag, and had said there was 
a 30-day, or 45-day, lag, and that “not 
one indicated a six-months’ lag.” 

“Obviously,” said Mr. Conley, “Dr. 
Parmelee has placed his own interpre- 
tation on varying estimates used by the 
railroads, none of which were based on 
any settled formula.” 

Simply because a particular thing had 
been in a particular manner for 10, 15, 
20, or 30 years, did not make it right, 
he continued. If it flew in the face of 
every rule of evidence, he said, “I would 
say now is the time for the Commission 
to consider that and, if they have been 
in error in the past, correct that error 
at this time.” 

Mr. Conley asserted that “we think Dr. 
Parmelee’s exhibit 42 cannot be used as 
establishing anything in this case,” and 
that the Commission would have to rely 
on the testimony of the railroads. 

E. H. Burgess, for the railroads, reply- 
ing to the request to strike Dr. Parmelee’s 
exhibit, said he had practiced for many 
years before the Commission, but that 
he had never before heard presented such 
a “super-technical” objection. He added 
that the motion indicted the whole ad- 
ministrative procedure as followed by the 
Commission. 

Mr. Burgess continued by saying that 
this was not a case where a single rail- 
road was before the Commission. The 
entire industry was “here,” and the 
question was whether or not a repre- 
sentative cross-section of the industry 
had been presented, he asserted. If the 
objection had any validity, he added, it 
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would be appropriate in a case where 
an individual company was before the 
Commission when, he said, it would be 
necessary for that company to show its 
own expenses. 


“T ask you as a practical matter,” Mr. 
Burgess continued, “if there had been 
131 railroads coming in here with their 
individual estimates of expenses and 
revenues to lay before you, how would 
you have integrated them and arrived 
at a cross-section of the industry unless 
you did exactly what Dr. Parmelee did?” 


Mr. Burgess asserted that the objectors 
forgot that the railroad industry was 
“an integrated, composite aggregate, not 
a collection of individual instances,” and 
that the rate prescription that must 
come from the proceeding was one that 
applied to the entire country. 

“Unless you did exactly what Dr. 
Parmelee did, this Commission’s admin- 
istrative arm would be paralyzed,” Mr. 
Burgess said. 

He continued by saying that the basis 
of the-objection was “fundamentally the 
right of cross-examination,” and added 
that that was not a valid objection. He 
asserted that Mr. McCarthy. and other 
counsel had had “their full right to 
cross-examine.” He said that more rail- 
road presidents, more executives of the 
railroad industry, had appeared in the 
proceeding than had ever before come 
before the Commission in a case of the 
kind. : 


Question of Cross-Examination 


When Mr. Burgess said that Mr. Mc- 
Carthy had had an opportunity to cross- 
examine the president of the Milwaukee 
on his estimates of traffic and expenses, 
Commissioner Mahaffie said that Mr. 
McCarthy had done so. 

“IT think he did,” said Mr. Burgess. 
“I think he exhausted himself asking 
questions.” 

He added that the railroads had been 
ready, willing and able to present any 
witness for cross-examination, adding 
that those who had -not taken the stand 
had filed verified statements. Not only 
that, he said, but the returns to Dr. 
Parmelee’s questionnaire were “physical- 
ly presented here” and were in the Com- 
mission’s files, open to all parties in the 
proceeding. 

Saying that the railroads had offered 
“continually to present any witness,” Mr. 
Burgess asked how many witnesses op-. 
posing counsel had called for cross-ex- 
amination, and how many of those who 
had filed verified statements had been 
called for cross-examination. He added 
that they were “very few, as witness 
this morning when we have left only a 
few for cross-examination.” 

Mr. Burgess also said that the rule 
which was invoked by opposing counsel 
would “strike out the very exhibits and 
estimates on which Mr. McCarthy him- 
self relies.” He suggested that none of 
the witnesses for shippers or govern- 
ment agencies had gone to the railroads 
to examine their accounts as to expenses 
or revenues. 

Asserting that the reports of the 34 
railroads represented the entire railroad 
industry, Mr. Burgess said that the other 
railroads were operating under the same 
rate structure and under the same wage 
rates. He also said that the estimates 
were “not something conjured up for 
this case,” but would have been made 
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in the regulatr course of business wheth- 
er or not the case had been in existence. 
He said that, to bring in the 131 Class 
I railroads would continue the case 
indefinitely, and would deny the rail- 
roads the administrative relief that was 
contemplated by the interstate commerce 
act, on a “highly technical objection.” 


Southern Rail Figures 


In the course of his discussion with 
Commissioner Mahaffie about the pos- 
sible objections to Dr. Parmelee’s exhibit 
Mr. McCarthy referred to a verified state- 
ment filed that day by W. F. Kennedy, 
comptroller of the Louisville & Nashville, 
and chairman of the Accounting Com- 
mittee for the Southern Region. In the 
statement, said Mr. McCarthy, Mr. Ken- 
nedy said that Mr. Kerr had sent out a 
questionnaire similar to Dr. Parmelee’s, 
but only to the railroads in the Southern 
Region. Mr. McCarthy said that the 
statement, summing up the results of the 
questionnaire, were open to the same 
objection as he had made to Dr. Parme- 
lee’s exhibit, and “even more so.” He 
added that none of the southern rail- 
roads had testified. 


Mr. Grubbs, speaking for the southern 
railroads, offered the Kennedy verified 
statement in order, he said, to bring 
the matter to “a head,” whereupon Mr. 
McCarthy said he objected to receipt of 
the statement. After explaining that the 
statement had not been prepared for use 
in the proceeding, but for his informa- 
tion, as he wanted to know something 
about those roads, since he was repre- 
senting them in the case. Referring to 
the challenge he said Mr. McCarthy 
and his witness had made as to the 
reliability of Dr. Parmelee’s estimate, he 
added that “on the basis of” the state- 
ment of J. Earl Hummer, a traffic man- 
agement specialist with G. S. A., Mr. 
Grubbs said he thought that the Ken- 
nedy statement should be before the 
Commission. 


Mr. Grubbs referred to the exhibit of- 
fered by J. C. McWilliams for the Ten- 
nessee Valley Authority and the G. S. A., 
parts of which, he said, were developed 
according to a formula built by Dr. Ed- 
wards while he was with the Commission. 
He said that, in developing the formula, 
he had sent out questionnaires, and 
added that Mr. McWilliams was pre- 
senting results developed through the 
questionnaire method. 


In a further colloquy with Commis- 
sioner Mahaffie as to whether or not he 
had had an opportunity to cross-ex- 
amine railroad witnesses, Mr. McCarthy 
asserted that he was objecting that there 
were railroads which had presented no 
witnesses and no verified statements, and 
“who did nothing to support their es- 
timates” furnished Dr. Parmelee. Mr. 
McCarthy also differed from Mr. Bur- 
gess’s suggestion that adherence to the 
rule of evidence as requested by the 
former would exclude evidence offered 
by the government. He said that Dr. 
Zeis had presented an estimate and that 
he was willing to take the stand and say 
that the estimate was his, to explain how 
he had made it. Any objection to the 
estimate, said Mr. McCarthy, would go 
to the weight of it because there was a 
qualified witness on the standing accept- 
ing the responsibility for the estimate. 
He continued by saying that Dr. Parmelee 


was not willing to take the stand and say 
the estimates he offered were his. 

As to the formula A questionnaire, he 
said that they were sent out by the 
Commission and were checked, and “not 
just taken blindly and added together.” 

After further exchanges between the 
attorneys, Chairman Splawn ruled that 
the motion to strike Dr. Parmelee‘s ex- 
hibit No. 42 was overruled without preju- 
dice to counsel making another argument 
on brief or orally to the Commission. 
He also overruled the objection to the 
Kennedy verified statement and said 
it was received in evidence. 

Mr. Burgess offered as an exhibit a 
four-page listing of increases in motor 
carrier rates with varying territorial ap- 
plications. 

There followed detailed cross-examina- 
tion of Dr. Parmelee by C. E. Childe, for 
the Department of Commerce, in which 
Mr. Childe asked if it was not true that 
railroad estimates had uniformly been 
underestimates in periods of rising traffic, 
and overestimates in periods of falling 
traffic. Dr. Parmelee said that general 
statement could be made, but added that 
he did not think it significant, since the 
underestimates were “very small” and 
were made some months before the pe- 
riod with which they dealt. 

Walter Matson also cross-examined 
Dr. Parmelee concerning his comments 
on the estimates of Dr. Louis Bean for 
the Department of Agriculture, and Karl 
D. Loos, for the National Coal Associa- 
tion, went over Dr. Parmelee’s disagree- 
ment with the testimony of Dr. Edwards, 
in some detail. 

Emmett Assenheimer, counsel for the 
Southern Traffic League, had offered a 
supplemental exhibit consisting of a com- 
pilation of construction projects of the 
Department of Defense in the Southern 
Region, and he spent some time question- 
ing Dr. Parmelee about the probable ef- 
fect of those projects on the traffic of 
the southern railroads. 

Four of the railroad witnesses in Ex- 
Parte 175 were cross-examined in a 
separate session from that conducted 
by division 2 of the Commission. Ex- 
aminer Myron Witters presided. 

Emmett Assenheimer, counsel for the 
Southern Traffic League, objected to the 
exhibit attached to the statement of C. 
C. Wimmer, assistant comptroller, Sea- 
board Air Line. The exhibit showed 
figures based on the experience of six 
southern railroads, as compiled by Dr. 
Parmelee, and also with and without 
the interim increase on intrastate rates. 

Mr. Assenheimer objected to the ex- 
hibit on the ground that he had had no 
opportunity to cross-examine the in- 
dividuals who had furnished the figures. 
W. L. Grubbs, representing the southern 
railroads, said he thought, that the ruling 
of Chairman Splawn, in the principal 
session, accepting into the record a 
statement compiled for Mr. Grubbs by 
W. L. Kennedy, comptroller for the 
Louisville & Nashville, was controlling. 
Examiner Witters overruled Mr. Assen- 
heimer’s objection. 

The prices paid for forest products by 
southern railroads—specially the South- 
ern Railway System—was the subject of 
cross examination of Joseph Marks, as- 
sistant traffic manager of the system, by 
Lester R. Conley, for the Office of Price 
Stabilization. In his verified rebuttal 
statement, Mr. Marks had asserted that 
the cost of forest products to the south- 
ern railroads had increased 308 per cent 
over the 1935-39 period, while freight 
rates had increased about 65 per cent. 

In answer to questions by Mr. Conley 
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about ceiling price regulations and the 
penalties for paying more than the prices 
so set, Mr. Marks said he was not famil- 
iar with the regulations. As to reductions 
in freight rates, Mr. Marks said they 
were not static but were constantly 
changing. He said there had been a re- 
duction in the south in the rates on 
canned goods to meet truck competition. 
That adjustment, he asserted, was satis- 
factory to the railroads, adding that “we 
made money out of it.” 


R. M. Freeman, of counsel for the 
Tennessee Valley Authority, cross-exam- 
ined R. G. Hodgkin, freight traffic man- 
ager, Atlantic Coast Line, on his inter- 
pretation of testimony of a T.V.A. witness 
at the Memphis hearing. The questioning 
was as to whether or not Mr. Hodgkin’s 
statement that the principal contention 
of the T.V.A. witness had been that an 
increase in the rates on phosphate rock 
from Florida should be denied in order 
that T.V.A. might draw a greater propor- 
tion of the rock from Florida and thus 
conserve Tennessee deposits. Mr. Grubbs 
objected that the T.V.A. attorney was 
arguing with the witness about what was 
in the record, but the witness was per- 
mitted to answer that he understood the 
testimony was as he had summed it up. 


; The cross-examination before Exam- 
iner Witters was concluded with ques- 
tioning of Lewis F. Ormond, vice-presi- 
dent—accounts, Atlantic Coast Line, on 
his verified rebuttal statement in which 
he had criticized the data offered by 
John C. McWilliams, a traffic consultant. 

Mr. Ormond was cross-examined in 
detail by Charles McCarthy, for 
T. V. A., and by Mr. Assenheimer, for 
the Southern Traffic League. The wit- 
ness maintained the position he had 
taken in his rebuttal statement that 
Mr. McWilliams was in error in assert- 
ing that 1951 maintenance costs should 
be normalized by eliminating accelerated 
amortization, and that the traffic con- 
sultant had used only a statistical 
method in arriving at his conclusions 
concerning the estimates of traffic, reve- 
nue and costs made by railroad officials. 

The examiner overruled motions by 
Mr. McCarthy to rule out portions of 
Mr. Ormund’s statement. 


VERIFIED STATEMENTS FILED 


The railroads filed rebuttal state- 
ments at the Washington, D.C., final 
hearing in Ex Parte 175, Increased 
Railway Rates and Charges, 1951, 
numbered from 2 to 42. 


The statements were offered in answer 
to testimony and verified statements 
dealing with numerous commodities, and 
rate situations, offered by shippers and 
water carriers. 

Norman E. White, general freight 
agent, Illinois Central Railroad (state- 
ment No. 2), objected to the division of 
combination rates on coal from Illinois 
and western Kentucky mines to ports 
on the Mississippi River, proposed in a 
verified statement filed by J. G. Hart- 
mann on behalf of Inland Waterways 
Corporation, operating the Federal Barge 
Lines. 

Mr. White said Mr. Hartmann asked 
that the proposed increase of 50 cents 
a ton from Belleville, Ill., group mines 
to the Twin Cities be divided on a pro- 
rate which would give the railroads 38 
per cent, or 19 cents. He said that the 
railroads were not required to divide in- 
creases in rates on coal for transship- 
ment with carriers by water on the 
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Great Lakes or on the Atlantic Ocean. 
He said it seemed fair to the railroads 
that, if the proposed increases were 
to be split between the rail and barge 
lines, “a 50-50 basis should be used 
regardless of the measure of the rail 
and barge rates.” 

Glenn F. Vivian, manager, Western 
Lines’ Statistical Bureau, Chicago, IIl., 
filed a rebuttal verified statement (No. 
3) dealing exclusively with protective 
service charges in rebuttal to testimony 
offered by T. R. Phillips, C. B. Moore 
and J. A. Montgomery at the Salt Lake 
City hearing, and by Gordon Stedman 
at the Memphis, Tenn., hearing. 


Mr. Vivian said there seemed to be 
no question that the railroads were con- 
fronted with increased wages, and ma- 
terial and supply prices, in furnishing 
protective service. But he also observed 
that granting in the interim increase in 
Ex Parte 175 the Commission had au- 
thorized no advance in protective service 
charges, and added that the evidence 
which warranted increases authorized in 
the interim decision on other rail services 
would also be sufficient to warrant an 
increase in protective service charges. 
Mr. Vivian cited an increase in the aver- 
age cost of ice a ton from $4.08 in 1939 
to $5.84 in 1950, or 43.14 per cent, and 
compared that increase with a 32.25 per 
cent increase in protective charges over 
1939. 


Newsprint, Clay Products 


In his rebuttal statement No. 4, J. P. 
Harrington, assistant chairman, New 
England Territory Railroads, Boston, 
Mass., replied to a verified statement 
(Chicago No. 15) of R. A. Cooke for the 
American Newspaper Publishers Associa- 
tion opposing increases on newsprint 
paper. As to diversion claimed by Mr. 
Cooke, and consequent loss of revenue to 
the railroads, Mr. Harrington said the 
railroads had not suffered revenue losses 
on the traffic, and showed an increase 
in freight revenue from $21,071,743 in 
1946 to $36,001,656, according to Commis- 
sion statistics. He also asserted that an 
increase of $10 a ton in the price of 
Canadian newsprint, to become effective 
July 1, was sufficient in itself to reflect 
the sum of all the freight rate increases 
since 1926, including that sought in the 
instant proceeding. To make an excep- 
tion with respect to newsprint, he said, 
would make necessary greater increases 
on the remaining commodities. 

E. W. Heimert, a member of the re- 
search group of the Central Territory 
Railroads, in verified statement No. 5, 
dealt with the verified statement of 
Herbert V. Eskelin for the Traffic Com- 
mittee of the Clay Products Association 
(Chicago No. 6). Replying to conten- 
tions that sewer pipe,. drain tile, flue 
lining and kindred products had been 
increased at rates greater than the uni- 
form brick list, Mr. Heimert said that 
the Commission, after thorough investi- 
gation, had found that those commodi- 
ties should not be accorded the basis of 
rates on brick. He also denied that 
there had been any increased diversion 
of the important long-haul clay products 


traffic because of increased rates since. 


1946. The final point Mr. Heimert dealt 
with was that the proposed increase was 
against public policy in that it would 
tend to inflate building cost. He as- 


erted that increased rates on sewer pipe, 

drain tile and flue lining were far below 
“he 143 per cent increase in building 
-osts since 1941. 


E. A. Hodkinson, manager, Trunk Line 
Commerce Bureau of the Traffic Execu- 
tive Association—Eastern Railroads, 
filed a verified rebuttal statement (No. 
6) in which he replied to the statements 
or testimony of 40 witnesses seeking 
maximum increases rather than a 
straight percentage increase; to 17 seek- 
ing the same basis as on alleged com- 
petitive commodities; and 11 seeking a 
straight percentage increase. 


Mr. Hodkinson said the statements and 
the testimony sought preferential treat- 
ment for the commodity or commodities 
named “through the medium of maxima 
varying with the commodities.” The in- 
creased costs of rail transportation were 
incurred on every item of freight carried 
and services performed, he said, adding 
that “the most equitable method of dis- 
tributing those costs is by generally in- 
creasing freight rates percentagewise....” 
Mr. Hodkinson asserted that experience 
in Ex Parte 162 and Ex Parte 166 “dem- 
onstrated that the granting of maxima 
led to many claims of discrimination.” 
He attached a list of formal and in- 
formal complaints based on maxima ac- 
corded in those proceedings. He also ob- 
served that some long-haul shippers 
continued to advocate maxima, and some 
short-haul shippers insisted that the 
percentage increase was the only fair 
method of producing the required reve- 
nue. Mr. Hodkinson said that “we direct 
attention to the fact that the shippers 
who have gone on record for or against 
maxima are greatly outnumbered by 
those not taking any position or not 
appearing herein.” 


In his verified rebuttal statement No. 
7, Mr. Hodkinson replied in the same 
vein to verified statements or oral testi- 
mony seeking increases in stated amounts 
rather than by percentages, or seeking 
percentage increases with “tapering 
amounts as maxima varying with dis- 
tance.” He listed twelve such statements 
in which the involved commodities were 
cotton, dead burned magnesite, beer and 
ale, bituminous coal, salt, salt cake and 
muriatic acid, and pulpboard. 


Similarly, in his verified statement No. 
8, Mr. Hodkinson dealt with statements 
for the Waste Material Industry Trans- 
portation Committee (No. 62); the Pi- 
oneer Paper Stock Co. (No. 103), and 
Central Fibre Products Co., Inc., (Chi- 
cago No. 12). He said those statements 
were all of the same general tenor as 
statements made by the parties in Ex 
Parte 168, contending that additional 
increases would dry up the traffic in 
waste materials, baled straw, and pulp- 
wood. Mr. Hodkinson said the railroads 
had considered that situation and that 
it was confidently expected that the in- 
creased rates sought would increase 
revenue. 


Grain, Fruits, Vegetables 


Mr. Hodkinson (verified rebuttal state- 
ment No. 9) asserted that there was 
nothing in the verified statement (No. 
113) of W. C. Schilthuis, president, New 
York Produce Exchange, warranting “ex- 
cusing accessorial charges” for elevation, 
bagging, drying, and storage at railroad 
owned grain elevators at north Atlantic 
Coast ports from imposition of the full 
percentage increase. The selection of the 
port of exportation for grain was largely 
controlled by the government, and little, 
if any, storage was accorded commercial 
export grain at north Atlantic ports at 
the present time, Mr. Hodkinson asserted. 


Testimony and verified statements 
dealing with rates on Florida citrus 
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fruits and vegetables were the subject of 
Mr. Hodkinson’s verified rebuttal state- 
ment No. 10. He was replying to testi- 
mony of the Florida citrus interests, veri- 
fied statement No. 43 of Gordon Sted- 
man for those interests, and Nos. 71 and 
133 of Durward Seals for United Fresh 
Fruit and Vegetable Association. 


In a “preliminary statement,” Mr. Hod- 
kinson said he was submitting in his 
statement testimony large from sources 
relied on by the Growers and Shippers 
League of Florida, the Florida Citrus 
Commission, the Florida Fruit and Vege- 
table Association, and the Growers Ad- 
ministrative Committee,- Lakeland, Fla. 
In previous general revenue proceedings, 
he asserted, those interests had relied 
strongly on the last complete producing 
season figure compiled for the Florida 
State Marketing Bureau annual fruit 
and vegetable report. In submitting 
verified statement No. 43, Mr. Hodkinson 
asserted, “this group has refrained from 
relying upon these valuable facts. The 
figures I submit will demonstrate that 
these shipping interests have flourished 
and prospered under the present rate 
adjustments.” Later he said the value of 
Florida citrus, including canned and lo- 
cally consumed, had risen steadily over 
a period of 15 seasons, or from $53 mil- 
lion in 1935-36 to $241 million. He cited 
similar figures for Florida vegetables, 
with a value of $30 million for vegetables, 
and $34 million for miscellaneous fruits, 
to $108 million and $119 million, re- 
spectively, for the earlier and later pe- 
riods. 


Mr. Hodkinson’s rebuttal statement No. 
23 was in reply to testimony of west 
coast deciduous shippers. He said such 
fruits “along with other fruits and vege- 
tables” had not “stood a proportionate 
Share of the past general increases” in 
rates by reason of exceptions to the gen- 
eral increase in Ex Parte 162, 166, 168, 
and in the interim proceeding in Ex 
Parte 175. He cited figures from the 
testimony of one witness which he said 
“prove conclusively the flourishing na- 
ture of the California deciduous fruits 
industry and its ability to bear a fair 
share of the transportation distribution 
burden.” 


Sand, Gravel, Etc. 


R. J. Beggs, general freight agent of 
the Baltimore & Ohio Railroad Co., filed 
five verified rebuttal statements. In 
concluding each statement, Mr. Beggs 
said that the commodities for which 
exception from the general increases, or 


-special treatment, were asked, should 


bear their fair share of the increased 
costs of rail transportation which, he 
asserted, applied equally to those as well 
as to other commodities transported by 
the railroads. His rebuttal statements 
were as follows: 


No. 11, replying to verified statement 
No. 169 of V. P. Ahearn for the National 
Industrial Sand Association, asserting 
there was no justification for a higher 
rate on sand moving on box cars or 
covered hopper cars than on sand in - 
open cars; No. 12, replying to statements 
Nos. 155 and 173 of W. P. Tuller, the 
first for the Perlite Institute, and the 
second for Great Lakes Carbon Corpora- 
tion, and oral testimony of W. W. 
Apangler for The Zonolite Co., asking 
a maximum of 30 cents a net ton on any 
increase authorized on perlite and ver- 
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miculite; No. 13, in reply to statement 
No. 116 of Mr. Ahearn, opposing further 
increases in rates on common sand and 
gravel; No. 14, in reply to statement No. 
118 of J. R. Boyd for the National 
Crushed Stone Association, asking no 
increase on crushed stone; and No. 15, 
in rebuttal of statement No. 119 of Henry 
A. Huschke, of the Agricultural Lime- 
stone Institute, opposing increases in 
rates on agricultural limestone. 


Canned Goods 


Leonard J. Schirmer, assistant general 
freight agent for the Nickel Plate, 
offered rebuttal statement No. 16 to 
testimony of B. M. Angell for Stokeley 
Foods, Inc., Ross E. Jones, Jr., for H. J. 
Heinz Co.; Edwin A. Olson for Libby, 
McNeill & Libby Co., and George O. 
Tong for Green Giant Co. 

Referring to estimates of postwar in- 
creases in the rates on canned goods, Mr. 
Schirmer said that, using Official Ter- 
ritory as an illustration, the cumulative 
increase was 71.6 per cent, excluding a 
13-cent maximum in Ex Parte 162. How- 
ever, he added, the subsequent reduc- 
tion to class 25 amounted to about 17 
per cent under the fully increased class 
32-S basis so that the present rating 
would approximate only 43 per cent. 


As to contentions that there had been 
declines in rail tonnage and revenue, 
Mr. Schirmer asserted that compared 
with a participation by the railroads in 
43.3 per cent of the tonnage produced in 
1939, “the figure of 54 per cent in 1949, 
together with the upward trend in rail 
tonnage originated (U.S.) during the 
year 1950 . . . and the first quarter of 
1951 .. ., indicates far more substantial 
rail tonnage figures than in 1949 vs. 1944 
comparison made... .” 


Asserting that there had been a 61.11 
per cent increase in the wholesale price 
index on cement, compared with an in- 
crease in the average freight ton reve- 
nue from that commodity of 48.81 per 
cent, 1951 over 1939, Joseph S. Sikora, 
freight traffic manager, Delaware, 
Lackawanna & Western, said there was 
no reason why cement should be ex- 
empted from bearing its fair share of in- 
creased transportation costs and should 
be accorded the same percentage in- 
crease as the carriers sought on other 
commodities. 


Mr. Sikora was replying, in a verified 
rebuttal statement to verified statements 
of John J. Clous, traffic manager, Lehigh 
Portland Cement Co. (No. 117); and of 
W. N. Knecht, traffic manager, Alpha 
Portland Cement Co. (No. 141). 


Aluminum, Mahogany 


Joseph J. Snyder, general freight 
agent, Pittsburgh & Lake Erie Railroad. 
replying to verified statements and oral 
testimony of aluminum manufacturers, 
asserted that they had failed to show 
any sound reason why aluminum should 
not bear its fair share of the trans- 
portation burden. He said that a quota- 
tion from the 1950 annual report of 
Reynolds Metals Co., and references of 
witnesses to the defense program of the 
country, “show conclusively that alumi- 
num can bear the increases proposed by 
the carriers.” He also asserted, in reply 
to the witness for Kaiser Aluminum 
and Chemical Corporation, that it was 
obvious that factors other than freight 
rates had determined the location of the 


aluminum plants, since, he said, the 
sources of raw material and the loca- 
tion of principal markets were well 
known when the plants were acquired 
by Kaiser. Mr. Snyder also said that 
the developments following Ex Parte 
Nos. 162 and 166 proved that claims of 
discrimination and preference must in- 
evitably arise when a few commodities 
were singled out for special treatment. 
Approval of the carriers’ proposal, he 
added, would eliminate such a claim 
arising out of Ex Parte 175. 

Replying to verified statements (Nos. 
65 and 182) of C. Eugene Fowler, chair- 
man, Traffic Committee, Mahogany As- 
sociation, Inc., asking that the Com- 
mission remove increases granted in the 
prior cases to the extent to give in a 
maximum increase of 36 cents a 100 
pounds over the rates in effect on June 
30, 1946, W. S. Thomas, general freight 
agent, Pennsylvania Railroad, Philadel- 
phia, Pa., said that this prayer was 
beyond the scope of Ex Parte 175. It 
could only be properly considered in a 
specific complaint case, he asserted. He 
also asserted that the Commission in 
previous general increase cases had de- 
clined to treat increases in rates on 
mahogany lumber in the same way as 
those applying on native lumber. The 
increase in value of mahogany lumber 
and the substantial demand for it, Mr. 
Thomas said, demonstrated the ability 
of the commodity to bear its fair share 
of the transportation burden, “which is 
the percentage increase sought, without 
the maximum.” 


Refractories, Plywood 


Mr. Thomas also filed verified rebuttal 
statements in reply to testimony con- 
cerning refractory products, and a veri- 
fied statement concerned with plywood. 

In his rebuttal statement No. 20, Mr. 
Thomas said that recorded prices of fire 
brick and refractory products indicated 
that they were not low grade commodi- 
ties, but had a value substantially great- 
er than common building and face brick, 
which, he said, the railroads felt demon- 
strated the ability of refractories to bear 
the full percentage increase. 

Replying to a verified statement (Chi- 
cago No. 32) filed by the Aetna Plywood 
& Veneer Co., Mr. Thomas said that the 
railroads took the position that the com- 
pany had not justified its request that 
plywood be treated the same as lumber 
in the proceedings, and that the com- 
modity should take the “full percentage 
increase as sought.” 


Grain, Grain Products 


Edgar V. Hill, chairman, Central Ter- 
ritory Railroads Freight Traffic Commit- 
tee, at Chicago, dealt (statement No. 22) 
at length with testimony of R. D. Erick- 
son, assistant manager of the transpor- 
tation department of the Board of Trade 
of the City of Chicago. Mr. Hill asserted 
that, as to grain, Mr. Erickson’s Chicago 
exhibit showed that it was not the case 
that the trend to competitive forms of 
transportation could be expected to ac- 
celerate, citing increased tonnage in 1950 
in the Eastern District. 

Mr. Hill said that Mr. Erickson as- 
serted that, while the Board of Trade 
was not taking a position in opposition 
to the request for increased rates, he 
had pointed out that grain and grain 
products in the Eastern District were 
contributing a greater share of the rev- 
enue than was represented by the rela- 
tive tonnage of grain to all commodities. 
As to this, Mr. Hill referred to the trans- 
it privileges granted on grain. He said 
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each such transit added two terminal 
services and costs to the carriers grant- 
ing the privilege “over and above those 
contemplated in the basic line-haul rate 
from origin to final destination.” He said 
that a study of 571,517 cars of all com- 
modities transited and forwarded from 
transit stations in Central and Trunk 
Line territories in 1947 showed 440,129 
cars, or 77 per cent, were transit ship- 
ments of grain, grain products, meals, 
and feeds. 

As to rates, referring to an appendix 
to his statement, Mr. Hill said it showed 
that “even with a 15 per cent increase 
the resulting rates on grain would still 
reflect special treatment as compared 
with other traffic,” and he said, later, 
that the proposed increase would con- 
tinue the present relationship between 
class rates and grain rates. 


E. W. Heimert, a member of the re- 
search group of the Central Territory 
railroads, in rebuttal statement No. 24, 
said that rates on sewer pipe and rain 
tile should. not be exempted from the 
proposed increase. He replied to veri- 
fied statements Nos. 178 and 179 of R. A. 
Ellison on behalf of E. Bigelow Co., New 
London, O., and others, and for American 
Vitrified Products Co., and others. He 
said they asked that increases on clay 
sewer pipe should not exceed one and 
one-half cents a 100 pounds, and that 
drain tile rates should be limited to an 
increase of one cent for 100 pounds. 


Iron Ore Rates 


Two verified rebuttal statements were 
filed with the Commission in support of 
the request of Lake Superior region rail- 
roads for an increase in iron ore rates 
and charges. 

Vincent P. Brown, assistant freight 
traffic manager, Great Northern Railway 
Co. (rebuttal statement No. 25), said that 
the appearance entered in the proceeding 
by John B. Putnam and Clyde Comstock 
listed 39 protestants identified as Lake 
Superior district iron ore mining com- 
panies appearing in opposition to pro- 
posed increases on upper Lake iron ore. 
Mr. Brown asserted that the stock of 36 
of the mining companies was owned 
wholly or in substantial part by steel 
companies. He referred to a published 
statement which, he said, showed that 
the net earnings of nine of the steel 
companies interested in the protestant 
ore companies, for 1950 or for fiscal years 
indicated, had ranged from 17.4 per cent 
to 17.8 per cent of investment. 

D. M. Stalker, comptroller of the 
Duluth, Missabe & Iron Range Railway 
Co., said that, the rate of return of 
the D. M. & I. R. had dropped drastically 
on the post-war period, and that the 
estimated return for 1951, based on even 
greater movement predicted for that year 
by the Department of Commerce, would 
reflect a still further reduction. He said 
that, because of an increase in expenses, 
to be incurred in 1951 over actual ex- 
penses of 1950 for handling the same 
freight tonnage, the rate of return would 
drop from 7.189 to 4.213 per cent. Mr. 
Stalker also said that changes in mining 
operations required additional labor and 
supplies to handle iron ore transporta- 
tion. On August 1945, and August, 1950, 
he said, the tonnage handled was al- 
most identical, but that in the earlier 
month the daily average number of crews 
was 160, increasing to 185 by August, 1950. 


Sand and Gravel 


In rebuttal to a verified statement 
filed at Washington (No. 116) on behalf 
of the National Sand and Gravel Asso- 
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ciation, R. R. Chavis, general freight 
agent, Missouri-Kansas-Texas Lines, St. 
Louis, Mo., in his rebuttal statement No. 
27, contested the statement that there 
had been a loss of sand and gravel ton- 
nage due to increased rates. He said 
there had been a 7.9 per cent increase 
in the number of tons, and an 11.5 per 
cent increase in revenue, 1950 over 1949, 
when, he said, “the full Ex Parte 162-6-8 
increases were applicable, and it neces- 
sarily follows that contention of op- 
ponents concerning loss of tonnage and 
revenue because of such increases, or the 
prediction of further losses because of 
additional increases, are not well 
founded, and should be disregarded.” 
Mr. Chavis said that there were “no ex- 
tenuating circumstances” to warrant ex- 
empting sand and gravel from the pro- 
posed increase. 


Sulphuric Acid, Petroleum 


Cc. L. Butler, general freight traffic 
manager, Missouri Pacific System Lines, 
St. Louis, Mo., filed two verified rebuttal 
statements, one dealing with sulphuric 
acid, and one with petroleum and pe- 
troleum products. 

His statement No. 28, he said, was in 
rebuttal of testimony of P. G. Anderson 
and L. B. Smith at the Memphis, Tenn., 
hearing in Ex Parte 175. He said that 
the witnesses had admitted that their 
traffic predominantly moved on specific 
commodity rates substantially less than 
those prescribed by the Commission, but 
that they contended that their rates were 
too high in comparison, with the so- 
called “L. & N. scale.” That scale, he 
said, had been established by the L. & 
N. to enable a copper company at Copper 
Hill, Tenn., to dispose of its sulphuric 
acid. Mr. Butler said that the Commis- 
sion had referred to the scale in South- 
ern Agri. Chem. Corp. v. Central of 
Georgia, 165 I.C.C. 251, 257. 
that it had declined in that proceeding 
to prescribe the L. & N. scale as a rea- 
sonable maximum scale for application 
on sulphuric acid in the south. In two 
cases, he said, the Commission has ap- 
proved 20 per cent of first class as maxi- 
mum reasonable rates on sulphuric acid 
or in drums in the southwest, and from 
points in that area to Mississippi and 
Missouri River crossings and points be- 
yond in defined territory. He said an 
exhibit attached to his statement showed 
the specific commodity rates on sulphuric 
acid ranged from a low of 4.2 per cent 
of first class to 20.2 per cent, but were 
— less than 12 per cent of first 
class. 


In his statement No. 29, Mr. Butler 
offered rebuttal to testimony of the fol- 
lowing witnesses dealing with petroleum 
and petroleum products at the Memphis 
hearing: L. W. Witte, J. R. Lewallen, 
Sam T. Spencer, C. C. Batchelor, and 
P. D. Anderson. 


He said that their testimony was sim- 
ilar to that of the oil industries in the 
three previous general rate cases, i.e., 
that “any additional increases in the 
rates on petroleum and petroleum prod- 
ucts, if granted, will result in a diversion 
of the traffic to other transportation 
agencies and a material loss in revenue 
to the railroad carriers.” 


Mr. Butler offered an exhibit of 23 
pages in rebuttal to that testimony. He 
said the exhibit showed that there had 
been a substantial and continuing in- 
crease in the “price per gallon” of gaso- 
line subsequent to June 30, 1946. Another 
portion of his exhibit dealt with changes 
in the rates on the traffic, with a volun- 


He added 





tary adjustment January 15 on lubricat- 
ing oil in tank cars. Here he said that if 
the increase was granted, rates on re- 
fined oils in tank cars would be “only 
from 2 to 6 cents per hundred pounds” 
above those of September 1, 1949, and 
on lubricating oils, the rates would be 
from 10 cents a 100 pounds lower than 
that date at Minot, N. D., to 3 cents a 
100 pounds in excess of those rates at 
several points, the range in the case of 
lubricating points being from 16 cents 
less to 3 cents more at certain points. 


He said that while any increase in 
rates tended to cause diversion to some 
extent, the fact that pipeline and water 
facilities utilized in the transport of oil 
were increasing was an indication that 
an increasing volume of that traffic 
would be handled by those agencies re- 
gardless of the rail freight rate. He said 
it was “thereby essential” that the rail- 
roads be permitted to increase their rates 
as proposed to yield sufficient revenue 
on the traffic they would handle. An- 
other section of his exhibit, he said, 
showed the “phenomenal growth” in the 
production of liquefied petroleum gas. 


Rebuttal of McWilliams’ Testimony 


Lewis F. Ormond, vice-president—ac- 
counts, Atlantic Coast Line, in his veri- 
fied rebuttal statement, No. 30, offered 
extended comments and criticisms of the 
data offered by John C. McWilliams, 
traffic consultant. 


He first directed his attention to what 
he called Mr. McWilliams’ “theory of 
normalizing 1951 maintenance costs,” by 
eliminating extraordinary maintenance 
costs. 

“In short,” said Mr. Ormond, after 
discussion of the consultant’s testimony, 
“T think it is obvious that in suggesting 
that 1951 maintenance costs should be 
normalized, Mr. McWilliams opens up an 
avenue of approach to the carriers which, 
if availed of in preparing the carriers’ 
maintenance estimates in this case, would 
have indicated the necessity for a far 
greater increase in rates than is sought.” 

He said he was not surprised, “as Mr. 
McWilliams seems to be,” at variations 
in expense and traffic estimates of the 
several railroads. To expect uniformity 
in the traffic pattern of individual rail- 
roads, he asserted, “is simply to ignore 
the long record of the past.” Mr. Ormond 
also said that Mr. McWilliams appar- 
ently overlooked, in discussing the “qual- 
ity” of the traffic, both freight and pas- 
senger, that a change in average haul 
would produce a change in net revenue 
a revenue ton-mile, and that the antici- 
pation of a railroad like the A.C.L., that 
it would have many thousands of cars 
of road aggregates and other heavy load- 
ing commodities needed in constructing 
a hydrogen bomb plant, would decrease 
net revenue a revenue ton-mile. Also, 
he said, the anticipated volume of coach 
and early 1951 were such as to impel the 
passenger earnings average. 

“All of the foregoing comments on 
Mr. McWilliams’ testimony and support- 
ing exhibit really go to the simple point 
that it is fallacious to judge estimates on 
basis of statistical tables, without know- 
ing the individual situations as to the 
future traffic of each railroad,” Mr. Or- 
mond asserted. 

He made a similar statement as to 
estimates made by the witness of main- 
tenance and transportation expenses. 

Mr. Ormond was also critical of Mr. 
McWilliams’ treatment of taxes, and his 
analysis of railroad costs. With respect 
to the use of 1949 figures in cost com- 
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parisons because those figures were all 
that was before the Commission when it 
heard Ex Parte 168, as stated by Mr. 
McWilliams, Mr. Ormond said it was 
somewhat difficult for him to follow that 
reasoning. The latter said the Ex Parte 
168 increases to the extent realized by the 
roads, presumably were reflected in the 
1950 figures, “and yet the results in 1950 
and early 1951 were such as to impel the 
railroads to seek further increases.” 


Lumber and Ties 


J. L. Sheppard, assistant vice-presi- 
dent—Traffic, Illinois Central Railroad 
Co., Chicago, referring to testimony of 
witnesses at the Chicago and Memphis 
hearings, asserted that witnesses for the 
lumber interests had been “uncertain 
and indefinite about the increases in the 
prices 1951 over 1939.” He added that 
“their memories have also been poor and 
frequently they could not bring to mind 
any information with respect to increases 
in prices of lumber.” 


Mr. Sheppard said that the Illinois 
Central was paying increases ranging 
from 180 to 317 per cent for lumber, 
adding that the increase in rates ex- 
clusive of Ex Parte 175 “was only 60.5 
per cent, averaging earning per ton only 
47.4 per cent and earnings per ton per 
mile only 39.6 per cent, all of which are 
far less than the increases in prices ex- 
acted by the lumber people.” 


He also said that much had been 
said in the record about reductions in 
the rates allowed by thé Commission the 
last three general rate cases, and the 
probability of reductions in the event 
increases requested in Ex Parte 175 were 
granted. Mr. Sheppard said that rates 
could not remain static and meet the 
day-to-day transportation requirements 
of the country, or the competition with 
which the railroads were confronted. 
Those forces, he said, compelled read- 
justments and would continue to do so, 
“so long as we have in this country a 
private competitive transportation sys- 
tem.” He observed that the Commission 
had admonished the carriers to restore 
relationships, and that the state com- 
missions had not in many cases allowed 
“the full increases.” ‘Therefore, he said, 
the railroads had not been receiving “the 
full 57 per cent” increases which had 
been allowed. 

Mr. Sheppard said there were so many 
variables that it was difficult to measure 
the increases as affected by reduced 
rates by earnings a ton-mile, and he 
said that some reductions had actually 
caused revenue increases. He said he 
had made a study to ascertain the ex- 
tent to which the railroads had retained 
increases permitted in the past five years, 
and that, while variables made it im- 
possible to show results mathematically, 
he was confident that his railroad was 
“holding today in the aggregate of 85 
per cent and more of the increases al- 
lowed by the Commission.” He said the 
railroad had, therefore, taken full ad- 
vantage of all the increases allowed .by 
the Commission and the state authorities 
and expected to put into effect increases 
requested in Ex Parte 175 if permitted 
by the regulating authorities. He said 
no reductions would be made by the 
I.c. for the government or any one 
else which were not “in our opinion fully 
justified” and which would not result 
in gaining or retaining the volume the 
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railroad should handle on a basis that 
would yield some profit and additional 
revenue. 


Illinois Coal 


Norman E. White, general freight 
agent, Illinois Central (statement No. 32) 
replying to verified statement (Memphis 
No. 6) of Carl Giessow on behalf of the 
St. Louis Chamber of Commerce said 
that the weighted average increase based 
on the railroads’ proposal would be 32 
cents a ton, and that this was the way 
Mr. Giessow’s proposal for preservation 
of origin and destination differentials 
should ultimately be worked out in con- 
sonance with defendant’s proposal in 
No. 30431, Broderick & Bascom Rope Co. 
et al. vs. A. & S. R. R. Co. et al. on coal 
from Illinois and western Kentucky 
mines to St. Louis and East St. Louis. 
However, he said it did not appear that 
that could or should be done in this pro- 
ceeding, particularly in view of “the 
initial control of the intrastate rates by 
the Illinois Commerce Commission.” He 
said the railroads did not yet have au- 
thority from the Illinois body “even to 
make the interim Ex Parte 175 increase,” 
although petition therefor was filed im- 
mediately following the Commission’s 
interim order, and hearing held thereon 
April 9. 


Rate of Return 


Cc. C. Wimmer, assistant comptroller, 
Seaboard Air Line, Portsmouth, Va., sub- 
mitted an exhibit with his rebuttal state- 
ment, No. 33, comparing the estimated 
rate of return shown by Dr. Julius H. 
Parmelee, vice-president, and director of 
the Bureau of Railway Economics, of the 
Association of American Railroads with 
that of W. E. Carpenter, a Washington 
traffic consultant, a witness at the 
Memphis hearing. The exhibit also sub- 
stituted as the rate base for the southern 
carriers elements of value set forth in a 
verified rebuttal statement (No. 34) filed 
by D. Porter Bibb, assistant engineer— 
valuation, Louisville & Nashville. The 
exhibit also included adjustments for the 
southern carriers by eliminating the in- 
terim increase on intrastate, and on both 
intrastate and interstate traffic for the 
southern carriers. 


The exhibit showed Dr. Parmelee’s 
rate of return for the southern carriers 
as 3.22 per cent; Mr. Carpenter’s, as 
4.82 per cent; as restated to eliminate 
Ex Parte 175 intrastate increases, 3.02 
per cent; and as restated to eliminate 
both intrastate and interstate Ex Parte 
175 increases, 2.80 per cent. 


Southern Railroads 


Joseph Marks, assistant freight traffic 
manager, Southern Railway System, 
Washington, D.C., offered a statement 
showing prices paid by the railroads for 
forest products at various dates, and the 
freight rates for transporting forest 
products from the south to the north 
on the same dates, as representative of 
the southern rate adjustment. He showed 
a cumulative total increase in the cost 
of forest products to April 1 of 309.1 
per cent, and a percentage increase in 
freight rates of 165.6 per cent as of the 
same date, 1935-39 being taken as 100. 


Verified rebuttal statement No. 36 was 
that of W. F. Kennedy, comptroller of 
the L. & N., to which objection had 
been made by government counsel as 
being based on hearsay. It was received 





in evidence. The statement was accom- 
panied by an exhibit of investment, net 
railway operating income, net income, 
and rate of return for southern railroads 
other than the six large roads used by 
Dr. Parmelee in his compilation. 


Mr. Kennedy said that his statement 
showed a rate of return of 3.10 per 
cent, which he said was slightly lower 
than the 3.22 per cent return shown 
by Dr. Parmelee, “thus establishing that 
there is no substantial error in the re- 
sults obtained for the Southern Region 
under the method used by Dr. Parmelee, 
where the results are estimated for the 
smaller lines on the basis of results” 
reported by the larger roads. 


E. R. Roby, assistant freight traffic 
manager of the L. & N., in his verified 
rebuttal statement, No. 37, dealt with 
testimony and verified statements which 
had dealt with increases on logs as com- 
pared with increases on pulpwood; with 
increases proposed on canned goods 
rates; on coke rates; on malt beverages 
and empty returned containers; on fer- 
tilizer and fertilizer materials, and on 
sand and gravel, crushed stone, and slag. 


He said that rates on logs and pulp- 
wood had always been made independent 
of one another, and that there was no 
reason to relate the increases on the 
two commodities “in this proceeding.” 
As to canned goods, he said that since 
November 7, 1949, when canned goods 
rates were reduced, there had been in- 
creases in all transport operating costs, 
including those of contract motor car- 
riers and the private carriers. He said 
railroads believed the rail rates could be 
increased as sought, and would result in 
increased revenue. He said the material 
differences in coal and coke did not war- 
rant like increases on both; that there 
were no grounds now, as there were 
none in previous increase cases, why 
malt beverages and their packages 
should escape the increase proposed on 
other traffic; that fertilizers and ma- 
terials should be increased and would 
produce greater revenue; and that sand 
and gravel, etc., must reasonably accept 
increases for the transportation of the 
tonnage. He said their contribution to 
greater rail revenue would be moderate, 
“considering the lowness of their rate 
level, and the fact that a percentage 
increase is proposed.” 


Rail Comparisons Criticized 


The maintenance expense comparisons 
made by Dr. Ford K. Edwards, director 
of the Coal Economics Bureau of the 
National Coal Association, with respect 
to the Erie, the New York Central and 
the Pennsylvania were unsound, as were 
comparisons between the Erie, the B. & 
O., the Southern and the Santa Fe, as a 
group, and with the N.Y.C. and the 
Pennsylvania, said K. A. Borntrager, 
general manager, Michigan Central Dis- 
trict of the New York Central, at Detroit. 


In his rebuttal statement, No. 38, Mr. 
Borntrager said that Dr. Edwards had 
overlooked the fact that the Erie was in 
receivership for a period of about four 
years. after January, 1938. Under the re- 
ceivership, he said, an extensive mainte- 
nance program was resumed, and, “as is 
the custom for roads in receivership, its 
property was rehabilitated and placed in 
an excellent physical condition.” Under 
such conditions, he said, maintenance 
was disproportionately higher during re- 
ceivership and the benefits of the spend- 
ing were reflected in reduced expendi- 
tures in the following years. Mr. Born- 
trager also objected to the use of one 
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month’s figures by Dr. Edwards for his 
comparisons. 


Mr. Borntrager also commented on Dr. 
Edwards’ view of passenger deficits, say- 
ing, among other things, that economies 
stemming from reduction in passenger 
mileage were rather limited and much 
smaller than Dr. Edwards had indicated 
as a reasonable goal. Other factors, 
such as public reaction to abandonment 
of local services, could not be accounted 
for by any formula, he asserted. 


Phosphate Rock 


R. G. Hodgkin, freight traffic manager, 
Atlantic Coast Line, Wilmington, N.C., 
in his rebuttal statement, No. 39, replied 
to verified statement (Chicago No. 16) 
by L. P. Nelson for Block on Chemical 
Co.; No. 29 (Chicago) by Eugene Landis 
for International Minerals & Chemical 
Corporation, and to testimony at the 
Memphis hearing presented on behalf 
of the Tennessee Valley Authority, deal- 
ing with phosphate rock. 


After dealing briefly with the situation 
at Joliet, Ill, and saying the railroads 
had no evidence that charges for water 
transportation would not be correspond- 
ingly increased if an increase was per- 
mitted in rail rates, Mr. Hodgkin said 
that the costs of rail-water transporta- 
tion had been substantially increased, 
and that the railroads did not think the 
proposed increase in phosphate rock 
would drive additional traffic to rail- 
water routes. He also asserted that the 
extra services performed on phosphate 
rock for loading, trimming and leveling 
of such shipments at Florida ports fully 
justified the increase proposed. 


As to the request he said the T.V.A. 
witnesses made—that Florida rates be not 
increased so that T.V.A. might draW a 
greater proportion of its phosphate rock 
from Florida and reduce that obtained 
from Tennessee in order to conservé the 
latter—Mr. Hodgkin said that whether 
T.V.A., “a governmental agency,” should 
use Florida rock and pay a reasonable 
charge for its transportation, or should 
continue its present rate of consumption 
of Tennessee rock, was a matter of pub- 
lic policy with which the railroads had 
nothing to do. He said that the Florida 
phosphate rock industry was in no need 
of special rate concessions. 


Tidewater Coal 


O. E. Schultz, chairman, Coal, Coke and 
Iron Ore Committee of the Trunk Line 
Railroads, New York, N.Y., filed two 
statements rebutting verified statements 
dealing with tidewater coal. 


Replying in rebuttal statement No. 40 
to a verified statement (No. 162) filed on 
behalf of the Edward Chappel Co., and 
a memorandum in lieu of oral argument 
filed on behalf of James McWilliams 
Blue Line, Inc., he said those statements 
raised the issue of what the Commission 
should do with respect to increases on 
coal moving via rail and ocean routes 
through tidewater ports, Hampton Roads, 
Va., and north, and thence from a tide- 
water dock in New England via barge or 
truck. 

Mr. Schultz reviewed the use of the 
“single increase” rule in connection with 
coal having two rail movements with a 
movement by water intervening, and the 
manner in which the adjustment was 
worked out by refund to the shipper of a 
portion of the full measure of the in- 
crease collected on the first rail “leg.” 
Although the Commission had dismissed 
a complaint by barge lines concerning 
the adjustment, he said, in the interim 
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order it required the railroads in Ex 
Parte 175 to include barge lines in their 
refund arrangements. He said that “the 
railroads ask that the final order in this 
proceeding eliminate the barge lines 
from the refund arrangement.” 


In his rebuttal statement, No. 41, Mr. 
Schultz replied to a verified statement, 
No. 165, on behalf of the National Water 
Carriers Association, Inc., asking a per- 
centage increase, without maxima, so 
that the resulting increases on coal, bi- 
tuminous and anthracite, from mines to 
tidewater ports when for movement be- 
yond by water in coastwise service, would 
be less than the resultant increases on 
coal moving all-rail from mines to final 
destinations served by water. 

Mr. Schultz asserted that if the Com- 
mission abandoned its policy of accord- 
ing coal percentage or graded increases 
subject to maxima, many rate and com- 
petitive relationships would be disrupted. 
As to the need of the water carriers for 
more revenue, he said that from 1935 to 
1948 the water carriers had increased 
their rates on coal from Hampton Roads 
to Philadelphia, New York, and New 
Haven between 100 and 147 per cent, 
substantially greater than the total of 
the increases granted the carriers in 
past general increase cases, and in Ex 
Parte 175. He asked that the Commission 
make no change in the railroads’ pro- 
posal for increasing tidewater coal rates. 


Pennsylvania Railroad 


For the Pennsylvania Railroad, H. T. 
Cover, assistant vice-president in charge 


of operations, and chief of motive power, 
in his rebuttal statement, No. 42, also 
dealt with comparisons made by Dr. Ed- 
wards between the Pennsylvania and 
other railroads, “chiefly the Erie.” 

Mr. Cover said that, even if there were 
a careful attempt to compare conditions 
on one railroad with those of another, 
which, he said, “is absent in Dr. Edwards’ 
presentation,” no yardstick was available 
that would properly equate the factors 
which entered into the individual opera- 
tions. He also objected to the use of one 
month’s figures in comparing the Penn- 
sylvania maintenance expenses with the 
Erie, and as to the over-all comparisons 
said that there were important differ- 
ences between the two railroads, not only 
with respect to the greater percentage 
of passenger traffic on the Pennsylvania, 
but in the composition of freight traffic. 
As to maintenance of equipment, Mr. 
Cover said that the Pennsylvania per- 
formed a great deal more of its trans- 
portation in cars which it owned, rela- 
tively, than did the Erie in its owned 
cars. 

As to a statement by W. K. Carpenter, 
a Washington traffic consultant, that the 
Pennsylvania had failed to offset in- 
creased wage and price levels by operat- 
ing efficiencies to the same extent as 
other railroads, Mr. Cover said that that 
railroad’s gross ton-mile a train-mile and 
net ton-mile a train-mile compared 
favorably according to figures in Mr. 
Carpenter’s exhibit, with all groups with 
the exception of the “pure bituminous 
roads.” 


N.I.T.L. Opposes Certain 
Features of Motor Freight 
Traffic Bulwinkle Pact 


The National Industrial Traffic 
League, in a brief filed with the Com- 
mission, has supported in some par- 
ticulars and opposed in others, an 
amended and revised application of 
carriers parties to the National Motor 
Freight Classification in Section 5a 
Application No. 16, National Motor 
Freight Traffic Agreement (T.W., 
Jan. 27, p. 52). 


Section 5a of the interstate commerce 
act, embracing the so-called Reed-Bul- 
winkle act, relieves from operation of the 
antitrust laws common carriers entering 
into and carrying out agreements con- 
cerning joint action on rates and related 
matters, if the agreements are approved 
by the Commission. 


The N.LT.L. said that Section 5a Ap- 
plication No. 16, as revised and amended, 
Sought approval of an agreement cover- 
ing the conference method and provid- 
Ing for docketing and hearing proce- 
dures, “not at all limited to matters 
within the compass of the classification.” 

“First,” said the League, “it provides 
working arrangements, organization, 
methods and procedures with respect to 
ratings and regulations published in the 
National Motor Freight Classification, in- 
Cluding hearings and docketing proce- 
dures. The League generally supports this 
branch of the agreement, with only mi- 
hor suggestions of details in which 
Modifications are suggested as desirable 


to meet the policy of the act and safe- 
guard the reasonable interests of all con- 
cerned. 

“Second, and here the League earn- 
estly opposes the application and agree- 
ment, are matters somewhat indefinitely 
described as ‘other traffic matters of 
general interest’ and not clearly defined 
or expressly limited in the detailed pro- 
visions of the agreement or in the rules. 
This would be a highly dangerous set-up 
which in the beginning might be inno- 
cent and without great prejudice to the 
interests of shippers or the work of the 
Commission but could readily deteriorate 
or be enlarged in the direction of super 
authority in a limited carrier organiza- 
tion at Washington for restrictive con- 
trol over individual carriers and regional 
or local carrier organizations. Accord- 
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ingly, the earnest opposition of the 
League for the same reasons that it 
would have opposed any application of 
railroads setting up their Association of 
American Railroads as to have jurisdic- 
tion in rate matters.” 

The League said it supported the pro- 
posal of the motor common carriers in 
respect of an organization for publication 
of the National Motor Freight Classifi- 
cation and for considering changes there- 
in. It said it offered criticisms or sugges- 
tions regarding that branch of the pro- 
posed organization’s activities that were 
minor and by way of practical improve- 
ment, “almost as much in the interest of 


»motor carriers as of their customers.” 


In making its suggestions the League 
said, among other things, that the Amer- 
ican Trucking Associations, aS an or- 
ganization, should be limited to clerical 
or ministerial functions. It said the 
stated procedures should eliminate any 
apparent recognition of the right or 
privilege of A.T.A. having anything to do 
with the making of classification changes 
or any Commission or court proceedings 
involving ratings, rules or other classifi- 
cation features. 

The League said it opposed setting up 
any jurisdiction whatsoever on a national 
level over matters of rates and transpor- 
tation charges. 

It said that any agreement whereby 
motor common carriers. generally 
throughout the United States should 
delegate to a committee, bureau, or asso- 
ciation in Washington or elsewhere im- 
portant functions with respect to freight 
rates and incidental rules and practices, 
would be against the public interest and 
not in conformity with the national 
transportation policy. 

The League said the proposed agree- 
ment contemplated that the national 
traffic committee should have authority 
to deal with “other national traffic prob- 
lems of general concern in the motor 
carrier industry.” 

“This means, of course,” it continued, 
“traffic problems other than relating to 
classification ratings and rules or prac- 
tices traditionally recognized as appro- 
priate for incorporation in the classifica- 
tion. The extent or limitation of such au- 
thority, however, is vague and uncertain.” 

It said it urged disapproval of the 
agreement as a whole, because it em- 
bodied objectionable provisions for mat- 
ters other than of classification, but 
without prejudice to the approval of a 
revised agreement limited to classifica- 
tion functions and with changes sug- 
gested by the League. 
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Defense Director Makes 
Second Quarter Report 


In his second quarterly report to the 
President on the defense program, 
Charles E. Wilson, defense mobilization 
director, dealing with manpower needs, 
asserted that, for the remainder of the 
year, two million persons needed to be 
added to defense production, with an 
added 2.5 million needed in 1952. 


“The additions are those required both 


in munitions industries and in the basic 
industries which support munitions pro- 
duction, such as mining, agriculture, 
transportation, and steel,” Mr. Wilson de- 
clared. 

At another point in his report, in con- 
nection with the controlled materials 
plan which went into effect July 1, Mr. 
Wilson said that, in order to effect 
planned additions to the material stock- 
pile, civilian consumption of natural rub- 
ber in 1951 was being reduced to less than 
400,000 long tons, and that supplies “have 
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had to be shifted from less essential to 
more essential uses.” 

He said that less rubber had been pro- 
vided for passenger tires, consequently, 
in order to make it available for truck, 
trailer and tractor tires, medical goods, 
and other preferred uses. 

As to the rate of production, Mr. Wil- 
son said orders had been placed in the 
second quarter for nearly $10 billion of 
military goods and facilities. He said 
the nation’s production plant was work- 
ing on outstanding orders that now ex- 
ceeded $32 billion and were increasing 
month by month. He asserted further 
that the delivery rate of supplies, equip- 
ment and facilities for the armed forces 
was now three times that of a year ago. 





D.T.A. and Petroleum Body 
Announce Agreement for 


Performance of Functions 


The Defense Transport Adminis- 
tration and the Petroleum Adminis- 
tration for Defense have jointly re- 
leased a memorandum of agreement 
covering the manner in which each 
agency will perform its respective 
functions under existing delegations 
of authority made pursuant to the 
defense production act of 1950. The 
purpose of the agreement, according 
to the two agencies, is to make more 
effective use of domestic transport 
facilities in moving petroleum. 


The text of the memorandum follows: 

“1. The purpose of this memorandum 
is to set forth the understanding of the 
Petroleum Administration for Defense 
and the Defense Transport Administra- 
tion as to the general manner in which 
each agency will perform its respective 
functions under existing delegations of 
authority made pursuant to the defense 
production act of 1950 in those areas 
where they have a parallel or touching 
interest, all to the end of achieving the 
coordination and effective utilization of 
domestic transportation facilities used 
in the movement of petroleum. 

“2. P.A.D. will assemble and analyze 
data with respect to the domestic trans- 
portation requirements for the move- 
ment of petroleum, and keep D.T.A. in- 
formed of such requirements. 

“3. D.T.A. will keep P.A.D. informed 
with respect to the amount, type, and 
location of domestic transportation fa- 
cilities suited to and available for the 
movement of petroleum, and consult with 
P.A.D. with respect to actions bearing 
upon the petroleum supply program. 

“4. P.A.D. will formulate such plans 
and programs and, after consultation 
with D.T.A., take such actions with re- 
spect to petroleum industry operations 
and practices as will assure the most 
efficient use by the petroleum industry 
of domestic transportation facilities en- 
gaged in the movement of petroleum. 

“5, D.T.A. will consult with P.A.D. with 
respect to the operation of domestic 
transportation facilities engaged in the 
movement of petroleum and will keep 
P.A.D. informed of plans and programs 
for providing additional domestic trans- 


portation facilities for the movement of 
petroleum, and of the progress under 
such plans or programs. 


“6. P.A.D. will recommend to D.T.A. 
such allocation or re-allocation of do- 
mestic transportation facilities for the 
movement of petroleum among the users 
thereof as may be necessary to the pe- 
troleum supply program. 


“7. D.T.A. will consult with P.A.D. with 
respect to the allocation or re-allocation 
of domestic transportation facilities used 
for the movement of petroleum among 
the users and operators thereof. 

“8. P.A.D. will recommend to D.T.A. 
such priorities as may be necessary with 
respect to the movement of petroleum as 
a part of any priority system with re- 
spect to the movement of traffic as may 
be established by D.T.A. 

“9. D.T.A. will consult with P.A.D. with 
respect to the effect on the petroleum 
supply program of any contemplated 
priority system governing the movement 
of domestic transportation facilities. 

“10. P.A.D. will keep D.T.A. informed 
with respect to plans and programs for 
petroleum pipe lines and storage facili- 
ties, and of progress under such plans 
or programs, and consult with D.T.A. 
concerning the effect of such plans and 
programs in relation to other forms of 
domestic transportation and storage. 

“11. It is not the intent of this memo- 
randum that there shall be any delega- 
tion of authority from either agency to 
the other in order to accomplish its 
purpose.” 

The memorandum was signed by 
Deputy Administrator Bruce K. Brown, 
of the P.A.D., and Administrator Knud- 
son of the D.T.A. 


N.S.A. Sets Coal 


Rate to Germany 


The establishment of a rate, and con- 
ditions, on coal in bulk from Hampton 
Roads, Baltimore or Philadelphia to Kiel, 
Germany, has been announced by the 
National Shipping Authority. 

The rate set up by N.S.A. is $11.25 a 
ton of 2,240 pounds, payable in U.S. cur- 
rency, based on one port loading and 
discharge. For each additional port of 
loading or discharge, fifty cents per ton 
additional is to be charged with the 
total rate thus formed to apply to the 
whole cargo. Cargoes for more than one 
port of loading or discharge is to be sub- 
ject to negotiation and agreement be- 
tween the owners and charterers, says 
N.S.A. 

The rate is effective on vessels com- 
mencing to load on and after June 1, 
1951. 





N.P.A. Rail Material Order 


Administrator Fleischmann, National 
Production Authority, has issued N.P.A. 
Order M-73, effective June 28, relating to 
maintenance, repair, and operating sup- 
plies for rail transportation systems. 

“This order provides a uniform proce- 
dure under which rail transportation sys- 
tems may obtain their requirements for 
maintenance, repair, and operating sup- 
plies, and minor capital additions, to the 
extent provided in quotas of controlled 
materials and products or materials 
other than controlled materials issued 
quarterly by the National Production Au- 
thority after a review of such require- 
ments as reported to the National Pro- 


TRAFFIC WORLD 


duction Authority on Form NPAF-105,” 
it is stated in the order. 


The text of the order was published in 
the Federal Register of July 3. 


‘Claimancy Functions’ for 
Ships, Roads Redelegated 


Secretary of Commerce Sawyer has 
delegated to the Under Secretary of Com- 
merce for Transportation, and the latter 
has redelegated to the Maritime Admin- 
istrator, the Commissioner of Public 
Roads, the Administrator of Civil Aero- 
nautics, and the chairman of the Civil 
Aeronautics Board, certain “claimancy 
functions” vested in the Commerce Sec- 
retary under executive orders of the 
President and under orders of the De- 
fense Production Administration. 

Accordingly, the Maritime Administra- 
tor now is designated as the claimant, 
before the National Production Authority 
and the D.P.A., for allocation of scarce- 
supply materials for construction and 
repair of merchant ships, and has emer- 
gency powers with respect to the use of 
coastwise, intercostal and overseas ship- 
ping. Also vested in the Maritime Admin- 
istrator was the Commerce Secretary’s 
authority to process applications for con- 
struction of new shipyards. 

Delegated to the Commissioner of 
Public Roads are the Commerce Secre- 
tary’s claimancy functions with respect 
to highway construction and mainte- 
nance, regardless of financing, including 
all rural and urban highways, streets, 
highway equipment repair shops, bridges, 
tunnels, toll road facilities, and appur- 
tenant installations. Also delegated to 
the head of the Bureau of Public Roads 
is the Commerce Secretary’s authority to 
process applications for new construction 
under N.P.A.’s construction order, M-4, 
with respect to roads, streets, highway 
equipment repair shops, tunnels, toll road 
facilities and appurtenant installations. 

Transferred to the C.A.B. chairman 
were the Commerce Secretary’s claimancy 
function “with respect to construction of 
all new civil aircraft and concurrent 
spares for US. air carrier transportation.” 

To the Administrator for Civil Aero- 
nautics there were delegated the claim- 
ancy function with respect to all U.S. 
civil aircraft and civil aviation operations 
not entrusted to the C.A.B. and the au- 
thority to process applications for con- 
struction of air navigation facilities and 
civil airports. 





N.P.A. Issues Booklet 


On Controlled Materials 


The National Production Authority 
has announced publication of a new 
booklet, “80 Questions and Answers on 
the Controlled Materials Plan.” 

The questions selected for answer in 
the booklet were those most frequently 
asked at the C.M.P. educational meet- 
ings held for businessmen recently in 
20 key cities thoughout the country, the 
N.P.A. said. Answers were prepared by 
members of the production controls staff 
who conducted the meetings, it added. 

The questions and the answers to them 
are classified under eight headings: 
General; Inventory and Inventory Ad- 
justment; Authorized Production Sched- 
ules and Allotments; Allotment Num- 
bers and D.O. Ratings; Forms and Ap- 
plications; Repair and Replacement 
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Parts; Warehouses and Distributors; 
Maintenance, Repair and Operating Sup- 
lies. 

r Free copies of the booklet may be ob- 
tained from the National Production Au- 
thority in Washington at the N.P.A. dis-~- 
tribution center in the lobby of the old 
General Accounting Office Building, or 
from the distribution section, division of 
printing services, Department of Com- 
merce. Copies will be available shortly 
from Department of Commerce field .of- 
fices. 





Warehouse Industry Asked 
By D.T.A. Official to 


Review Manpower Problems 


H. K. Osgood, director of the ware- 
housing and storage division of the 
Defense Transport Administration, 
has advised members of the ware- 
housing industry to review their 
manpower problems and take correc- 
tive action now to avoid “the serious 
manpower-shortage problems likely 
to arise in the near future due to the 
increasing momentum of defense 
production.” 


“Although no general over-all short- 
age in the warehousing industry has 
occurred to date, the labor supply has 
become progressively tighter,” the D.T.A. 
said. “This situation will be aggravated 
by the possible loss of 700,000 men 
through the new military training and 
selective service laws. Proper precautions 

. . must be taken now to prevent seri- 
ous impairment of operating efficiency.” 

Each member of the industry, said Mr. 
Osgood, should develop and put into 
operation a definite program to be ac- 
tively supervised by top-level manage- 
ment. He suggested that the various 
trade organizations provide a focal point 
for the exchange of information so that 
each member might be able to take ad- 
vantage of the best plans tried by any 
of their number. 

The following suggestions were of- 
fered by Mr. Osgood as a basis for the 
development of a manpower program by 
the warehousing and storage industry: 

“(1) Use the available labor supply to 
the greatest possible degree of efficiency, 
and streamline handling procedures. 

“(2) Mechanize handling operations, 
giving careful attention to the recondi- 
tioning and repair of equipment and the 
acquisition of new equipment when 
available. 

“(3) Step up maintenance of equip- 
ment programs to assure maximum oper- 
ating capacity. 

“(4) Avoid lay-offs wherever possible, 
using personnel in the reconditioning and 
repair of facilities to assure continuing 
anaes in the warehousing indus- 
ry. 


“(5) Institute a training program for 
Such skilled and semi-skilled work per- 
formances that present information indi- 
cates will be in short supply. 

“(§) Consider plans for the use at an 
early date of women, also over-age and 
Physically handicapped personnel, many 
of whom will serve specific purposes ade- 
quately. 

“(71) Establish the best possible labor- 
Management relations, explaining the 
€sseiitiality of warehousing in the de- 
fense effort and encouraging interest 
In this essential activity.” 
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Land Accommodation ‘Tie-in 
Sale’ With Reduced Air 
Fare Condemned by C.A.B. 


The Civil Aeronautics Board has 
required Pan American World Air- 
ways, Inc., Pan American-Grace Air- 
ways, Inc., Braniff Airways, Inc., and 
other air carriers, to cancel within 20 
days from June 27, on one day’s no- 
tice, so-called “tour basing fares” 
between points in the United States 
and in South America. 


By a report and order in Nos. 4443 
and 4480, Tour Basing Fares, the board 
found the fares to be unjustly discrimi- 
natory and in violation of section 404(b) 
of the civil aeronautics act. 


The board said the issue was whether 
it was unjustly discriminatory and thus 
unlawful under that section of the act 
“for an air carrier to offer a reduced 
rate for the carriage of passengers when 
such rate is dependent upon the simul- 
taneous purchase of land accommoda- 
tions as part of an ‘all-expense’ tour.” 

It said it was its opinion that the 
tour basing fares represented an objec- 
tionable form of discrimination “in that 
they embody the essentials of a tie-in 
sale.” The board added that the re- 
duced fare ticket could only be purchased 
if the passenger was willing to purchase 
hotel or other land accommodation. 

In a footnote to the report the board 
said that insofar as the language of two 
previous cases might be construed as in- 
dicating an earlier different finding, it 
must be considered superseded by the 
instant decision. The cases referred to 
were Summer Excursion Fares Case, or- 
der serial No. E-4037, dated April 3, 1950, 
and Braniff Excursion Fares Case, order 
serial No. E-4738, dated October 19, 1950. 





C.A.A. Announces 1951 


National Airport Plan 


The 1951 National Airport Plan, list- 
ing 4,945 locations at which airports 
should be constructed or improved to 
meet existing and anticipated demands 
for air service over the next three years, 
was announced July 3 by Charles F. 
Horne, Administrator of Civil Aero- 
nautics. 

This is the fifth in the series of such 
plans prepared by the C.A.A. under the 
federal airport act of 1946. The act 
directed the Administrator to prepare 
and revise annually a three-year fore- 
cast of airport construction or develop- 
ment projects considered necessary to 
provide a system of public airports ade- 
quate for the needs of civil aviation. 

No funds, federal or local, are assured 
by inclusion of a location in the plan. 
However, on the basis of appropriations 
to be made by the Congress, the C.A.A. 
will include in its coming fiscal year pro- 
gram those locations in the plan which 
show the greatest need. 
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For its own guidance the C.A.A. has 
estimated the cost of the work outlined 
in the plan at $662,000,000, which would 
require $323,700,000 in federal funds and 
$338,300,000 in local sponsor funds. 

Among the 4,945 locations listed in the 
1951 plan, 4,815 are within the continental 
limits while 130 are in the territories. 

Of the total locations listed, 2,657 are 
for improvement of existing airports 
while 2,288 are for completely new fields. 

In a departure from previous issues 
of the plan, the 1951 version lists air- 
ports by service types rather than by 
numerical classes. It proposes 2,310 per- 
sonal type airports, 1,524 new and 786 
for improvement; 1,148 secondary air- 
ports, 350 new and 798 for improvement; 
656 feeder airports, 75 new and 581 for 
improvement; 303 trunk airports, 12 new 
and 291 for improvement; 77 express 
airports, 3 new and 74 for improvement; 
64 continental and larger, 5 new and 59 
for improvement. The plan also lists 304 
seaplane bases and 83 heliports. 

The plan is broken: down by states and 
each location listed shows present and 
proposed service type of airport. State 
summaries break the complete plan down 
by airport service type, new airports, 
those recommended for improvement, 
seaplane bases, heliports and estimated 
Federal and sponsor funds. 

Copies of the 1951 National Airport 
Plan may be obtained from the U. S. 
Government Printing Office, Washington 
25, D.C., at $1.25 a copy. 





Transocean Gets Irregular 
Air Rights in Pacific 


By an order in No. 4941, Transocean 
Air Lines, the Civil Aeronautics Board 
has granted that carrier authority to 
operate as an irregular air carrier under 
an exemption from part 291 of the 
board’s economic regulations. The ex- 
emption expires June 30, 1952. 

The order permits Transocean to en- 
gage in air transportation in the “trust 
territory” of the Pacific Islands, pur- 
suant to a contract with the High Com- 
missioner of the territory, the authority 
including service between Guam and Sai- 
pan, Koror, Yap, Truk, Ponape, Majuro 
and Kwajalein, with conditions. 





C.A.B. Approves Reduced 
Military Air Fares 


The Civil Aeronautics Board has issued 
an order approving agreement C.A.B. 
No. 5282 between American Air Export 
and Import Co., and seven other air car- 
riers, associated as the Independent Mili- 
tary Air Transport Association. 


The board said the agreement pro- 
vided for tender to the Army, the Air 
Force, the Navy, the Marine Corps, the 
National Guard Bureau, and other offices 
and agencies in the Department of De- 
fense, and the Coast Guard, for the 
transportation of passengers—military 
and civilian—baggage, military impedi- 
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menta and the remains of deceased per- 
sons, in the year ending June 30, 1952 
a discount of 10 per cent from first class 
one-way or round-trip passengers’ fares 
in their tariffs, and of 5 per cent from 
all other passenger fares. The order in- 
cluded details concerning application of 
the reduced fares. 





Adjustment Proposed in 
C.A.B. Investigation 
Of Colonial Airlines 


The Civil Aeronautics Board, late 
July 3, reported action taken by it in 
connection with an investigation of 
Colonial Airlines which the board 
instituted in April (T. W., April 21, 
p. 52). 


In making the announcement, the 
board made public a cease and desist 
order against Colonial and certain of its 
officers, adopted June 18, and the bill of 
particulars which it did not make public 
at the time it instituted the investigation, 
pending hearing. 

The board took action on a proposal of 
adjustment submitted the Colonial, Sig- 
mund Janas, Sr., president, and Alfred M. 
Hudson, vice-president. It described the 
proposed adjustment in its announcement 
as follows: 

“The proposal of adjustment, which the 
parties stated was being submitted to 
avoid lengthy and costly hearing, in- 
cluded (a) the resignation of Janas as 
President of Colonial effective June 15, 
1951, (b) the payment of $75,000 by Janas 
to Colonial, (c) the establishment of an 
executive committee by Colonial responsi- 
ble for administrative and managerial 
duties, (d) the issuance of a cease and 
desist order by the Board against Colo- 
nial, and (e) referral of possible criminal 
violations of the Civil Aeronautics Act to 
the appropriate U.S. District Attorney. 

“In carrying out the terms of the pro- 
posal Janas resigned as President of Colo- 
nial, effective at noon, June 15, 1951, and 
on that date delivered to Colonial a 
cashier’s check for $25,000 together with 
five promissory notes for $10,000 each 
payable on July 15 of each year for the 
next five years beginning with 1952. 
Payment of the notes was secured by as- 
signment to Colonial of 7,000 shares of 
Colonial stock. 

“The Board explained that the $75,000 
to be paid by Janas to Colonial represents 
restitution of excessive or improper ex- 
penditures of Colonial funds as reflected 
in the alleged violations of the Act by 
Janas. The board made it clear that its 
acceptance of this provision does not 
represent an adjudication of the amount 
or amounts, if any, that may be due or 
payable to Colonial, nor does it in any 
way prejudice any rights of Colonial, its 
stockholders or other interested persons 
as a result of the alleged activities and 
practices of Janas. 





Consolidated Mail Rate Set 


The Civil Aeronautics Board, by an 
order in No. 3303, Northern Consolidated 
Airlines, Inc., has established temporary 
increased rates of mail pay for that car- 
rier on a finding that its current finan- 
cial condition is critical and will further 
deteriorate unless a temporary increase 
is granted. 
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A basic rate of $1.32 an airplane mile 
was set under a sliding scale related to 
average daily scheduled mileage from 
January 1, 1951, to and including March 
31, 1951, and in the six-month period 
beginning October 1 and ending March 
31 of each succeeding year. 

For the period April 1, 1951, to and 
including September 30, 1951, and like 
six-month periods, a base rate of 82 cents 
an airplane mile was set on a similar 
sliding scale. 

The carrier was required to show cause 
why the rates should not be fixed pend- 
ing the establishment of final rates. 


C.A.B. Will Appeal 
Injunction Against Its 


Irregular Carrier Order 


The Civil Aeronautics Board has 
postponed indefinitely the effective 
date of amendment No. 1 to its regu- 
lation known as Part 291, governing 
large irregular carriers. The board’s 
action was taken as a result of a 
decision by the United States district 
court for the District of Columbia in 
an injunction proceeding brought 
against the board by two of the large 
irregular carriers. The court granted 
a permanent injunction against en- 
forcement by the board of the 
amendment to the regulation. 


The board, in explaining its action, 
said: 


“In its formal action postponing the 
effective date (July 5, 1951) of the 
amendment, which would have imposed 
numerical and other operational limits 
upon the irregular operations of such 
carriers, the board stated that it had 
instructed its general counsel to request 
the Solicitor General of the United 
States for permission to take an appeal 
to the circuit court of appeals. The 
board, therefore, postponed the effective 
date of the amendment until a date to 
be fixed by the board following the com- 
pletion of any appeal to the court of 
appeals. 


“The postponement of the effective 
date of amendment No. 1 of the regula- 
tion affects approximately 50 large ir- 
regular carriers which are still operating 
under Part 291 of the board’s regula- 
tions and whose applications for individ- 


ual exemption orders, filed pursuant to} 


section 291.16 of that regulation, have 
not been finally disposed of. Since the 
action by the district court and the 
postponement action of the board relate 
only to amendment No. 1 to Part 291, 
these 50 carriers must continue to abide 
by the requirements and limitations as 
set forth in part 291 prior to the adop- 
tion of amendment No. 1. The most 
important of such requirements is that 
each large irregular carrier shall engage 
in air transportation only upon an ir- 
regular and infrequent basis. 


“The action of the district court and 
the board’s postponement action have 
no effect upon the 14 former large ir- 
regular carriers which have received in- 
dividual exemption orders as a result of 
final board action upon the applications 
filed by them pursuant to Section 291.16. 
The actions of the court and the board 
likewise have no effect upon the % 
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former large irregular carriers whose ap- 
plications filed by them pursuant to sec- 
tion 291.16 have been finally denied or 
dismissed by the board.” 


SNES Tanne peice ose ae cA EE 
FMB NEWS 


Ble EPR CES SI IIE LONE ES NIETO 
Subsidized Sailings 
Hearing Ordered 


The Federal Maritime Board has issued 
notice of hearing in S-23, Lykes Bros. 
Steamship Co., Inc., at Washington, D.C., 
before Examiner F. J. Horan, at 10 a.m., 
August 15. 

The proceeding involves an application 
for an increase in the maximum number 
of subsidized sailings on Line D (Lykes 
Orient Line), trade route No. 22. 

The board said that a recommended 
decision would be issued by the examiner. 





Alaska S.S. Rate, Fare 
Increases in Effect 


The Federal Maritime Board, by an 


order in No. 711, Alaska Steamship Co.— 
Increased Rates, has vacated its orders 
of suspension of May 18 and June 8, thus 
permitting the rates suspended to go 
into effect, but with a hearing to be held 
before Examiner F. J. Horan, at Seattle, 
Wash., September 10. 

The tariffs increased rates on various 
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commodities between Seattle and Ta- 
coma, Wash., and ports in the Bering 
Sea area, Alaska peninsula area, south- 
eastern and southwestern Alaska, and on 
passenger traffic between Seattle and 
Alaska points. They were published to 
become effective at various dates from 
May 21 to June 1. 

The board said that Alaska Steamship 
had petitioned for vacation of the sus- 
pension orders, and that hearing on the 
petition had been held. The board said 
further suspension of the rates and fares 
involved was no longer justified or in 
the public interest. 


M.A. Approves Building 
Of Six New Tankers 


The Maritime Administration, has an- 
nounced approval of the construction in 
American yards of six large tankers for 
Panamanian corporations, under the con- 
dition that the ships cannot trade with 
ports prohibited to United States vessels, 
and with the assurance that they will be 
available to the United States in time of 
emergency. 

The M. A. further said that the grant- 
ing of this approval was not to be con- 
strued as approving the ailocation of 
controlled or scarce materi.ls used in 
construction of the ships. 

In approving construction of the ves- 
sels, the M. A. said, it took into con- 
sideration the world demand for tankers, 
and the fact that the new vessels would 
be available to the U. S. at any time 
during their construction or their useful 
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operating life, generally considered in 
the case of tankers to be 15 years. 
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Charge Against Railroad 


Described as ‘Unusual’ 


Secretary Bartel, of the Commission, by 
a “memorandum for the press,” has an- 
nounced that the Commission has been 
advised that an information in three 
counts has been filed in the U.S. district 
court at Peoria, Ill., against the Chicago, 
Burlington & Quincy Railroad Co. 

The charge against the railroad was 
described by a Commission official as 
being “quite unusual.” - 


“The information,” Secretary Bartel 
said, “charges the carrier with engaging 
in interstate commerce over an extended 
line of railroad between a point near 
Lewistown, Ill., and South Liverpool, IIL, 
in violation of section 1(18) of the inter- 
state commerce act, without having 
applied for or obtained from this Com- 
mission a certificate of public conven- 
ience and necessity authorizing such 
interstate operations.” 

At the Commission it was said that this 
instance marked the first time in recent 
years that a railroad had been charged 
with engaging in interstate commerce on 
a line without a certificate. It was ex- 
plained that when the Lewistown-South 
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Liverpool line was built it was intended 
to be used for transporting intrastate 
freight and that it was later that ship- 
ments involving interstate commerce were 
transported over it. 





Fined on Elkins Act Charges 


Secretary Bartel of the Commission 
has announced, by a memorandum for 
the press, that the Commission has been 
advised that the United Security As- 
sociated Warehouses, Inc., entered a plea 
of guilty to two counts of a 5-count in- 
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formation filed against it in federal court 
at Los Angeles. 

The notice said the information 
charged the defendant with soliciting 
and receiving concessions in violation 
section 1 of the Elkins act through the 
false billing of mixed carload shipments 
consisting of household goods, exhibition 
paraphernalia, and other commodities. 

The court, said the notice, imposed 
a fine of $1,000 on each of the two counts, 
and the remaining three counts of the 
information were dismissed on motion 
of the U.S. attorney. 


TRANSPORTATION 
LEGISLATION 





Three Senators on Labor Committee 


Oppose Its Report on Rail Disputes 


Taft, of Ohio; Smith, of New Jersey, and Nixon, of California, 


Contend Committee Majority Has Assumed Improper Role, Shown 


Lack of Objectivity, Made ‘Seriously Misleading Statement.’ 


Three members of the Senate labor 
and public welfare committee have 
written a minority report stating 
three points of disagreement with the 
majority report on the committee’s 
investigation of the disputes between 
the railroads and the rail operating 
employe unions (T.W., June 30, p. 64). 


Signers of the minority report were 
Senators Taft, of Ohio; Smith, of New 
Jersey, and Nixon, of California. They 
said they were unable to concur in the 
majority report for the following reasons: 

“(1) We seriously question the wisdom 
of the committee holding hearings and 
publishing a report on a pending labor- 
management.dispute. 

“(2) We do not think it is the proper 
function of the committee, nor do we 
believe the committee is qualified, to make 
recommendations concerning the merits 
of a pending labor-management dispute. 

“(3) We think the hearings and the 
report are inadequate and inappropriate 
as a basis for sound legislative proposals 
by the committee in the field of labor- 
management relations in the railway in- 
dustry.” 

Senators Taft, Smith and Nixon said 
they felt that the committee’s experi- 
ence in recent hearings on labor rela- 
tions on labor-management relations in 
the telephone and textile industries had 
made it clear that such hearings had 
a tendency to obstruct rather than to 
facilitate collective bargaining. They 
suggested that the hearings on the rail 
labor disputes had not contributed any- 
thing toward settlement of those dis- 
putes. 

“In our judgment,” they said, “the 
publication of the majority report may 
well delay a settlement rather than 
encourage one because it represents an 
attempt to cast the committee in the 
role of an emergency board—a role for 
which the committee is eminently and 
understandably unsuited. We _ believe 


that the primary and proper function of 
the committee is to develop evidence on 
the basis of which it may form intelli- 
gent judgments concerning possible de- 
fects and deficiencies in legislation af- 
fecting labor-management relations and 
in the administration of such legisla- 
tion; and then to translate those judg- 
ments into practical legislative recom- 
mendations to be acted upon by the 
Congress, or into practical recommenda- 
tions concerning administration for the 
guidance of appropriate agencies of gov- 
ernment. While this function is not 
completely neglected in the report of 
the majority, it is certainly subordi- 
nated.” 

The Taft-Smith-Nixon report pointed 
to statements of the majority indicating 
that rail labor disputes involved highly 
technical matters and quoted the major- 
ity’s assertion that “the emergency 
boards provided for by the (railway labor) 
act could perform their functions more 
efficiently if they had the aid of experts 
in the field of railway wages and rules.” 

“In view of the above statements,” the 
minority continued, “it is incomprehen- 
sible to us how the majority can main- 
tain that it is sufficiently ‘expert’ to make 
recommendations concerning the dis- 
puted issues and even to announce that 
this report is merely of an ‘interim’ na- 
ture, thus leaving open the possibility 
for future excursions into these same dis- 
puted waters. 

“We think it is fair to summarize the 
recommendations of the majority on the 
issues in dispute as follows: The 40- 
hour week should be granted to yard- 


men without diminution of take-home | 


pay; wages and working conditions of 
operating employes are ‘substandard’ and 
should be improved; 
ble deadlocks’ over existing working 
rules that constitute a ‘substantial bar’ 
to ‘continuing improvement of . 

railroad facilities’ should be submitted to 
arbitration, but the scope of such arbi- 
tration should be limited to the ‘simpli- 
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fication’ of the ‘bargaining by which 
necessary changes’ in these rules ‘can be 
effected,’ and railway labor should not 
‘abandon any of the gains for which it 
has fought so long and so courageously.’ 


“For the reasons already quoted from 
the majority report we do not feel 
qualified to substitute our judgment for 
that of the majority on the merits of 
the dispute... .” 


To support their contention that the 
majority report showed “a distressing 
lack of objectivity at several points,” 
Senators Taft, Smith and Nixon said 
that, “for example,” the majority pre- 
sented “most persuasively the case of 
the brotherhoods concerning the dis- 
puted status of the memorandum dated 
December 21, 1950,” but that the major- 
ity did not mention in its report “the 
equally persuasive case for the carriers 
and the government representatives.” 
That case, the minority said, was that 
“the signing of the agreement carried 
with it a strong and almost self-evident 
moral obligation for the brotherhood 
representatives to recommend acceptance 
of the terms of the memorandum to their 
membership. . . .” The minority com- 
mented that “the brotherhood repre- 
sentatives apparently felt no such obli- 
gation.” 


“The majority report,” said Senators 
Taft, Smith and Nixon, “devotes only 
half of one page to ... the effective- 
ness of the railway labor act and the de- 
sirability of amendments thereto or of 
changes in its administration. Although 
the proportion of the hearings devoted 
to this subject was similarly small, the 
majority feel justified in stating that 
‘generally speaking the hearings demon- 
strated that the railway labor act is 
practical and sound and that it has been 
administered well.’ While it may be true 
that the act is ‘practical and sound’ and 
well administered, this statement is cer- 
tainly neither ‘demonstrated’ by the 
hearings nor justified in the report .. .” 

The committee minority said the ma- 
jority report made no mention of the 
“vital question” of I.C.C. control of car- 
rier rates and the relation of such con- 
trol to the railroads’ ability to grant 
improvements in wages and working 
conditions. It added that “the inde- 
fensibly oversimplified statement by the 
majority that ‘the railroads constitute 
a favored industry, one vested with a 
public interest’ enjoying ‘the advantages 
of monopoly’ well indicates the super- 
ficial character of the majority’s analysis 
of the fundamental problems underlying 
labor-management relations in this in- 
dustry.” 

A declaration by the majority that “the 
railway labor act does not impose even 
a moral obligation on the parties to a 
railway dispute to accept and act upon 
the recommendations of an emergency 
board” was termed by the committee 
minority “a seriously misleading state- 
ment.” 

“We think,” said the minority report 
signers, “that the legislative history of 
this law would show convincingly that 
labor, management, and the Congress felt 
at the time the act was framed and 
passed that the principal value of the 
emergency board procedure lay in the 
moral force of the board’s recommenda- 
tions. In recent years this force seems 
to have lost much of its vigor, but while 
these recommendations clearly were in- 
tended to carry no legal obligation, we 
submit that they were intended to carry a 
Significant moral force, if not a moral 
Obligation. . . .” 





Amendment, Branded One to 
‘Nationalize’ Industries of 


U.S., Rejected by Senate 


On a roll call vote, 57 to 25, the 
Senate in the early morning hours of 
January 29 voted down a proposal, 
offered by Senator Benton, of Con- 
necticut, as an amendment to legis- 
lation for extension of the defense 
production act of 1950, under which 
the President would have obtained 
authority to acquire, “by purchase, 
donation, condemnation, or other 
means of transfer,” various indus- 
trial facilities, including transporta- 
tion facilities. 


The Benton amendment would have 
inserted a new section in the considered 
bill—S. 1717, to extend for one year hbe- 
yond June 30 the emergency authority 
of the President with respect to priori- 
ties, allocations, and price controls (T.W., 
June 30, p. 61). Following is the text of 
the amendment as proposed: 

“Sec. 5. Section 303(d) of the defense 
production act of 1950 is amended to 
read as follows: 

“(d) When in his judgment it will aid 
the national defense, the President is 
authorized (1) to acquire by purchase, 
donation, condemnation, or other means 
of transfer any real property, including 
facilities, or other interests therein, and 
to erect and construct plants, factories, 
and other industrial facilities for the 
purpose of manufacturing, producing, 
and processing materials necessary to the 
national defense and to engage in the 
marketing, transportation, and storage 
of such materials; (2) to install addi- 
tional equipment, facilities, and processes 
in, and to construct additions and im- 
provement to, plants, factories, and other 
industrial facilities owned by the United 
States government; (3) to operate, lease, 
license, or otherwise arrange for the use 
by others of such plants, factories, and 
industrial facilities; and (4) to install 
government-owned equipment, facilities, 
and processes in plants, factories, and 
other industrial facilities owned by pri- 
vate persons. To the fullest extent the 
President deems practicable, a fair charge 
shall be made for the use by others of 
government-owned property, facilities, 
and processes under the authority of this 
subsection, in order to reimburse the 
government for the cost incurred by it.” 

“Change succeeding section numbers to 
conform.” 


Argument for Amendment 


Senator Benton said that Director Wil- 
son, of the Office of Defense Mobilization, 
had told him the proposed amendment 
would be helpful in his (Mr. Wilson’s) 
negotiations with private corpora- 
tions; that it would give “the direct 
power to the President which was re- 
quested by Mr. Wilson through the es- 
tablishment of a Defense Plant Corpora- 
tion;” that President Truman had urged 
a grant of “the general power which was 
used extensively in World War II to build 
defense plants;” that Mr. Wilson “mani- 
festly . . . would be in better negotiating 
position if he has the power to build a 
plant, even if he never builds a single 
one,” and that adoption of the amend- 
ment would not “confer any blank check 
upon Mr. Wilson and his associates,” be- 
cause they would have to obtain from 
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Congress whatever money was needed to 
build the. plants they might decide to 
erect. 

Speaking in opposition to the Benton 
amendment, Senator George, of Georgia, 
chairman of the Senate finance com- 
mittee, said, in part: 

“If we adopt this amendment we shall 
have taken a long step toward socialism, 
toward the socialized state, because that 
is the motivating influence behind all 
amendments of this kind—to put the 
government in business, to build plants, 
to spend the taxpayers’ money, and im- 
poverish the taxpayers to the point 
where they can do nothing else but 
travel the road down which the British 
have gone. As for myself, Mr. President, 
I will not follow that road.” 


‘ Objections by Sen. Mundt 


Senator Mundt, of South Dakota, like- 
wise opposing the Benton proposal, 
offered, and soon thereafter withdrew, 
an amendment to change the introduc- 
tory statement of the proposed new sec- 
tion 5 so as to make it read: 

“When in his judgment it will aid the 
destruction of private enterprise in 
America, the President is authorized—” 

In a statement of his position, Senator 
Mundt said: 

“It required the British empire and 
the British government five years to 
nationalize nine of Britain’s major 
industries. We are asked tonight to 
nationalize all the major enterprises 
in the private economy of this country 
in approximately 50 minutes. The 
authors of this amendment tell us 
piously that all they are seeking to do 
is simply to build a certain number of 
defense plants which will be operated 
by private industry. Certainly we are 
at least entitled, in the 50 minutes given 
us to determine whether or not we are 
going to socialize America, to read the 
language of this ingenious piece of legis- 
jation. ... 

“If indeed—and I doubt it very much 
—Charley Wilson of General Electric 
wants to socialize America, and if he 
says he favors this kind of a program, 
all I can say is that it sounds a great 
deal more like Karl Marx than Charley 
Wilson. It would certainly indicate to 
me that Charley Wilson has become 
badly confused in the Washington 
es 

Among other senators who spoke in 
opposition to the Benton amendment— 
some of them taking the position that 
the proposal should be the subject of 
separate legislation and separate com- 
mittee hearings—were: Senators Taft, 
of Ohio; Maybank, of South Carolina 
(chairman of the Senate banking and 
currency committee); Capehart, of In- 
diana; Bricker, of Ohio, and Dirksen, of 
Illinois. 


Course in ‘Nationalization’ 


“Within the last few weeks,” said 
Senator Dirksen, “the dean of the law 
school of Notre Dame University, in a 
speech at Denver, said that he had con- 
ferred with a faculty member of Notre 
Dame University about taking some 
courses in a prominent American uni- 
versity. In going over the catalog he 
discovered the following: 

“‘The administration of nationalized 
industry.’ 

“The catalog contains this legend: 

“*The course is a consideration of 
the problems of nationalized industry, 
particularly in the United States and 
Great Britain, including the process of 
nationalization, how it is accomplished, 
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the organization of nationalized industry, 
and the relationship of nationalized in- 
dustry to the state, the position of the 
employe in nationalized industry, price 
policies, managerial independence, and 
political responsibility.’ 

“The Senator from Georgia was not far 
wrong in his observations.” 


Nineteen Democrats joined 38 Repub- 
licans in voting against the Benton 
amendment, while only one Republican 
(Senator Morse, of Oregon) joined 24 
Democrats in voting for the amendment. 

The “yea” votes were recorded for the 
following senators: 


Anderson, of New Mexico; Benton, of 
Connecticut; Connally, of Texas; Doug- 
las, of Illinois; Fulbright, of Arkansas; 
Green, of Rhode Island; Hayden, of Ari- 
zona; Hennings, of Missouri; Hill, of Ala- 
bama; Humphrey, of Minnesota; John- 
son, of Texas; Kerr, of Oklahoma; Kil- 
gore, of West Virginia; Lehman, of New 
York; Long, of Louisiana; Magnuson, of 
Washington; McFarland, of Arizona; 
McMahon, of Connecticut; Monroney, of 
Oklahoma; Moody, of Michigan; Morse, 
of Oregon; Neely, of West Virginia; 
O’Mahoney, of Wyoming; Sparkman, of 
Alabama, and Underwood, of Kentucky. 


Opposition Votes 


Senators who voted against the Benton 
amendment were: 

Democrats: Byrd, of Virginia; Clem- 
ents, of Kentucky; Eastland, of Missis- 
sippi; Ellender, of Louisiana; Frear, of 
Delaware; George, of Georgia; Gillette, 
of Iowa; Hoey, of North Carolina; Hol- 
land, of Florida; Johnson, of Colorado; 
Kefauver, of Tennessee; Maybank, of 
South Carolina; McCarran, of Nevada; 
McClellan, of Arkansas; McKeller, of 
Tennessee; Pastore, of Rhode Island; 
Robertson, of Virginia; Smith, of North 
Carolina, and Stennis, of Mississippi. 

Republicans: Aiken, of Vermont; Ben- 
nett, of Utah; Brewster, of Maine; Brick- 
er, of Ohio; Bridges, of New Hampshire; 
Butler, of Maryland; Butler, of Nebraska; 
Cain, of Washington; Capehart, of In- 
diana; Carlson, of Kansas; Case, of 
South Dakota; Dirksen, of Illinois; Duff, 
of Pennsylvania; Dworshak, of Idaho; 
Ferguson, of Michigan; Hendrickson, of 
New Jersey; Hickenlooper, of Iowa; Ives, 
of New York; Jenner, of Indiana; Kem, 
of Missouri; Knowland, of California; 
Langer, of North Dakota; Malone, of 
Nevada; McCarthy, of Wisconsin; Mundt, 
of South Dakota; Nixon, of California; 
Saltonstall, of Massachusetts; Schoeppel, 
of Kansas; (Mrs.) Smith, of Maine; 
Smith, of New Jersey; Taft, of Ohio; 
Thye, of Minnesota; Tobey, of New 
Hampshire; Welker, of Idaho; Wherry, 
of Nebraska; Wiley, of Wisconsin; Wil- 
liams, of Delaware, and Young, of North 
Dakota. 

Recorded as “not voting” were: Sen- 
ators Chavez, of New Mexico; Hunt, of 
Wyoming; Johnston, of South Carolina; 
Murray, of Montana; O’Conor, of Mary- 
land; Russell, of Georgia, and Smathers, 
of Florida, Democrats; and Senators Cor- 
don, of Oregon; Ecton, of Montana; 
Flanders, of Vermont; Lodge, of Massa- 
chusetts; Martin, of Pennsylvania; Milli- 
kin, of Colorado, and Watkins, of Utah, 
Republicans. 





Funds for ‘Independent Offices’ 


Pending completion of action by it on 
H.R. 3880, the independent offices appro- 
priation bill for the fiscal year ending 
June 30, 1952, carrying funds for the 
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Interstate Commerce Commission and a 
number of other agencies, Congress has 
passed and President Truman has signed 
H. J. Res. 277, providing for continued 
financing of operations of the agencies 
named in H.R. 3880 until July 31, 1951 
(T.W., July 23, p. 16). 





House Group Makes Study 
Of Traffic Management 


In Military Departments 


According to a report issued by the 
House “expenditures committee,” a 
subcommittee of that group is mak- 
ing a detailed study in the field of 
federal traffic management, with spe- 
cial emphasis on the “military 
phases” in which, the full committee 
says, an improved traffic manage- 
ment program is needed. 


In its “sixth intermediate report” on 
federal supply management (military 
and related activities), the House com- 
mittee on expenditures in the executive 
departments devoted several paragraphs 
to the subject of traffic management in 
the Departments of the Army, Navy and 
Air Force. The printed report, covering 
42 pages, is identified as House Report 
No. 658, Eighty-second Congress. 


“The millions of items of property 
bought and used by the military and 
civilian agencies of the federal govern- 
ment,” the committee said, “give rise to 
transportation expenditures that approx- 
imate 1% billion dollars annually. It is 
apparent to the subcommittee that there 
is considerable room for improvement of 
traffic management throughout the fed- 
eral government, with large potential 
economies to be derived therefrom. 


“One matter called to the subcommit- 
tee’s attention is the fact that separate 
appropriations for transportation have 
caused insufficient attention to the possi- 
bilities of reducing transportation costs. 
Technical services of the Army, for ex- 
ample, have not concerned themselves 
too much with the cost of traffic move- 
ment since a substantial part of the 
charges for such movement is reflected 
in the appropriation for the Transporta- 
tion Corps and does not come out of the 
budget of the remaining six services. 


“Under the Army organization act 
(Public Law 581, Eighty-first Congress) 
the Transportation Corps was constituted 
an agency separate from the Quarter- 
master Corps. In contrast, Navy trans- 
portation functions (but not for per- 
sonnel) are vested in the Bureau of Sup- 
plies and Accounts. In addition to these 
agencies, Military Sea Transportation 
Service, Military Traffic Service, and 
Military Air Transport Service have re- 
sponsibility for certain traffic manage- 
ment activities. 


“On the basis of field observation, the 
subcommittee concludes that there is a 
definite need for an improved program 
of traffic management to eliminate need- 
less duplication and to search out areas 
for realizing greater economies in the 
movement of government goods and per- 
sonnel. 

“Specific recommendations~ are not 
made at this time. The subcommittee on 
executive and legislative reorganization 
has undertaken a detailed study in the 
field of traffic management and will give 
Special emphasis to the military phases.” 


In a footnote, the committee observed 
that Representative Thomas, of Texas, 
chairman of the independent offices sub- 


committee of the House appropriations _ 


committee, had stated in the hearings 
on independent offices appropriations for 
fiscal year 1952 that traffic management 
was “a field where work needs to be 
done.” 


The report issued by the full committee 
was prepared by its subcommittee on 
inter-governemntal relations, headed by 
Representative Bonner, of North Caro- 
lina. 





Senate Unit Hears Critics 
Of ‘Dumaine’ Management 


Policies on New Haven 


A preferred stockholder, a former 
director, and a member of the execu- 
tive committee of the New Haven 
Railroad expressed dissatisfaction 
with financial policies of the so-called 
“Dumaine interests” in the period of 
their control of the road, at a Senate 
subcommittee hearing July 2. 


Criticism of the dismissal of a number 
of executives of the New Haven, particu- 
larly the dismissal of J. Frank Doolan, its 
operating vice-president and _ general 
manager, by the late F. C. Dumaine, Sr., 
after he (Mr. Dumaine) became presi- 
dent of the New Haven, was voiced at 
the hearing by J. J. Hammill, general 
chairman of the Brotherhood of Railroad 
Trainmen on the New Haven system. 

The hearing was conducted by the 
Senate interstate and foreign commerce 
committee’s subcommittee on New Eng- 
land transportation and power problems. 
Senator McMahon, of Connecticut, pre- 
sided, and Senators Tobey, of New 
Hampshire, and Kem, of Missouri, par- 
ticipated in the questioning of the wit- 
nesses. The subcommittee adjourned at 
the close of the July 2 hearing, subject to 
call by its chairman. 


Financial aspects of the management 
policies of the New Haven during the 
presidency of the late Mr. Dumaine (suc- 
ceeded as president of the railroad by 
his son, F. C. Dumaine, Jr.) were dis- 
cussed by the other witnesses. They were: 
Eugene Havas, of Washington, D. C., 
owner of about 600 shares of New Haven 
preferred stock; John L. Hall, member of 
the law firm of Choate, Hall & Stewart, 
of Boston, Mass., former director of the 
New Haven and counsel for its reorgan- 
ization committee after the road went 
into bankruptcy in 1935, and William 
B. Snow, Jr., president of Amoskeag Co. 
and member of the New Haven executive 
committee. 


Seaway Legislation 


In an executive session it has scheduled 
for July 11, the House committee on pub- 
lic works will decide its course of action 
on legislation to authorize completion of 
construction of the St. Lawrence seaway 
and power project, the committee has 
announced (T.W., June 23, p. 78). 





Stopgap Defense Production Act 


Having failed to complete action before 
June 30 on legislation to extend for a 
longer period beyond June 30 the provi- 
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sions of the defense production act of 
1950 and amendments thereto, Congress 
has passed and President Truman has 
signed H. J. Res. 278, continuing through 
July 31, 1951, the 1950 defense production 
act, the housing and rent act of 1947 as 
amended, and certain import control 
authority (T.W., June 30, p. 61). 














U.S. Chamber of Commerce 
Urges Separation of Air 


Subsidy from Mail Payments 


Air transport subsidies should be 
separated from payments to domes- 
tic air carriers for carrying air mail, 
said Harold F. Hammond, manager 
of the transportation department 
of the Chamber of Commerce of the 
United States, in testimony before 
the Senate committee on interstate 
and foreign commerce. 


In presenting the position of the 
Chamber, he said: 

“Congress should not attempt to set 
mail-pay rates or rate bases by statute, 
but should leave its rate-making pow- 
ers in that field to bodies created for 
that purpose. 

“The Civil Aeronautics Board should 
be permitted to complete its normal pro- 
cedure for determining mail-pay rates, 
with Congressional direction to identify 
separately the subsidy element, if any.” 

Nothing that the Chamber long had 
opposed setting of transportation rates, 
rate bases, or restrictive rate-making 
principles by statute, Mr. Hammond 
said that three bills introduced in the 
Senate violated a long-standing policy 
of Congress to delegate to quasi-judicial 
bodies, created for that purpose, de- 
termination of fair and reasonable rates 
through establishment procedures. He 
called stability of rates a desirable ob- 
jective, but said he believed it would 
be achieved through existing provisions 
of the civil aeronautics act and estab- 
lished procedures of the Civil Aero- 
nautics Board. 

Asserting that a cost of service plus 
a fair return standard was unduly re- 
strictive, the Chamber witness said the 
fact that the government must ship air 
mail by airline was not a valid reason 
for demanding that the airlines furnish 
such service at a cost plus a fair return. 

That standard, said Mr. Hammond, 
disregarded the speed factor of air trans- 
port in determining a fair and reasonable 
mail-pay rate. He said the Cham- 
ber’s position on separation of air trans- 
port subsidies from payments for carry- 
ing air mail applies only to domestic, 
not foreign carriers. 


Rail Retirement Legislation 


The House interstate and foreign com- 
merce committee, after having had under 
consideration, in executive sessions on 
June 28 and 29, proposed legislation to 
increase rail employe benefits under the 
railroad retirement and rail unemploy- 
ment insurance acts, decided to resume 
its deliberations on the bills in question 
in another executive session July 9. The 
bills to which the committee devoted 
most of its attention in recent hearings 
on the subject of rail employe benefits 
were H.R. 3669, sponsored by unions 
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represented in the Railway Labor Execu- 
tives’ Association, and H.R. 3755, pro- 
pounded by four rail operating employe 
brotherhoods (T.W., June 9, p. 56). 





Transport Inquiry Extension 


The Senate on June 29 agreed to S. 
Res. 154, a resolution extending from 
June 30, 1951, until January 31, 1952, the 
time allowed by earlier resolutions for 
completion by the Senate interstate and 
foreign commerce committee of its in- 
vestigations of problems in the fields of 
transportation by air carriers, ocean car- 
riers, and domestic land and water car- 
—_ (T.W., June 16, p. 62, and June 30, 
p. 64). 





Canadian Shipping in Alaska 


President Truman has signed H.R. 157, 
authorizing vessels of Canadian registry, 
until June 30, 1952, to transport passen- 
gers and merchandise between Skagway 
and Haines, Alaska, on the one hand, 
and other Alaskan points, on the other, 
and between Hyder, Alaska, and other 
points in Alaska or the continental 
United States, either directly or via a 
foreign port. The new act is identified 
as Public Law 55, Eighty-second Con- 
gress. 
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Most Rail Employes Get 


1-Cent Increase July 1 


Under the “escalator clause” provi- 
sions of their wage agreements with the 
railroads, about 1,200,000 railroad em- 
ployes received an increase of 1 cent 
in their hourly wage rate as of July 1. 

The wage increase was brought about 
by the fact that the Bureau of Labor 
Statistics’ most recent cost-of-living in- 
dex report, giving data recorded as of 
May 15, showed that the index on that 
date stood at 185.4, or about one point 
higher than the corresponding figure 
for February 15. 


Recipients of the increase were all 
the so-called “non-operating” railroad 
employes and, in addition, the employes 
represented by the Switchmen’s Union 
of North America, the Railroad Yard- 
masters of America, and the Brotherhood 
of Railroad Trainmen. Their wage 
agreements, placed in effect within the 
last year, provide for quarterly adjust- 
ments in hourly wage rates, with an in- 
crease or decrease of one cent an hour 
for each increase or decrease of one 
point in the B.LS. cost-of-living index. 

One estimate of the annual cost to the 
railroads of the 1-cent increase in the 
hourly wage rates effected July 1 was 
$24,000,000. 





United Air Lines Pilots 


Accept Truce Proposal, 
Ending 10-Day Strike 


United Air Lines announced June 
29 it would begin flight operations 
Over its entire 13,250-mile system at 


2:45 p.m. that day, when its pilots 
were scheduled to return to work. 


The strike of 900 pilots and co-pilots 
ended after 10 days of halted operations, 
and after the intervention of President 
Truman who, on June 23, appealed to 
the pilots to return to work. 


The strike was terminated, announced 
the company, after discussions of offi- 
cials of the National Mediation Board 
and of the company with the pilots’ 
union officials had resulted in an agree- 
ment that the pilots would return to 
service “under the same conditions which 
prevailed immediately prior to the strike, 
and under the provisions of the agree- 
ment, the dispute relative to the DC-6B 
aircraft will be the first issue to. be 
handled in negotiations which will com- 
mence immediately.” 


“Naturally, we are pleased to begin 
flight operations again and to serve the 
air travelling and shipping public in the 
same manner as in the past,” W. A. 
Patterson, president of United, said in 
a statement issued in Chicago. “We 
appreciate the patience shown by our 
many patrons during the strike period.” 

The company carries an average of 
9,670 passengers, 100,000 pounds of air 
mail, and 248,000 pounds of cargo daily. 





57 
Committees of Three ‘Ops’ 
Meet With Mediation Board 


Representatives of three rail operating 
employe unions whose long-standing dis- 
putes with the railroads over establish- 
ment of the 40-hour workweek, increases 
in wages and changes in working rules 
remained unsettled, conferred with the 
National Mediation Board the afternoon 
of July 3. It was their first meeting with 
the N. M. B. since the middle of June. 

There were no indications that the 
railroads’ regional wage conference com- 
mittees would be called into the July 3 
session at the N.M.B. The three brother- 
hoods—the Brotherhood of Locomotive 
Engineers, Brotherhood of Locomotive 
Firemen and Enginemen, and Order of 
Railway Conductors—announced rejec- 
tion of a settlement proposal from the 
railroads in a meeting of their general 
chairmen in Washington, June 28 (T.W., 
June 30, p. 17). 

Attending the conference with the 
N.M.B. on July 3 were committees of 18 
members of the Firemen and Engine- 
men, three members of the Locomotive 
Engineers, and four of the Conductors, in 
addition to the national chiefs of those 
unions. 


TRANSPORTATION 
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March Freight Revenue Up 
Over Same Month in 1950 


Freight revenue of Class I steam rail- 
roads increased from $630,919,823 in 
March, 1950, to $741,498,659 in March this 
year, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics of revenue traffic 
statistics of those roads, statement No. 
M-220. 

The statement showed also that these 
railroads’ freight revenue of $1,650,854,821 
in the first three months of 1950 in- 
creased to $2,052,159,789 in the first three 
months of 1951. 

Ton-miles of revenue freight handled 
totaled 55,945,772,000 in March, 1951, as 
compared with 47,880,127,000 in March, 
1950; and 155,709,703,000 in the 1951 first 
quarter as compared with 121,407,460,000 
in the like 1950 period. 

Revenue tons carried in March, 1951, 
amounted to 226,526,138 as compared with 
198,487,521 in March, 1950; and 645,269,- 
118 in the first three months of 1951 as 
compared with 505,389,055 revenue tons in 
the comparable 1950 period. 

Revenue passengers carried totaled 40,- 
083,388 and passenger revenue amounted 
to $70,563,082 in March, 1951, as compared 
with 39,584,621 revenue passengers and 
$59,550,169 passenger revenue in March, 
1950. 

For the three months ended with 
March, 1951, revenue passengers carried 
totaled 119,607,384, and passenger revenue 
amounted to $212,506,082 as compared 
with 119,456,124 revenue passengers car- 
ried and $187,078,049 passenger revenue in 
the comparable 1950 period. 

Freight traffic averages for March, 1951, 
compared with March 1950, respectively, 
were reported as follows: 


Miles a revenue ton a road 247.0 and 
241.2; revenue a ton-mile, 1.325 cents and 
1.318 cents; and revenue a ton a road, 
$3.27 and $3.18. 

For the three months ended with 
March, 1951, compared with the like 1950 
period, freight traffic averages were, re- 
spectively: 

Miles a revenue ton a road, 241.3 and 
240.2; revenue a ton-mile, 1.318 cents 
and 1.360 cents; and revenue a ton a 
road, $3.18 and $3.27. 





Coal Cars Short, Box Cars 
Build Up in June 23 Week 


Continued delay of the winter wheat 
harvest in the southwest had resulted in 
a large build-up of plain box cars held 
by railroads in that area for the late 
grain movement and heavy loading of 
coal, implements of agriculture and mili- 
tary freight, had created substantial 
shortages of gondola, hopper and flat 
cars in the week ended June 23, accord- 
ing to officials of the car service division 
of the Association of American Railroads. 

Figures made available by the division, 
based on carrier reports, showed an aver- 
age daily surplus of 23,377 freight cars 
in that period, of which 17,534 were 
plain box, and an average daily shortage 
of 9,577 cars, of which 2,774 (includes 
70 covered) were hoppers, 3,190 gondolas, 
and 887 flat cars. 

The southwestern grain movement, 
normally to begin about June 1, was not 
now expected to get under way in vol- 
ume until early July, officials stated, the 
harvest having been delayed by cold 
weather and rain. They attributed the 
shortage of coal cars to heavy loading 
and anticipation of the miners’ vacation 
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period, averaging about 10 days, begin- 
ning the latter part of June and early 
July. 

Reports of the carriers to the division 
showed that, in addition to plain box 
cars, the surplus total consisted of 55 
gondola cars, 1,886 stock, 3,673 refrigera- 
tor and 229 miscellaneous cars. In the 
shortage total, in addition to hopper, 
gondola, and flat cars, were 2,673 plain 
box, 15 auto box, 10 stock and 28 miscel- 
laneous cars. ‘The reports showed no 
shortage of refrigerator cars. 


Third Quarter ‘51 Freight 
Loading Expected to Rise 


2.7 Per Cent Above ‘50 


Freight carloadings in the third 
quarter of 1951 are expected to be 2.7 
per cent above those in the same pe- 
riod in 1950, according to estimates 
compiled by the 13 Regional Shippers 
Advisory Boards. 


On the basis of those estimates, freight 
carloadings of the 32 principal commod- 
ity groups will be 8,490,233 cars in the 
third quarter of 1951, compared with 
8,263,691 actual carloadings for the same 
commodities in the corresponding period 
of the preceding year. All the Shippers 
Advisory Boards, except the Ohio Valley, 
Trans-Missouri-Kansas and the South- 
west Board, estimate an increase in car- 
loadings for the third quarter of 1951 
compared with the same period in 1950. 


Tabulation below shows actual car- 
loadings for each district in the third 
quarter of 1950, the estimated carload- 
ings for the third quarter of 1951, and 
the percentage of increase. 











Actual Estimated 
Loadings Loadings 
Shippers Third Third 
Advisory Quarter Quarter Per Cent 
Boards 1950 1951 Increase 
New England 115,801 125,441 8.3 
Atlantic States 851,985 5 1.5 
Allegheny 980,620 1,045,587 6.6 
Ohio Valley 1,009,243 60,709 4.8 dec 
Southeast 926,935 955,543 a! « 
Great Lakes 707,128 725,852 2.6 
Central Western 280,787 298,796 6.4 
Mid-West 967,556 980,359 13 
Northwest 812,589 915,506 12.7 
Trans-Missouri- 

Kansas 409,935 402,865 1.7 dec. 
Southwest 506,648 504,704 0.4 dec. 
Pacific Coast 414,561 421,624 1.7 
Pacific Northwest 279,903 288,662 3.1 


Total 8,263,691 8,490,233 2.7 


The Shippers Advisory Boards expect 
an increase in the third quarter of 1951, 
compared with the same period one year 
ago, in the loading of 22 of the commodi- 
ties listed and a decrease in 10. 

Commodities for which increases are 
estimated and the amount of increase 
include the following: 

Machinery and boilers, 22.5 per cent; 
citrus fruits, 15.7 per cent; ore and con- 
centrates, 12 per cent; agricultural im- 
plements and vehicles other than auto- 
mobiles, 11.8 per cent; iron and steel, 
§.9 per cent; frozen foods, fruits and 
vegetables, 7.9 per cent; brick and clay 
products, 7.7 per cent; chemicals and ex- 
plosives, 7.1 per cent; gravel, sand and 
stone, 6.9 per cent; grain 5.7 per cent; 
fresh vegetables, other than potatoes, 5.5 
per cent; livestock, 4.9 per cent; metals 
other than iron and steel, 4.8 per cent; 
fresh fruits, other than citrus fruits, 4.6 
per cent; lumber and forest products, 3.1 
per cent, and fertilizers of all kinds, 3.1 
per cent. 
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Commodities for which decreases are 
estimated and the amount of decrease 
include the following: 

Automobiles and trucks, 31.3 per cent; 
cotton, 24.9 per cent; vehicle parts, 13.2 
per cent; cottonseed, soybean-vegetable 
cake and meal, except oil, 7.9 per cent; 
potatoes, 7.9 per cent; sugar, syrup and 
molasses, 5.2 per cent, and coal and coke, 
1.1 per cent. 


Rail-Highway Accidents Up 
By 13.5 Per Cent in 1950 


In the year 1950, there were 4,000 
rail-highway grade-crossing accidents, or 
13.5 per cent more than in 1949, accord- 
ing to a report of the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics, Rail-Highway Grade-Crossing Ac- 
cidents For the Year Ended December 
31, 1950, statement No. 5124. 

The report said the number of deaths, 
1,576, was 4.6 per cent greater in 1950 
than in 1949 and the number of persons 
injured, 4,368, was higher by 15.7 per 
cent. 

“The year 1949 was, however, the low- 
est year since 1915 except 1939, in num- 
ber of persons killed, the lowest except 
1933 in number of persons injured, and 
the lowest except for five years in total 
number of accidents,” continued the re- 
port. “When comparison is made with 
the average for the six immediately pre- 
ceding years, 1950 showed 2.5 per cent 
more accidents, 9.9 per cent fewer 
deaths, and 3.4 per cent more persons 
injured.” 

It said the ratio of persons killed to 
the number of rail-highway grade-cross- 
ing accidents, a measure of the severity 
of such- accidents, declined from 1944 
through 1948. 

“In 1949 the ratio increased, but in 
1950 it fell 8 per cent or to the lowest 
figure for the years shown in the tabula- 
tion,” continued the report. “On the 
other hand, the ratio of persons in- 
jured to the total number of accidents 
increased about 2 per cent over 1949. 
This ratio, however, had fluctuated ir- 
regularly in the preceding 6 years and 
in 1950 was lower than in two of these 
years.” 





Air Traffic Increase 


A 50 per cent increase in interline 
traffic business transacted by the sched- 
uled airlines through the Airlines Clear- 
ing House for the month of May, 1951, 
over the same month in 1950, was an- 
nounced by J. K. Kilcarr, Eastern Air 
Lines, president of the Airlines Clearing 
House. Billings totalled $24,764,587 for 
May, 1951, and $16,492,997 for May 1950. 

The May, 1951, figure also represented 
a 6.6 per cent increase over April, 1951, 
when the billings were $23,227,175, it was 
stated. 





Carload Waybill Analyses 


The Commission has issued the follow- 
ing reports in its series, Carload Way- 
bill Analyses, 1950, prepared by the Bu- 
reau of Transport Economics and 
Statistics: Statement No. 5126, Distribu- 
tion of Freight Traffic and Revenue 
Averages by Commodity Classes, Termi- 
nations in 1950 (3 pages); statement No. 
5128, Quarterly Comparisons, Traffic and 
Revenue by Commodity Classes, Termi- 
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nations in Fourth Quarter 1950, 1949, 
1948 and 1947 (19 pages) ; statement No. 
5129, Territorial Distribution, Traffic and 
Revenue by Commodity Groups, Termi- 
nations in Fourth Quarter of 1950 (7 
pages); Statement No. 5130, Quarterly 
Seasonal Comparisons, Carloads, Tons 
per Car, Length of Haul (Short-line), 
and Revenue per Hundredweight by 
Commodity Classes, terminations in 
1947, 1948, 1949, and 1950. 

The Commission also issued a cor- 
rected page 7 for Statement No. 5129. 


Canadian Carloadings Total 
84,721 in June 17-23 Week 


Though the cars of revenue freight 
loaded in Canada in the week ended 
June 23, totaling 84,721, declined slightly 
below the record figure of the preceding 
week, they exceeded the total for the 
corresponding week of 1950 by 3.1 per 
cent, according to the Dominion Bu- 
reau of Statistics, Ottawa, Canada. 

The bureau said the gain was mainly 
in the eastern division, where 57,942 cars 
were reported, as against 55,489 cars a 
years ago. 


“Foreign receipts were 33,799 cars, 
compared to 33,682 last year,” it said. 
“In the national commodity totals, grain 
shipments continued at a much better 
rate, increasing from 6,161 cars in 1950 
to 9,099 this year, while grain products 
rose 588 cars to 2,994 in a similar com- 
parison. Vegetables improved from 200 
to 434 carloads. Fresh meats were 119 
cars better at 526. Bullion and matte, 
etc., totaled 601 cars against 490 cars a 
year ago. Pulpwood was featured with 
an impressive 7,280 cars loaded versus 
4,695 cars last year, up 55 per cent, while 
woodpulp and paper rose 459 cars to 4,590. 
Gasoline, sugar, implements, fertilizers 
and canned goods also moved in greater 
volume. Iron and steel products required 
2,304 cars against 1,919 in the twenty- 
fifth period of 1950. Miscellaneous 
manufactures posted a minor gain at 
6,285 cars for the week. 


“On the debit side, however, stood 
half the 32 commodity groups. Livestock 
was down from 1,500 to 1,251 cars and 
dairy products slipped from 127 to 99 
carloads. Coal and coke shipments re- 
mained under last year’s levels. Coal 
totaled 5,430 cars or 146 cars less, while 
coke decreased by 86 carloads to 660. 
Ore shipments remained at 4,695 cars, 
up only 15. Building products eased from 
5,674 to 5,238 cars, and other mine prod- 
ucts declined 11 cars to 2,013. Lumber 
amounted to 5,251 cars or 359 under the 
corresponding week of 1950. 


“Crude oil, while showing some current 
improvement, was only 501 cars against 
1,330 in the same week of last June. Autos 
and trucks and parts registered a drop of 
414 carloads to 1,362 as plant shutdowns 
and slowdowns threaten sizable produc- 
tion declines. The l.c.l. business appears 
to be taking it on the chin from the 
five-day week and since June 1 has been 
Substantially below the same week of 
1950. The current week’s total was 16,146 
Cars or 1,721 cars under last year, a drop 
of 9.6 per cent. The cumulative total 
for the first 25 weeks is 418,154 cars of 
lel. merchandise against 419,661 in the 
Same period of 1950, down 1,507 cars, 
whereas to June 2 this year the increase 
Over 1950 had been 2,610 cars. 

“Cumulative Canadian loadings of all 
freight in the first 25 weeks amounted to 


1,963,497 cars, up 9.4 per cent or 169,034 
cars over the corresponding period of 
1950. Foreign connections have contrib- 
uted an additional 890,758 cars in the pe- 
riod, an increase of 124,181 cars.” 


Canadian Airlines’ Financial 
Data for January Reported 


Revenues reported by Canadian air 
carriers for January, 1951, reached a rec- 
ord total of $3,487,930, exceeding the 
total for the same month of 1950 by 28.3 
per cent or $770,379, according to the 
Dominion Bureau of Statistics and the 
economics division of the Air Transport 
Board at Ottawa, Canada. 

The earnings for January this year 
were more than double those of January, 
1947, and illustrated “the great progress 
made by the industry over the past four 
years,” said the board and the bureau. 


“Expense items,” they continued, “in- 
creased to a lesser degree over the pre- 
ceding January to total $3,725,312 com- 
pared with $3,202,495, a rise of $522,817 
or 16.3 per cent. The seasonal deficit 
in net operating revenues was reduced 
from one of $484,944 in January of 1950 
and a loss of $500,643 in the same month 
of 1949. 


“All revenue accounts except. contract 
were higher. Passenger fares increased 
to $2,263,499 in January from $1,634,072 
one year earlier, up 38.5 per cent. Mail 
gained $31,892 to $626,625, while air 
freight brought $189,030 versus $162,095 
in the previous January. Charter trans- 
portation receipts advanced from $196,- 
648 to $251,456... . 


“Revenue passenger traffic was heavier 
on all services and a grand total of 
110,768 were carried during the month. 
This is an increase of 34,828 or nearly 
46 per cent over January, 1950, volume 

. Passenger miles flown in revenue 
service amounted to 36,853,020. . . The 
passenger load factor on scheduled lines 
was advanced from 569 to 66.5 per 
cent ... Ton-miles rose from 521,180 
to 702,160 ... Gasoline consumption .. . 
totaled 1,972,253 gallons costing $522,343. 
Aircraft in service averaged 397 against 
354 one year earlier. .. .” 


Total revenues and total expenses for 
the individual Canadian air carriers in 
January, 1951, were reported as follows: 


Revenues 
$ 484,323 
54,817 
2,485,671 
51,851 
53,798 
55,097 
302,373 


Air Carrier 
Canadian Pacific 
Maritime Central 
Trans-Canada ............ 
Central Northern ...... 
Queen Charlotte ...... 
Rimouski Air Lines 
Other carriers .......... 


Expenses 
$ 567,450 
45,106 
2,594,458 
41,888 
70,178 
41,239 
364,995 


Totals $3,725,312 
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May Transport Tax Revenue 


The Bureau of Internal Revenue has 
announced May, 1951, collections of taxes 
on amounts paid for transportation serv- 
ices, compared with May, 1950, collec- 
tions respectively, as follows: 

Transportation of persons, $20,919,- 
521.25 and $17,414,731.78; transportation 
of property, $35,730,691.25 and $28,822,- 
089.96; transportation of eil by pipe line, 
$2,599,868.02 and $1,533,952.72. 

The federal excise tax on gasoline 
yielded $45,329,320.29 in May as against 
$45,336,535.21 in May, 1950. 
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Up from New Orleans to Alexandria by steamboat . . . then on by 
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FT. SMITH trade territory of a half-million population, blessed with a wealth of 
timber, oil and rich farm lands. 
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and pine tar derivatives are among the leading products of Alexandria, 
while the fast-growing livestock industry brings the city more than $10 
million yearly. 

And Kansas City Southern Lines—shortest, quickest rail route 
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, —play an important role in speeding the area’s 
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Progress. 








HILE our company occasionally 

made location surveys for industrial 
plants as far back as the early 1920's, 
it was only since the swift industrial up- 
surge following Pearl Harbor that an 
intense interest in location surveys be- 
came evident. 


One basic problem we have confronted 
is the failure of some industrial manage- 
ment to appreciate that there is any 
problem. Many large industrial plants 
are still located in a shockingly hap- 
hazard manner. A big portion of our 
work on location -surveys is educational, 
as evidenced by the texts of many of 
our location advertisements. We are 
trying to get industry to realize that 
Selecting the best location for an indus- 
trial plant can be a complex problem— 
one on which they can well use some 
expert advice. 

Much of the location advertising of the 
railroads has been doing this same edu- 
cational job—mentioning some of the 
factors that must be considered in select- 
ing a plant location, and pointing out the 
particular advantages of locations on 
their lines. 

The Austin Company’s primary busi- 
ness is designing and constructing in- 
dustrial plants, such service being offered 
on a basis of “undivided responsibility” 
Whereby we take over a complete in- 
dustrial project—the architectural design, 
the preparation of detailed engineering 
drawings, purchasing, construction, and 

























Possible Choice of Location Has Been Widened by Technical 


INDUSTRIAL LOCATION 


AN INTERPRETIVE SECTION APPEARING Ist ISSUE MONTHLY. 


The Technique of Making Location 
Surveys for New Industrial Plants 


Discusses Common Mistakes in Location Surveys. 


Suggests Railroads Develop Short-Haul Passenger Service. 


By A. T. WAIDELICH, 


Vice-President, Manager of Research Division, The Austin Company 


the installation of building and manufac- 
turing equipment. 

In our work, we have been commis- 
sioned to make many engineering in- 
vestigations and reports. One type has 





A. T. Waidelich, 
charge of research for The Austin Com- 
pany, since 1949 has supervised the 
company’s growing volume of plant loca- 
tion surveys and economic and engi- 


vice-president in 














been the plant location survey and report, 
a service developed at the request of 
clients. For this work we have trained 
personnel and developed special tech- 
niques which make this an unusual serv- 
ice in our field. 

There are interesting differences be- 
tween our approach, and the approach 
of railroad industrial development de- 
partments, to this problem of finding 
locations for industrial plants. 

Each of our location surveys is an 
individual commission from a client to 
find the best location for a specific new 
plant which he proposes to build. Our 
only interest is to find the best possible 
location for the plant—with no concern 
as to which state, railroad, utility or 
community will finally get it. 


neering reports, as well as its indepen- 
dent research projects. 


He joined the Austin organization as 
a structural designer in the New York 
district offices in 1936, and from 1941 
to 1949 was assistant director of research 
at the company’s headquarters in Cleve- 
land. He is credited with major respon- 
sibility for development of the revolu- 
tionary H-section welded truss; he has di- 
rected more than a score of surveys and 
reports that have been the basis for 
postwar projects in which more than $50,- 
000,000 has been invested. 

A native of Philadelphia, Mr. Waid- 
elich was graduated from Drexel Insti- 
tute of Technology, and subsequently 
taught structural engineering at Massa- 
chusetts Institute of Technology, where 
he received his master’s degree. After 
traveling through Europe in 1930-31 on 
a fellowship from M.I.T., he joined the 
faculty of Robert College at Istanbul, 
Turkey, as assistant professor of civil en- 
gineering, continuing in that post until 
he joined. the Austin firm in 1936. He 
is a member of a number of engineer- 
ing societies. 
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survey, made by The Austin Co. 
the predominance of freight, power, and coal. 


The fact that the survey was for a chemical plant accounts for 
For a light manufacturing plant, labor normally 


would be the largest item. 


Naturally, the primary concern of the 
industrial development department of 
a railroad is to bring new industry along- 
side its tracks—both for the direct freight 
revenue and to help the communities 
on the line to grow and prosper, and 
thus indirectly to bring additional traffic. 
In this work, railroads can be of very 
real assistance to industry in finding 
proper plant locations. 

Our primary interest is in location sur- 
veys that include a large portion of the 
United States—six or eight states, for 
example—or “east of the Mississippi 
River.” Our surveys often include areas 
served by dozens of railroads, and we 
usually work cooperatively with these 
railroads in getting the necessary data 
and inspecting sites. This cooperation 
helps us and, in the long run, we are 
of some help to the railroads. 

There is a broad aspect to the railroads’ 
work which we do not embrace. The 
railroads are vitally interested in helping 
its communities attract desirable indus- 
tries. We do not touch this phase of 
location work; for example, we do not 
make a study of a town to determine 
what it should do to attract industry. 

We only find locations for plants. The 
railroads do that, and also find plants 
for location. 

Another basic difference is that our 
location surveys are primarily for manu- 
facturing plants, whereas the railroads’ 
surveys can be for the entire industrial 
field—extractive industries, service in- 
dustries, and manufacturing. 

Extractive industries—such as agricul- 
ture, lumbering and mining—must neces- 
sarily be located at the natural resource 
which they exploit. Often, there will be 
a wide choice of location, and other 
economic factors will play a role in the 
selection among alternatives. 

Service industries—for example, an 
electric utility—generally must stay close 
to the group they are serving. They may 
be important to railroads, but they offer 
us little opportunity for location surveys. 


Choice Has Broadened 


But the third industrial group, manu- 
facturing, cannot be tied down as simply. 
Technical progress has continually wid- 
ened the possible choices of location for 





manufacturing plants. It is because of 
this wide choice that most of our loca- 
tion surveys have been made for manu- 
facturing plants. 

Some surveys have been for large com- 
panies which plan to abandon completely 
their present plant and build entirely 
new facilities at another location. Orig- 
inally, most of these companies were 
ideally located, they grew and prospered, 
and yet discovered that their original 
location was no longer the best. Finally, 
it became necessary to move, to hold 
their competitive position. 

Such a situation might develop through 
the development of new sources of power, 
the introduction of the automobile and 
of improved highways, the exodus of 
industry from the center of cities to the 
suburbs, and the advent of the motor 
trucks which freed some industry from 
the necessity of locating on a railroad. 


Era of Community Planning 


Today we are leaving the era of the 
automobile and entering a new industrial 
period, which is pretty much of a ques- 
tion mark. It does show one marked 
trend, that of conscious community plan- 
ning. Industry is learning that the de- 
termination of a desirable location is 
not solely a matter of economics but 
that it is also tied up with community 
planning and employe satisfaction. 
Symptoms of this tendency are the 
growth of zoning ordinances, the land- 
scaping, the pleasing outward appear- 
ance of modern industrial plants, and 
the increased attention to employe com- 
fort and convenience in the plant lay- 
out. 

Technical progress is removing one re- 
striction after another, ever widening 
the area in which industrial plants can 
economically be located. While this fa- 
vors the industrial growth of our coun- 
try, it also makes it more difficult to 
choose the most favorable location for a 
particular plant. 

Not all location surveys result in the 
relocation of plants. Some of our sur- 
veys have shown that plants, having re- 
mained in one location for a century, 
are still properly located and should 
“stay put.” 

There is a technique in making loca- 
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tion surveys for industrial plants. In 
this work, as in most work, there is a 
tremendous lot to be learned from expe- 
rience. And most industries trying to 






make their own location studies simply f 





have not had the experience to enable 
them to do a good, fast job. 

We can learn a great deal about mak- 
ing location surveys by observing these 
inexperienced efforts. Let us examine 
three common mistakes in such surveys: 

1. Failure to establish the problem. 

This is a common fault, though it 
would seem obvious that to solve a 
problem, one must know what the prob- 
lem is. Many location surveys have been 
made without an appreciation of relevant 
location factors. Locations have been 
selected for low power and gas rates in 
cases where both were of minor sig- 
nificance. Plants have been saddled with 
high water treatment costs because no 
one thought of including that factor in 
the location study. Innumerable plants 
have been permanently loaded with a 
host of unnecessarily high operating 
costs because the site was donated, or 
because an inexpensive building was 
available. 

The first step in a location survey is 
to review the entire problem and to de- 
cide what are the most important loca- 
tion factors. 

2. Failure to start with a sufficiently 
broad survey area. 

Location surveys are often started with 
a@ snap decision as to the area to be con- 
sidered. This is usually a symptom of 
the first kind of mistake, not establish- 
ing the problem. 

In many of our surveys, there is no 
area limitation, initially, other than the 
United States. The problem is established 
on a clean-cut basis, and the area to be 
surveyed develops naturally in the course 
of the study. 

3. Absence of any system or logic in 
the survey procedure. The purpose of a 
location survey is to find the site which 
will be best for the proposed plant. The 
survey procedure should be such that 
the best site is selected, and that it can 
be proved to the client that it is the best 
site. 

Those are the three common mistakes. 

To make a reliable location survey 
there are two fundamental steps: (1) 
Establish the problem, and (2) develop 
a systematic, logical solution. 


Establish the Problem 


In general the best location for the 
proposed plant will be the one that 
substantially meets all the requirements 
and gives the lowest total costs. There- 
fore, one of the first moves is to make a 
list of all items of annual cost. These 
costs are then split into two groups: 
Those that vary with a change in the 
selected plant location, and those that re- 
main reatively constant. Next, we take 
the cost items that will vary with the 
choice of location and we estimate the 
probable maximum and minimum values 
of these costs, within the area we are 
surveying. 

The accompanying chart shows, for 
one specific example, five cost items that 
varied with location. This was for 4 
chemical plant, which accounts for the 
predominance of freight, power and ccal. 
For a light manufacturing plant, on the 
other hand, labor normally would be the 
largest item. 

On this chart for the chemical plant, 
freight costs cover both raw materials 
and finished product, but not the freight } 
on coal, which was included with the 
cost of the coal. 
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Note that the cost of gas, which varies 
100 per cent, is nevertheless a minor 























































xpe- — factor. 
& tO} In this case, three of the five factors 
nply § _power, freight and coal—were con- 
able | sidered together, and their total cost 
computed for a large number of points. 
ot A map of the survey area was made, 
Nese f and colored so that the yellow areas rep- 
miné | resented the lowest total cost for power, 
— freight and coal, the green areas next 
~ it lowest, and the red areas were con- 
. sidered so high as to “put them out of 
Saad the running.” 
been It was revealed that between the 
vant lowest cost location and the highest cost 
been § location there was a difference of about 
ps in § $400,000 a year. 
sig- A chart such as this can be made for 
with § any cost factors—freight, coal, power, 
e no natural gas, for instance—which vary 
or in § approximately with the distance from 
lants § key points. 
th af Labor is not such a factor. Labor rates 
ating § vary from locality to locality, but not 
d, or § systematically, nor logically. 
was This exemplifies a logical approach to 
ey is a logical problem. It was one of the 
+ means by which we could conclusively 
hestins demonstrate that within the survey area 
there were only two regions which could 
ently contain the plant location, if lowest 
costs were to be secured. 
with Next, these regions were screened for 
eum the best location and sites. When our 
- a final recommendation was made, it 
slish- could be logically demonstrated that the 
entire area had been considered and 
i ol that the recommended location was the 
a the best in that area. 
ished Common Factors Weighed 
to be In such surveys, the common factors 
ourse § which most frequently occur are these: 
= Freight, fuel, power, water, labor, taxes, 
ic 1n § and a group which we term “intangibles.” 
of a Freight is the term we use to cover 
vhich § transportation costs of inbound raw ma- 
The § terials and outbound finished products, 
that § whether transported by rail, truck, air, 
t can § water, or pipe line. Included is a con- 
2 best § sideration of alternate sources for raw 
Materials and the distribution pattern 
takes. § of the finished product. Therefore it 
urvey § is one of the most important location 
(1) § factors. In bulk processing plants, freight 
velop § may be the largest item of cost that 
varies with the plant location. 
Fuel, if its only use is for heating the 
- oe plant, is an item of rather small im- 
that portance. But when it is used for power, 
mane or for steam generation for process use, 
at the cost of fuel may be an important 
i location factor. 
hess Power is another item that may vary, 
saul from no significance to paramount im- 
“4 the portance. For ; electro-chemical and 
a oe electro-metallurgical plants, power may 
cone be the most important consideration. For 
h the manufacturing plants it is often of minor 
—~ importance. 
ve eal There have been location studies which 
va ; were greatly concerned over power costs 
je are @ when, as a matter of fact, a 100 per cent 
« “jag in the power bill was equivalent 
o~ 0 only a small percentage of the other 
a ; location factors. However, where the 
oa Power demand is substantial, it cannot 
or be ignored. In the survey for the chemi- 
d — cal plant which we discussed, the average 
on oa Cost of electric power per killowatt hour 
be the @ varied from 6.6 mills to 13 mills, and 
t Tepresented a difference in the annual 
a Power bill of over $150,000. 
ee Water is often an important location 
~~ factor and, when it is, can require a lot 






= Study. Quantity, quality and tempera- 
ure may each be important, and in the 
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Here industry will find: 4. Unexcelled rail transporta- 

1. An available, unlimited sup- tion as provided by Union 
ply of Utah-Wyoming coal in Pacific. 
all commercial grades; bu- 5, Excellent living conditions in 
tane and propane gas, and an area famous for its recre- 
fuel oils. ational opportunities. 

2. Large deposits of ores, clay 6, Established, nationally- 
and various salts . . . plenti- known concerns engaged in 
ful lumber . . . agricultural various industrial and com- 
products such as wheat, mercial activities including 
sugar beets, potatoes, on- food processing, milling, re- 
ions, etc. ~ fining, building materials and 

3. Hydro-electric power at low chemical production, and 
rates. so on. 
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Union Pacific still has many choice sites available in the Idaho area; indus- 
trial tracts suitable to the peculiar needs of various types of industry. 


When seeking an ideal plant location for manufacturing, processing, pack- 
ing, distribution—or other purposes—find out about Idaho. 
System-wide, Union Pacific’s industrial plant opportunities include sites in 
these eleven States: CALIFORNIA, COLORADO, IDAHO, KANSAS, MONTANA, 
NEBRASKA, NEVADA, OREGON, UTAH, WASHINGTON and WYOMING. 
For detailed, confidential information please write: 
INDUSTRIAL PROPERTIES DEPARTMENT 


UNION PACIFIC RAILROAD, ROOM 155 
OMAHA 2, NEBRASKA 


UNION PACIFIC RAILROAD 
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less-industrialized areas it is often dif- 
ficult to get accurate data on water. 


Labor is of major importance in many 
location surveys. It is one of the most 
difficult factors to evaluate. Labor is a 
mobile factor, in that a desirable type 
of employment may, over a period of 
time, attract workers from other regions 
and thus change the labor situation ex- 
isting when the plant was established. 
Labor productivity is largely a function 
of managerial ability, and two different 
managements may secure divergent re- 
sults from the same type of labor. 


It is difficult to evaluable quickly the 
availability of labor. Statistics, alone, 
are deceptive. We have found no sub- 
stitute for a careful study, in the com- 
munity itself, of all phases of the labor 
problem. 


Taxes are another important consid- 
eration, and, like labor, difficult to 
evaluate accurately. It is reasonably 
simple to compute the approximate an- 
nual charges for taxes based on present 
schedules—but what will be the picture 
10, 20, or 30 years hence? 

We have reconciled ourselves to com- 
puting the estimated taxes for each 
state and locality. Often this tax com- 
parison has an important bearing on the 
location study. In one of our recent 
plant location surveys the estimated an- 
nual taxes in three adjoining states were: 
$38,000, $60,000, and $300,000. The taxes 
in this third state were so high as to 
wipe out all savings possible from other 
location factors. 

However, the picture might change in 
the future, and hence in our location sur- 
veys we make a point of getting the 
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client’s outlook on this matter, the 
weight to be given tax considerations be- 
ing worked out in cooperation with the 
client. 
Intangible Factors 

“Intangibles” is a term we use to cover 
all the other factors which express the 
desirability of any community as a loca- 
tion for a new plant. The term is per- 
haps a misnomer, since it includes many 
tangible quantities, but it does convey 
the need for considerable judgment in 
evaluating it. 


Basically it contains two considera- 
tions: (1) Factors affecting the proposed 
industry, and (2) factors affecting the 
employes. Industry factors might include 
the fire and police protection, water and 
sewage systems, the community govern- 
ment, the attitude of existing business 
toward the entrance of a new industry, 
hotel accommodations, and the existence 
of service industries of value to the in- 
dustry. The employe factor might in- 
clude available housing, retail stores, 
schools, hospitals, recreational facilities, 
and the general attractiveness of the 
community. 

Although it is difficult to make any 
general statement on the relative im- 
portance of these factors, their total af- 
fect on plant location is important. When 
the economic study of the cost factors is 
completed, there are often a considerable 
number of communities which will satisfy 
the engineering and economic conditions. 
The attractiveness of their intangibles 
generally determines which of these 
communities is then recommended. 

What is the prospect for continued 
activity in industrial location work? 


St. Louts 
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In our judgment, it is very good, for a 
number of reasons: 

1. Industry is generally very busy, but 
is keeping one eye on the future, when 
productive capacity will be high and the 
demand will have dropped below capac- 
ity. Under strong competition, a well- 
located plant will have advantages that 
may mean the difference between profit 
and loss. 


2. In recent years many industries have 
been forced by the war economy into 
new lines of work. Other industries 
have diversified their activities by in- 
troducing new types of products. What 
may have been a good location for their 
former products may not be desirable 


for their new product. The old firms in | 


the field will be forced to review their 
position, and to consider whether a 
lower over-all production cost may not 
be secured in some new location. 

3. Obsolescence of many industrial 
plants will force the construction of new 
ones. Labor is one important influence 
in hastening the obsolescence of old 
plants, by its insistence on modern 
standards of light, ventilation, air con- 
ditioning, and sanitary and recreational 
facilities. 


Railroad Development Work 


What can the industrial development , 
departments of the railroads do to help § 


their cities and towns attract new in- 
dustries? From observations made in 
our own surveys, I offer these sugges- 
tions: 

I would like to see the railroads be 
more aggressive in developing and hold- 
ing passenger service. In dozens of our 
surveys, large industries have wanted a 
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branch plant established within 75 to 100 
miles of their main plant. Usually, they 
ask that a location be picked that per- 
mits their executives and key men to 
take an early morning train to the 
branch plant, and return in the evening. 
Except in the industrialized east, it is 
surprising how many otherwise attrac- 
tive locations are eliminated by this re- 
quirement. I think the development of 
the unit diesel passenger car offers the 
railroads a means of providing more 
service of this type. A lot of this service 
might even make a profit, but if it only 
broke even it might well pay for itself 
indirectly in increased freight revenue 
from new industries. 

For longer distances, over-night 
sleeper service is very important. Here 
the railroads are doing a good job. 

The railroad industrial departments 
generally do a good job of keeping in- 
formed on the good industrial sites in 
the communities they serve. But there 
is a long-range view here which is often 
overlooked. Many of the better and 
larger sites are just outside the city 
limits, where the nearest water and 
sewer lines are of minimum size. Town 
governments should be educated to keep 
this fact—and opportunity—in mind, and 
to provide adequately in future plans for 
developing their water and sewer sys- 
tems. 

Railroad industrial men should be 
critically aware of the advantages and 
the disadvantages of their communities. 
When a community. has obvious draw- 
backs, discuss these with leading city 
Officials. Many communities are un- 
aware of their most obvious disadvan- 
tages. 

A poorly-located industry is a detri- 
ment to a community. Some towns are 
so anxious to get new industry they will 
overlook this fact. 


Diversification is important. It is ad- 
vantageous to have a proper balance of 
male and female employment, and a 
number of widely different types of in- 
dustries. 

It is also important that a city not 
overtax its natural resources. Water, 
for instance, is a valuable and scarce 
commodity in many parts of our country. 
Cities in such areas would do well to 
discourage those prospective industries 
which would use large quantities of 
water. 

Every city is well advised to scrutinize 
carefully those prospective industries 
looking for free sites, tax concessions, a 
building at a ridiculously low rental, and 
Similar concessions. A reputable indus- 
try prefers to stand on its own feet. 


One southern city lost a northern 
manufacturing plant because the low tax 
assessment discredited the community, 
and led company officials to conclude 
that the community could not possibly 
furnish proper schools, recreation, sewers 
and city services for company employes. 


Railroad industrial development work 
is tremendously important, to the car- 
riers and to the regions they serve. It 
is not only vital in developing traffic, but, 
if carried out with broad understanding, 
it will aid the growth and harmonious 
development of the communities served. 

* * - 

The average revenue received by Class 
I railroads of the United States for 
carrying a ton of freight one mile was 
only 35 per cent greater in 1950 than in 
1938, while in Great Britain there was 
an increase of 71 per cent in the same 
period, the Association of American 
Railroads points out. 
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DON’T SAY “BEST WAY” ROUTE IT MARION 


We are equipped, and staffed, to serve you as a Motor Freight 
Common Carrier. We can continue in business only on our rec- 
ord of satisfactory service. We would like to send you our 
points list and answer any questions you might care to ask re- 
garding our services, or the territory we serve. Write, call, or 
wire our General Offices. 


HOME OFFICE: P. O. BOX 866 MARION, IND. 


SHIP ALASKA DIRECT 


FREQUENT SCHEDULED SAILINGS 


4 Gateways 
Los Angeles + San Francisco 
Portland + Seattle 






Ship direct by water and: 


1. SAVE on freight charges 
2. ELIMINATE transfer charges 
3. AVOID unnecessary handling 





San Francisco 4, 150 Sansome Street 
Portland 5, Broadway-Oak Bidg., 
623 So. West Oak St. 

Los Angeles, Pier A, Long Beach 
Seattle 6, 3200 26th Ave., S.W. 
Anchorage, Alaska. 223 Central Building 


“WHO IS TENDING TO THE SOUTH’S 
KNITTING’? 


\ “/ N 
yr MRA ANSWER: “IVE ARE, BROTHER!” THE JACK 
‘S COLE CO. IS TENDING TO THE TRANSPORTA- 
TION PROBLEMS OF THE GREAT KNITTING, 
WEAVING AND TEXTILE MILLS OF THE SOUTH: 


We'll tend to yours, too! See your local Jack 
Cole representative for direct service be- 
J tween Indiana, Ohio, the eastern half of 
Illinois, the New York, N. Y. and Philadelphia, 


Pa. commercial zones and principal Ala. cities. 


JACK COLE CO., Inc. 


P.O. Drawer 274 
“DEPENDABLE TRANSPORTATION" Birmingham, Alabama 





PERSONAL NEWS 





Retirement of John W. Rimmer, of 
Swampscott, Mass., vice-president—traf- 
fic of the Boston & Maine Railroad and 
the Maine Central Railroad, and ap- 
pointment of Patrick J. Mullaney, of 
Winchester, Mass., as Mr. Rimmer’s suc- 
cessor on both roads have been an- 
nounced. Mr. Rimmer began his career 
with the Boston & Maine in 1907 as an 
office boy in the freight traffic depart- 





P. J. Mullaney J. M. Rimmer 
ment and became vice-president—traf- 
fic of the B. & M. and Maine Central on 
December 1, 1934. He is a director of the 
Boston & Maine Transportation Co., a 
former vice-president and director of the 
New England Traffic Club, and a 
former regional vice-president of the 
American Society of Traffic and Trans- 
portation. Mr. Mullaney, general traffic 
manager of the two “Maine” lines until 
his promotion to the traffic vice-presi- 
dency, started his service with the Bos- 
ton & Maine in February, 1910, as an 
office boy in the freight traffic depart- 
ment. He is vice-president for New Eng- 
land of the National Freight Traffic As- 
sociation. 
o* * 3 
New assistant general freight agent of 
the New York Central Railroad at Cleve- 
land, O., is Ernest G. Howard, previously 
assistant general freight agent of the 
Central at Toledo, O. He succeeds A. J. 
Crookshank, recently appointed general 
freight traffic manager of the Central at 
New York. Mr. Howard’s successor at 
Toledo is James L. Robinson, previously 
chief clerk of the Central’s freight traffic 
department in Cleveland. 
a Es co 
Several changes in the freight traffic 
department of the St. Louis Southwestern 
(Cotton Belt) Railway, effective July 1, 
have been announced. Walter G. Degelow 
moved up from the position of traffic 
manager to that of assistant general 
traffic manager. H. Clarke Roberts, gen- 
eral freight agent, and W. A. Feldman, 
assistant general freight agent, were 
named freight traffic managers. C. J. 
Dinkelkamp, general freight agent, was 
appointed assistant freight traffic man- 
ager for solicitation. A. J. Maloney, 
assistant general freight agent, was 
promoted to general freight agent. G. 
W. Heuermann was promoted from as- 
sistant to traffic manager to assistant 
general freight agent, and C. H. Jacques, 
assistant general freight agent, became 
general freight agent. 
+ 7 - 
The Pennsylvania Railroad has an- 
nounced appointment of William S. 


Thomas as assistant freight traffic man- 
ager, succeeding V. P. Summerfield, re- 
tired. Mr. Thomas has served as general 
freight agent, specializing in handling 
tariff and rate matters in the Pennsyl- 
vania’s freight traffic department. Other 
appointments announced by the Pennsyl- 
vania, effective July 1, are: John D. 
Finley, to be general freight agent, suc- 
ceeding Mr. Thomas; D. I. Bowman, to 
be assistant general freight agent, suc- 
ceeding Mr. Finley; Kenneth G. Crowl, 
assistant general freight agent, succeed- 
ing Mr. Bowman, and R. F. Meyer, di- 
vision freight agent at Wilmington, Del., 
succeeding Mr. Crowl. 
a * 


Springmeier Shipping Co., Inc., has 
announced that, with the appointment of 
Frank P. Mitchell, Jr., as commercial 
agent, effective June 25, it has estab- 
lished an office in Harrisburg, Pa., to 
serve the central and eastern part of 
Pennsylvania. 

* a ob 


B. A. Marks has been promoted from 
superintendent of the Jacksonville (Fla.) 
division to superintendent of the Florida 
division of the Railway Express Agency, 
with headquarters at Jacksonville, suc- 
ceeding R. K. Smith, who has retired 
after 47 years of service. 

* OK 


Replacing J. N. Landreth, who is on 
temporary leave, L. M. Olson, assist- 
ant general manager of the Santa Fe 
Railway at La Junta, Colo., has been ap- 
pointed acting assistant to vice-president 
—operations, with headquarters in Chi- 
cago, effective July 1. 
superintendent of transportation at Chi- 
cago, succeeds Mr. Olson as assistant 
general manager at La Junta. 

* x * 

Appointment of O. R. Smith as assist- 
ant freight traffic manager, with head- 
quarters at Tyler, Tex., and abolition of 
the position of general freight agent 
have been announced by the St. Louis 
Southwestern (Cotton Belt) Railway. 


* * x 


W. H. Pease, who has been general 
traffic manager of the Bridgeport Brass 
Co., Bridgeport, Conn., became traffic 
consultant of the company, effective July 
1, the position of general traffic manager 
having been abolished. 

* o* * 


Officers elected by the board of direc- 
tors of the International Forwarding Co., 
in addition to those recently announced 
(T.W., June 23, p. 94), are the following: 
S. A. McGeown, vice-president; L. W. 
Peters, assistant vice-president; D. A. 
Murray, comptroller and assistant sec- 
tary, and H. E. Bowes, general counsel. 

e e * 


Rowland E. Dobbins has resigned as 
traffic manager, Northrup, King & Co., 
Minneapolis, a position he has held for 
five years, to become a member of the 
firm of Dobbins-Taylor Co., industrial 
traffic consultants. The new firm will op- 
erate the Minne-Paul Shippers Associa- 
tion, car consolidation agency for a group 
of 25 Minneapolis and St. Paul shippers. 
Mr. Dobbins was senior traffic officer 
in the Department of Commerce, Wash- 


E. E. Foulks, - 
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ington, D.C., before he joined Northrup, 
King & Co. He is a past president of the 
Traffic Club of Minneapolis. 

a” a * 


The Gulf, Colorado & Santa Fe Rail- 
way has announced appointment of Wil- 
liam P. Dahl, formerly industrial agent 
at Topeka, Kan., as industrial agent, 
succeeding George W. Cox, promoted. 

oo + * 


Quinn Freight Lines, Inc., of Brockton, 
Mass., has announced appointment of 
Moe Friedman, formerly manager of the 
company’s Jersey City terminal, as man- 
ager of its Baltimore, Md., terminal. His 
successor at Jersey City is Paul Prew, 
who, before joining Quinn in 1950, was 
terminal manager for the Moshassuck 
Lines. 

cg ok * 

Frank B. Martin, of Green Bay, Wis., 
division freight agent of the Chicago 
& North Western Railway since August 
16, 1932, for a territory comprising north- 
ern Wisconsin, the upper peninsula of 
Michigan and Sault Ste. Marie, Canada, 
retired on June 30 after forty-six and 
one-half years of continuous service with 
the C. & N.W. He began his service with 
the railroad December 28, 1905, as a yard 
clerk at Milwaukee, Wis. After having 
been agent at the Proviso Yards since 
1917 he transferred from the operating 
department to the traffic department in 
March, 1920, and seven months later he 
became general agent at Peoria, Ill. 

a * * 


J. Herbert Hayghe, a member of the 
Southern Railway System’s freight traffic 
department at Washington, D.C., for the 
last 21 years, has been promoted from 
a position as assistant to freight traffic 
manager to another position, carrying 
the same title, succeeding J. R. Morrell, 





J. H. Hayghe 


W. H. Gardner 


who resigned to become assistant traffic 
manager, eastern region, of the Ameri- 
can Short Line Railroad Association, 
Washington. William H. Gardner, of- 
ficers’ assistant at the Southern since 
last February, was appointed to succeed 
Mr. Hayghe as assistant to freight traffic 
manager. Mr. Hayghe is the son of Wil- 
liam E. Hayghe, chief of the central 
traffic service division in the General 
Services Administration’s Bureau of Fed- 
eral Supply. 

William Burns, formerly employed in 
the San Francisco traffic department of 
Schenley Affiliates, has been appointed 
to the position of district traffic manager 
for Schenley Distillers, Inc., with offices 
in Kansas City, Mo., where he will have 
charge of traffic matters at a plant 
presently engaged in production of alco- 
hol and spirits. 

* a bo 

Harry J. Keller, former sales rep- 
resentative of East Texas Motor Freight, 
has been named Chicago sales manager 
of that organization. He is a recent 
graduate of the College of Advanced 
Traffic, Chicago. 
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TRAFFIC CLUBS 


At its June dinner meeting, the 
Women’s Traffic Club of Pittsburgh, Pa., 
elected the following officers for its new 
business year, beginning July 1: Presi- 
dent, Miss Catherine LaBoon; first vice- 
president, Miss Bessie A. Dixon; second 
vice-president, Miss Vera Scheiring; re- 
cording secretary, Miss Henrietta S. Fri- 
day; corresponding secretary, Mrs. Mary 
P. Repka; financial secretary, Miss Mar- 
garet L. Moore; treasurer, Miss Ethel D. 
Andrews; custodian, Miss Beth R. Wiley; 
members of board of directors, Mrs. 
Marcella F. Enick, Miss Margaret M. 
Fox, Mrs. Jane Bierman, and Miss 
Persha C. Truxel. 

* us ak 

More than 300 members and guests of 
the Traffic Club of Minneapolis attended 
the eleventh annual outing of the club 
at Roberts Pine Beach hotel on Gull 
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Lake, near Brainerd, Minn., June 22, 23, 
and 24. All registrants received door 
prizes. There were awards, also, for 
those who showed proficiency in golf, 
fishing, and cribbage. Among _ those 
present were individuals from Chicago, 
Milwaukee, St. Louis, Kansas City, Pitts- 
burgh, and Norfolk. A. H. Engelhart, as- 
sistant general freight agent of the 
Great Northern, Minneapolis, was gen- 
eral chairman of the outing, and F. N. 
Replogle, of Cargill, Inc., was co-chair- 
man. The club planned a program of 
races and games, in addition to a 
“smorgasbord” dinner, for its annual 
picnic on July 7 at Columbia Park, under 
the chairmanship of Roger A. Fischer. 
* oe ok 


On the schedule of “coming attrac- 
tions” for The Traffic Club of New York, 
Inc., are the annual outing to be held 
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July 17 at the New York Athletic Club, 
Travers Island, Pelham Manor, N.Y., 
and a night baseball party, July 27, 
when the “feature” will be a game be- 
tween the New York Yankees and the 
Chicago White Sox. The program for 
the outing will include an 18-hole golf 
“putting contest,” a horseshoe pitching 
match, a softball game between teams 
of “carriers” and “shippers,” an egg 
tossing contest, and various indoor 
sports, such as shuffleboard and card 
games. George Dobbs, chairman of the 
entertainment committee for the out- 
ing, and Peter W. Nutley, sports com- 
mittee chairman, is directing arrange- 
ments for the night baseball party. 


* * * 


The Eastern North Carolina Traffic 
Club, of Goldsboro, N.C., will hold its 
annual summer meeting and _ ladies’ 
night at Wrightsville Beach, N.C., July 
27 and 28. 

* wk ok 

Members of the Cleveland, O., chapter 
of Delta Nu Alpha Transportation Fra- 
ternity, at their June meeting, elected 
the following officers for fiscal year 1951- 
52: President, Forrest White, of Chicago 
Motor Express; first vice-president, Sam 


Here’s a message from the Progressive Port of San Francisco, bearing a sug- 
e 
¢ gestion that could result in tremendous advantages for you. It refers to the 


TORQUAY AGREEMENT 


We suggest that you send your goods to the San Francisco Foreign Trade Zone for storage pending 
the effective date of the TORQUAY AGREEMENT, as fixed by Presidential Proclamation. 


For full particulars address: 


Superintendent, 
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Kurtz, of Southern Pacific Co.; second 
vice - president, Arthur Masciere, of 
Thompson Products, Inc.;_ secretary, 
William Rooker, of the Chesapeake & 
Ohio; treasurer, Robert Pae, of True 
Temper Corp., and director, Frank Baldo, 
of C.C.C. Highway, Inc. After the elec- 
tion, the chapter presented fraternity 
keys to the outgoing president, Arthur 
Ott, of True Temper Corp.; Edwin Rem- 
inger, attorney, the chapter’s first presi- 
dent, and Adam Maywhart, retired. 
Larry Sharp, of the Baltimore & Ohio, 
program chairman for the new year, 
made the presentation. - 

oe * ok 

An all-day golf tournament, followed 
by a dinner at 7 p.m., has been planned 
for July 10, at the Western Golf & 
Country Club, Redford, Mich., by the 
Motor City Traffic Club, of Detroit. H. 
E. Chapman, of S. S. Kresge Co., heads 
the sports committee. 

* * oo 

July 23 is the date set for the thirty- 
sixth annual outing of the Worcester 
(Mass.) Traffic Association, at the Wa- 
chusett Country Club, West Boylston, 
Mass. Items on the program for the day 
include a buffet luncheon at noon, a 
softball game, golf, other sports, and a 
dinner at 6:30 p.m. J. Douglas Dawson 
heads the general committee for the 
outing. 

* * 

The Traffic Club of St. Louis, Mo., has 
announced that its mid-summer dinner 
dance will be held the night of July 18 
at Norwood Hills Country Club. Earlier 
in the day, the golf, swimming and tennis 
privileges of the country club will be 
available to the traffic club members. 
Arrangements are in charge of Chair- 
man Dan G. Barnard, of the entertain- 
ment committee. 

ct * + 


Elmer A. Hilker, attorney and writer, 
of Charlotte, N.C., will address the 
Charlotte Traffic and Transportation 
Club at a luncheon at 1 p.m., August 10, 
in the Mecklenburg Hotel, Charlotte. New 
president of the club, succeeding R. H. 
Booe, Jr., is Everett Q. Davis, district 
freight agent of the Seaboard Air Line 
Railway at Charlotte (T.W., June 23, p. 
96). Other new officers are W. J. Seay, 
Jr., first vice-president; A. E. Clonts, 
second vice-president, and Delbert R. 
Williams, secretary-treasurer. 

Ge Bo * 


A steak dinner was planned by the 
Transportation Club of Salt Lake City 
for its summer picnic or “canyon party” 
the late afternoon and evening of July 7 
at Maxfield’s Lodge, in the mouth of 
Big Cottonwood Canyon. Also on the 
calendar of future activities of the club 
are a golf tournament and dinner to 
be held August 16 at the Fort Douglas 
Club. 

* * a 

President Merle E. Colby, of the Erie 
Traffic Club, has announced that the 
club will hold its annual summer outing 
July 19 at the Kahkwa Club and that 
attendance of about 200 members and 
guests from Cleveland, O., Buffalo, N.Y., 
and Pittsburgh, Pa., as well as from Erie, 
Pa., is expected. K. L. Stillwell heads the 
arrangements committee. 

* ae ae s 

The Transit Valley Country Club will 
be the scene of the second golf outing of 
the Transportation Club of Buffalo, N.Y., 
July 17. The occasion has been desig- 
nated by the club as “Truck and Carload- 
ing Day.” There will be a dinner at 7 
p.m. Joseph F. Hays and E. Fred Kirk 


MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and sales 
managers with conveniently organized information about 
the merchandise and cold storage warehouses in the prin- 
cipal distribution centers of the country. 


*% Merchandise warehouse 
vy Both a cold 
merchandise warehouse 


Symbols and Abbreviations: 


storage and 


+ Cold Storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 


100% coverage unless otherwise specified. 


Floor Load: Indicates range 


or maximum weight capacity in pounds per square foot. 


Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 70 


California Warehouse Co. 
Howard Terminal 

Overland Terminal Whse. Co. 
San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 70 


The Weicker Trf. & Stge. Co. 
DISTRICT OF COLUMBIA— 
Page 70 


The Terminal Stge. Co. of Wash. 


GEORGIA—Page 70 
Georgia Ports Authority 


ILLINOIS—Pages 70, 71, 72 
Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 
Griswold & Bateman 
house Co. 
Midland Warehouses, Inc. 
Moline Whse. & Storage Co. 
North Pier Terminal Co. 
Soo Terminal Warehouse 
Wakem & Mclaughlin, Inc. 
Werner Bros.-Kennelly Co. 
Western Warehousing Co. 


Ware- 


INDIANA—Page 72 


Indiana Terminal & Refrigerat- 
ing Co. 

Mead Johnson Terminal Corp. 

Fettits’ Storage Warehouse Co. 


IOWA—Page 72 


American Trfr. & Stge. Co. 
lowa Warehouse Co. 


KANSAS—Page 72 
Burnett Bonded Whses. 


KENTUCKY—Page 72 
Louisville Public Warehouse Co., 


Inc. 
Union Transfer & Storage Co. 


MARYLAND—Pages 72, 73 

Camden Warehouses 

Davidson Transfer & Storage Co. 

Terminal Whse. Co. of Balti- 
more 


MASSACHUSETTS—Page 73 
Hoosac Storage & Warehouse 


°. 
Charles River Stores 
Wiggin Terminals, Inc. 


MINNESOTA—Page 73 


Midway Terminal Warehouse Co. 


Minneapolis Terminal Ware- 
house Co. 


St. Paul Terminal Warehouse Co. 
MISSOURI—Pages 73, 74 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 
General Warehouse Corporation 


ogee City Terminal Warehouse 
°. 


S. N. Long Warehouse 
or “ene Terminal Warehouse 


oS. 
Rutger St. Warehouse, Inc. 


™ Lovis Terminal Warehouse 
°. 


NEW JERSEY—Pages 74, 75 


Harborsidé Warehouse Co., Inc. 
Lackawanna Whse. Co. 


Lehigh Whse. & Trans. Co., 
Elizabeth 


Lehigh Whse.. & Trans. Co., 
Newark 


Lehigh Warehouse & Transpor- 
tation Co., Inc., Port Newark 


NEW YORK—Page 75 


Baltimore & Ohio Stores, Inc. 
Buffalo Merchandise Whses., Inc. 
The Keystone Warehouse Co. 

The Lederer Term. Whse. Co., 


Inc. 
Lehigh Whse. Corp. of Brooklyn 


Lehigh Warehouse & Trans. Co., 
New York City 


OHIO—Pages 75, 76 


The Baltimore & Ohio Whse. Co. 


Cae Merchandise Whses. 

°. 

Cincinnati Terminal 
houses, Inc. 

» Columbus Terminal Whse. 


Ware- 


OHIO—Contd. 

~ Cotter Merchandise Storage 
‘°. 

Great 
house 

The Lederer Term. Whse. Co. 

National Terminals Corp. 

D. H. Overmyer Warehouse Co. 


The Otis Terminal Warehouse 
Corp. 


Lakes Terminal Ware- 


PENNSYLVANIA—Page 76 

Merchants’ Warehouse Company 

or “arene Whsg. & Safe Dep. 
°. 


Terminal Warehouse Co. 


RHODE ISLAND—Page 76 


Terminal Warehouse Co. of R. |., 
ne. 


SOUTH DAKOTA—Page 77 
Wilson Storage and Transfer Ce. 


TENNESSEE—Page 77 
ar aed Terminal Warehouse 
0. 


Poston Warehouses, Ine. 


TEXAS—Page 77 


The Dallas Trans. & Term. Whse. 
Co., Inc. 


Houston Term. Whse. & C. $. Co. 
Interstate-Trinity Wareheuse Co. 
Patrick Transfer & Storage Co. 


UTAH—Page 77 
Western Gateway Storage Co. 


VIRGINIA—Page 78 


at Transfer & Storage Co., 
ne. 


Roanoke Public Warehouse 


WISCONSIN—Page 78 
Atlas Storage 
Hansen Storage Co. 


National Warehouse Corp. 


CANADIAN SECTION 


QUEBEC—Page 78 
St. Lawrence Warehouse, Ine. 
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CALIF. 
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LOS ANGELES, CALIF. 


California Warehouse Co. 
Established 1915 


W. E. Fessenden * 1248 Wholesale St. 
Owner and Manager Tel.—Trinity 2211 


FACILITIES—130,000 sq. ~ steel-concrete const. 
Sprinklered throughout. A. . sys. Ins. rate 
12.2c. 6 car siding on Santa Fe: free switch. 
Motor truck plat. 16 truck capacity. 
SERVICES—Pool car distribution. Operating own 
delivery system-—City and L. A. Harbor. Tem- 
perature controlled basement storage. Office 
space available. Free parking—convenient and 
non-congested district. 
ASSOCIATIONS—A.W.A., Amer. Chain of Whses. 





















LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 
Established 1931 Incorporated 
Gordon Ross * 1807 E. Olympic Blvd. 
President Tel.—Trinity 1146 











FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; cap. 
25 cars; free switching of competitive traffic. 
Sheltered Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded: U. S. Customs, Pool 
car dist. Motor transport service. Cool Rooms— 
cheese, dates, nuts (32-40°); other commodities at 
41° up. Candy storage. Display rooms and offices 
—convenient to business district. 

ASSOCIATED with Crooks Terminal Warehouses 
Inc., Chicago, Kansas City and New York. 

Watch Display Advertisements on Inside Front Covers! 

















LOS ANGELES, CALIF. 


Star Truck & Warehouse Co. 
Established 1892 


E. S. Stanley * 1855 Industrial St. 
Owner Tel.—Mutual 9141 
FACILITIES—-250,000 sq. ft. Fireproof, reinfd: con- 
crete const.; Floor load, 250-600 Ibs.; Sorink. sys.; 
A. oy an- Ins. rate, 11.7¢ (90%) Siding 
on A. T. & S. ; free switch. 

SERVICE canineh-ahemadh Calif. 
Very cool basement for candy, etc. 
drugs, toiletries, canned goods, elec. appliances. 
Pool car dist.; 108 pcs. equipment. Motor term. 
REPRESENTED BY—Distribution Service, Inc. 











R. R. Com. 
Specialize in 












OAKLAND, CALIF. 


Howard Terminal 


Established 1900 

Bruce Howard, Whse. Mgr. 
Frank Smith, Office Mgr. Glencourt 1-4722 
FACILITIES—Prop. owner; Firepf. brick and steel 
const.; max. fi. Id. 550 Ibs.; sprinkler; pvt. watch.; 
A.D.T.; ins. 12¢ to 23c; sidings S.P., A.T.&S.F., W.P. 
Ry., Howard T. Ry., 70 cars; free switch; tr. plat. 
60 trucks; 4 water docks, 400 ft. long, draft 32 ft. 
SERVICE FACILITIES—U. S. Customs bonded; pool 
car distr.; motor terminal; stge., off. and display 
space; Consolidated rail and water carloads. 
MEMBER—A. W. A.; Calif. W. A.; S. F. W. A. 





Incorporated 
*D 95 Market St. 














SAN FRANCISCO, CALIF. 
San Francisco Warehouse Co. 





Established 1899 Incorporated 
Henry F. Hiller * 605 Third St. 
President Tel.—Sutter 1-3461 


Specializing in the storage of general merchandise 
and liquors,—drayage and pool car distribution. 
FACILITIES—Operating Continental Warehouses, 
625 Third St., Security Warehouses, Spear & Folsom 
Sts., Warehouses, 180 Napoleon St.—all on rail- 
road sidings. 

MEMBER—American Warehousemen’s 
resented by Distribution Service, Inc. 


Assn. Rep- 











are co-chairmen of the outing and Har- 
old W. Zangerle heads the golf commit- 
tee. 
* ok ak 

The Fort Wayne, Ind., Transportation 
Club has set aside the night of July 17 
for its observance of “Daisy Night,” when 
its members will attend a double-header 
baseball game between the Fort Wayne 
“Daisy” team and the Grand Rapids 
“Chicks.” 





NEW SERVICES 
AND PRODUCTS 





S.I.P.M.H.E. Issues Rules 


For Packaging Competition 


Rules and regulations to govern the 
national protective packaging and ma- 
terials handling competition, to be held 
as a part of the sixth annual exposition, 
have been released by the Society of In- 
dustrial Packaging and Materials Han- 
dling Engineers. Copies are available 
from C. J. Carney, managing director, 20 
West Jackson Blvd., Chicago. 


The society will conduct its biennial 
election of officers in the period October 
1-15, 1951, the elected officers to serve for 
the period November 1, 1951, to October 
31, 1953. 


The nominating committee appointed 
by the national directors is headed by 
A. C. McGeath, American Boxboard 
Co., Chicago. Other members are Earl 
B. Candell, General Electric Co.,. Cleve- 
land, and John M. McReynolds, Chicago. 
Candidates will be announced at a spe- 
cial board meeting, August 20, and vot- 
ing will be by mail on ballots submitted 
by the national headquarters. 


The society announces that the 1951 
Harold Jackson award will be given for 
the best method of cushioning against 
shock and breakage in export shipment, 
with particular reference to radio, tele- 
vision, and other electronic products. 





S.P. Publishes 1950 
Statistical Report 


Since the Korean crisis began in June, 
1950, business activity in the territory 
served by the Southern Pacific Lines 
reached the highest level in the com- 
pany’s history, A. T. Mercier, president, 
said in a letter accompanying the com- 
pany’s 62-page statistical report cover- 
ing the year ending December 31, 1950. 


“Southern Pacific moved more revenue 
freight in 1950 measured in ton-miles, 
than in any other year with the excep- 
tion of tne peak years of World War [I,” 
said Mr. Mercier. “It set an all-time 
operatinz efficiency record in gross ton- 
miles per train-hour, the key index of 
railroad trayn performance. At the same 
time, the everage miles-per-day move- 
ment of freight cars was improved... 
Southern Pacific transportation system’s 
net railway operating income for 1950 
amounted te a return of 4 per cent on 
the net investment in transportation 
properties. The return for the year 
1949 was 2.8 per cent.” 

From the end of World War II to the 
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COLO.-D.C.-GA.-ILL. 
eee TT TTT TTT Tt 
DENVER, COLO. 


The Weicker Transfer & Storage Co. 















Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 






FACILITIES—340,000 sq. ft. Fireproof and _ mill 
construction, sprinkler system. Insurance rate from 
9.3c up. Free switching from all railroads. 
SERVICE FEATURES—Merchandise and household 
nag stored. Pool car distribution. Motor freight 
Statewide motor frt. service daily. 










REPRESENTED BY—Distribution Service, Inc.; Amer- 
ican Chain of Warehouses. 
A.; Colo. Tfr. 





ASSNS.—A. W. & Whsemen’s Assn. 












WASHINGTON, D. C. 


The Terminal Storage Company of Washington 
Established 1903 Incorporated 


Mr. H. H. Spicer, Jr. * First & K Sts., N. E. 
Manager Tel.—Metropolitan 4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchmen. Floor load 250-600 Ibs. Sidings, B. & 
O. R. R. Motor platform. Capacity 30 trucks. 
SERVICE FEATURES—Pool car distributors. 
cartage. 

ASSOCIATION—A. W. A. (Mdse.). 


































Local 







Tunnel 
@ Bur 











SAVANNAH, GEORGIA 
Georgia Ports Authority 


Established 1948 
Henry W. Sweet 










State of Georgia Agency 
P. O. Box 1039, 
* Savannah, Ga. 
Executive Director Telephone 4-8844 
FACILITIES: 402 acres river frontage, 6 miles 
from Savannah. 2,009,858 sq. ft.; 4’ and 6” con- 
crete firs; sprinkler system; private watchmen, auto. 
wet and dry alarm. Ins. .60c. Sidings A.C.L.; 
of Ga., S. & A., Seaboard, Southern Ry. 280 
Free switching. "Truck platform, 3 trucks. 
SERVICE FEATURES: Storage and office space for 
lease; cotton compress service. 




























cars. 


















CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 


Ward Castle * 427-473 W. Erie St. 
President Tel.—Superior 9066 
— sq. ft.; heavy joist const. 
wi. Be Sprinkler alarm; watchmen. Fumigation. 
19c. Sidings on C. M. St. P. & P., cap. 21 cars; 
free switch. Shelt. motor platf.; cap. 1 “trucks. 
SERVICE FEATURES—Bonded: State; Licensed, U. S. 
Whse. Act. Pool car dist. Motor freight term. 
Space for lease: Storage, Office. Financial service. 


Specialize in food products. Cool rooms. 
ASSNS.—A. W. A. (Mdse.); Ill. Assn. Mdse. Whsmn. 


























CHICAGO, ILL. 


Griswold & Bateman Warehouse Co, 


Incorporated * 1525 Newberry Ave. 
F. D. Bateman, Pres. Tel.—CAnal 2770 


FACILITIES—Prop. owned. (1) 1530 S. Sangamon St.; 
,000 sq.ft.mdse. & 30,000 cu.ft. cold stge. (2) 1524 
S.Peoria St.; 150,000 sq. ft. mdse. Both whse.; Firepf. 
rein.con. const.; fl.id. 250 Ibs.; 1. ag pvt. watch.; 
ee a 10c; sid. on C.&N.W., C.&A.Ry., B.&O., 
C. T. Ry., 8 cars; free switch.; cov. docks, 12 trucks. 
SERVIC’ FEATURES—Lic. under U. S. Whse. Act; 
bonded; U.S.Int.Rev. U.S.Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
REPRESENTED. BY—Allied Distribution, Inc. 
MEMBER—A. W. A.; Ill. Assn. of Mdse. Whsemen. 















































CHICAGO, ILL. 


Midland Warehouses, Inc. 
1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 
FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
cenc. steel const.; 1534 S. Western Ave., 67,000 sa. 
ft. brick, mill const. Ins. rates as low. as 4c. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry. 
40 car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U. S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 
L.C.L. freight station on premises. 
MEMBER—Amer. Chain of Whses., A.W.A. 




























(Mdse.). 











YRLD July 7, 1951 

































INE WAREHOUSE SECTION 
ILLINOIS 

mn AIUULUNUDUOLUOUAANANUQADUTONESOOOOOOUUCOEOOOGUOCUUERRSOOEUOUOCUOONENEEROUCCCCEOENASCOOOCOOEONNEOOOOCOUOTUUE 

in CHICAGO 7, ILL. 

C0. Crooks Terminal Warehouses 

ited Established 1913 *D Incorporated 

ae 433 W. Harrison St. Tel.—WAbash 2-4070 

mill Harry D. Crooks, President 

‘rom A. J. Crooks R. F. Wallace 

neld Executive Vice President Vice President 

oO 

_ New York Office 

— George G. Roddy 271 Madison Ave. 

Assn. 





Murray Hill 5-8397 








South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 







Facilities 

@ Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office): 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars 
Tunnel connection. 50 truck loading doors. 

@ Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; Brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. R. R. 


@ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 150,000 
sq. ft.; Brick, mill and concerte const.; Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe— 
|. C.—Penna.—C. R. & |. and |. H. B. R. Rs. 

@ South Side Warehouses, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 

@ South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank; 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago, capacity, 50 cars. Water Dock 
Length, 1500 ft., draft, 20 ft. 


Service Features 
Bonded: U. S. Customs; State. 











































Cc. Pool car distributors. Motor 

transport service available. 

Equipment for handling any 
je St. type of vessel or barge plus 
9066 storage facilities. L. C. L. trap J ZB 
aaa car wae” a eLZe 
ation ssociations OUR INTEGRITY 
cars; A. W. A. (Mdse.); Ill. Assn. ‘f 
ks. Mdse. Warehousemen. Interlake {YOUR SECURITY } 
U. S Terminals, Inc. 
a Watch Display Advertisement on 

Inside Front Covers! | 

hsmn 











CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 
L B. Darovic * 519 W. Roosevelt Rd. 


Manager Tel.—Canal 5740 
FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor ioad unlimited. Low insurance rate 
Siding: Soo Line, free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 

SERVICE FEATURES—Bonded: U. S. Customs, State. 
Pool car distribution. Candy storage. Cool in 
summer. Space tor lease with office. Free in and 
out freight deliv. to all trunk lines via tunnel. 
REPRESENTED BY —National Whse. Service. 
ASSOCIATIONS—A. W. A. (Mdse).; |. A. M. W 































CHICAGO, ILL. 











Wakem & McLaughlin, Inc. 


Established 1886 
F, E. Berg * 225 E. Illinois St. 


Sec’y & Treas. Tel.—Superior 6828 
FACILITIES—(1) 213-235 Illinois St. Mdse. Storage; 
ustoms; Distilled spirits—govt. storekeeper. (2) 
421-427 E. North Water St. & (3) 352-402 E. North 
Water St. leased space. Total space, 500,000 sq. 
. Mill const. Sprinkler sys.; A. D. T.; Watchmen. 
Ins. rate 1534c. Sidings on C. & N. W. 

SERVICE FEATURES—Licensed, U. S. Whse. Act; 
State. Bonded: U. S. Int’l Rev.; Customs. Bottling 
Plant for liquors. Pool car distribution. Loans. 
ASSOCIATIONS—A. W. A.; Ill. W. A.; Chi. C. of C. 





























end of 1950, the Southern Pacific had 
made expenditures for new rolling stock 
and commitments for equipment on order 
totaling $279,533,000, he reported. 


“In war and peace, the railroads are 
America’s greatest, most dependable 
means of mass transportation,” said Mr. 
Mercier. “They rolled up an extraor- 
dinary record in World War II. Since the 
war’s end, they have invested more than 
$5,000,000,000 in improvements to their 
plants. Now, in the midst of another 
national defense emergency, they are 
better fitted than ever before to serve 
the country’s needs. ... 

“Railroad plants must continue to 
grow to fill the expanding needs of the 
nation and meet the competition of other 
carriers. In this connection, it is timely 
to point out again that intercity truck- 
ers, airlines, and inland waterway car- 
riers do not pay their full share of the 
cost of the public facilities they use in 
carrying on their businesses. This sub- 
sidized competition actually is supported 
in part from taxes paid by the railroads. 


“It is encouraging that the Congress 
is engaged in a comprehensive investiga- 
tion of transportation problems. Also, 
many state legislatures are considering 
measures which would improve the regu- 
lation of intercity trucking and better 
distribute among all highway users the 
costs of highway construction and 
maintenance.” 

The revenue from carload freight 
handled by the S.P. in 1950 increased 
12.9 per cent over the previous year, to 
a total of $494,103,959, he reported. Less- 
carload freight revenue dropped 12.1 per 
cent, to $11,926,136. 

According to the report, Southern Pa- 
fic Lines on December 31, 1950, owned 
576 motor trucks, 658 trailers, and 353 
commercial tractors; it operated 13,399 
miles of highway truck routes and 6 
miles of bus routes, and furnished store- 
door pickup and delivery service at 1,264 
stations on system lines. 





Coastwise Increases Fleet 


Coastwise Line, San Francisco, has 
announced the addition of the 10,500- 
ton SS Charles W. Crocker for operation 
in the company’s regular coastwise- 
Alaska service which links Alaska with 
the entire Pacific Coast. 

George H. Grant, president, said the 
SS Charles W. Crocker made a total of 
eight large vessels operating in the 
service, “an unprecedented number for 
this trade.” Coastwise Line also operates 
four Victory design vessels and three 
Liberty type vessels in offshore trade. 


Modern Safety Awards 


Modern Transfer Co., Inc., Allentown, 
Pa., held its spring safety and service 
award dinner meeting, May 27, at the 
Hotel Traylor, Allentown, Pa. 

Fifty-one safe driving awards were 
presented, covering one to eight years of 
driving without an accident. Drivers who 
had completed a no-accident record of 
five years or more were presented with 
additional award of U.S. savings bonds. 





‘TeePee Willie’ of T. P. & W. 


The Toledo, Peoria & Western Railroad 
has announced the use of “a national 
advertising corporate character in local 
community relations advertising.” 
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WAREHOUSE SECTION 


ILLINOIS 
AONINUSEUNENUEUUEEOUCUENAEUCOTOAEUTETAOEUAAEUEUANEA ORGS RUE AEA TLY 
CHICAGO, ILL. 


North Pier Terminal 
Executive Offices—444 Lake Shore Drive 


Telephone SUperior 7-5606 


W. W. Huggett *D S. T. Heffner 
Pres. and Gen. Mgr. Vice Pres.—Sales |. 






































MAIN DOWNTOWN WAREHOUSE BUILDINGS—dis 
tinctive location, frontage on outer drive, 444 and 
445 Lake Shore Drive. Bldgs., 365-589 E. Illinois St. 
3 blks. to Mich. Ave. Combine office with your whse 
FACILITIES and SERVICE FEATURES — 1,250,000 
sq. ft. mill and brick constr. bldgs. Sprinklered, 
low insurance. Fir. Id. up to 335 Ibs. 33 elevators. 
Cc. & N. W. R. R. siding—cap. 120 cars. Free switch- 
ing. Vehicle loading platforms and doors, cap. 100 
trucks. Direct tunnel connection to all R.R. for LCL 
fgt. Park. space. U. S. cstms. bonded. Car unload., 
tunnel loading, elev. op. & maint., watchmen, heat. 
NORTH SIDE WAREHOUSE for gen. stge. & pool car 
serv., 2740 Clybourn Ave.—200,000 sq. ft., sprink 
lered, low ins., heavy fir. Id. C. & N. W. and 
C. M. St. P. & P. siding, cov. platform for 20 trks 
SOUTH SIDE WAREHOUSE for in-transit, car load 
movement in and out, 95th and Cottage Grove 
100,000 sq. ft., fully mech., unlim. fir. Id., 1.C. sid. 
DOWNTOWN SHIP DOCK HOUSE at mouth of the 
Chicago River, 400 E. South Water St., stevedoring, 
loading and unlodding of lake and foreign ships. 
BARGE DOCK, 2905 S. Western Ave., handling of 
barges from, to New Orleans and intermediate pts 
MEMBER—A. W. A.—Ill. Assn. Mdse. Whsmen.— 
Chicago Assn. of Com. and Ill. Chamber of Com. 
EASTERN REPRESENTATIVE: J. Leo Cooke Ware- 
house Corporation. New York phone: WH. 3-5090. 











CHICAGO, ILL. 


Western Warehousing 
Company 
Established 1880 


Incorporated 


323 W. Polk St. 
Tel.—Wabash 6507 


H. S. Newell * 
Superintendent 





steel-brick 


Fireproof, 
Floor load, 250-300 Ibs. Dry 


FACILITIES—-600,000. sq. ft. 
concrete construction. 
Sprinkler system; alarm system; private watchmen 
Insurance :ate, 17.7c. Siding on Pennsylvania Rail 
road: capacity 40 cars; free switching all Chicago 
lines. Motor capacity 100 trucks, a! 
sheltered. 

LOCATION—Adijacent to “Loop’’—one block fron 
new Chicago Post Office; in the heart of the rai! 
way terminal and wholesale districts. 

SERVICE FEATURES—Bonded, 


Commission Pool car distributors. 
Storage restricted te 


platform, 


Commerce 
Superior office 


Iinois 


ond storage space for lease. 
clean merchandise free from fire hazord. 
ASSOCIATIONS—IIlinois 
Chamber 


Assn.; tll 
of Com- 


Warehouse 


of Commerce; Chicago Assn. 


merce; Chicage Traffic Club. 
er UNE 
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WAREHOUSE SECTION 


ILL.-IND.-IOWA 









PEE 


CHICAGO, ILL. 


WERNER BROS.-KENNELLY CO. 


” 
| Main Office: 


2815 Broadway 
Tel. LAkeview 5-0032 


Warehouses Conveniently 
Located 


SERVICE FEATURES: Storage, 
Moving, Packing, 

Shipping. 

AGENT: Allied 

Van Lines, Inc. 


OUUUAD SEAT ONOTOLLPYUCORLITAA NLL 

















PEORIA, ILL: 


Federal Warehouse Co. 


J. D. Ullman, Pres. Established 1914 
4. J. O'Meara, Secy. & Treas. Phone 3-3851 
Incorporated Teletype No. PE-88 
FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkler 
sys. Ins. .104c. Sidings on C. B. & Q., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 

REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A.; N.F.W.A; C.W.A.1.; LM.W.A. 


EVANSVILLE, IND, ——balddnleb 


Mead Johnson Terminal Corp. 
“Where Waterway—Railway—Highway Meet’ 
Established 1930 Incorporated 
J. D. Beeler *xD 1830 W. Ohio St. 
Vice-Pres. & Gen. Mgr. Tel.—Dial 7152 
FACILITIES—Property owned; 90,000 sq. ft.; Fire- 
oof, brick-steel-concrete const.; Floor load, no 
imit; Sprink sys.; A. D. T. Insurance rate, 14.7c. 
Sidings on C. & E. |. and L. & N.; free switch., 
all lines. Water Dock: Length, 800 ft.; droft, 9 ft. 
SERVICE FEATURES—Bonded: U. S. Customs; State. 

Pool car distr. Motor freight terminal. 
REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—Am. W. A. (Mdse.); Ind. W. A. 


FORT WAYNE, IND. 


Pettit’s Storage Warehouse Co. 
Established 1910 


J. N. Pettit YH 414 E. Columbia $. 
Manager (Tel.—A-1108) 
FACILITIES—Mdse. 50,000 sq. ft., household goods 
50,000 sq. ft. Reinforced concrete construction: floor 
lead, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Insurance average 25c. Siding, capacity 
7 cars, N. Y. C. & St. L. R. R., free switching. 
Truck dock sheltered—capac. 6 trucks. 

SERVICE FEATURES—Poo! car dist. Own cartage. 
REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 




















































INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready, * 240 S. Pennsylvania St. 


Vice President & Treasurer Tel.—MArket 4361 
FACILITIES—(1) Property leased; 260,000 sq. ft. 
inf. conc.; min. 250 Ibs. sq. ft. fi. load; 
rate 10.4c; P. R. R. 8 cars; (2) Property owned; 
,500,000 cu. ft. cold stge.i brick and mill const.; 
max. 225 ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 
1. U. Ry., 8 cars. Both houses: sprink., pvt. watch- 
men, A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 

MEMBERS—A.W.A., Assn. Ref. Whse., Indpis. W.A. 





CEDAR RAPIDS, IOWA 


American Transfer & Storage Co. 


Established 1908 Incorporated 
A. G. Keyes w 401 First St., S. E. 
Pres. & Gen’! Mgr. Tel.—21147 
CACHITIOS Prop. owned; 80,000 sq. ft. mdse.; 
10,000 sq. ft. cold stge.; firepr. mill const.; sprink.; 
A.D.T.; Ins. 18.8-80%; siding on C. M. St. P. & P., 
cap. 4 cars, free switch.; truck shelter, cap. 6 trucks. 
Min. cold storage temp. range 35° above zero. 

SERVICE FEATURES—Poo! car distr.; cartage serv- 
ice, 8 trucks; stge. and office space for lease; mo- 


‘or term. in warehouse. 
MEMBER—lowa W. A., American W. A. 


The character is named “TeePee 
Willie,” who is designated as “Sage of 
the Peorias.” “TeePee Willie” was sug- 
gested by A. J. Miller, T. P. & W. New 
York traffic manager. Originally, the 
T. P. & W. explains, “Willie” was given 
the job of telling shippers about T. P. & 
W. in TraFFIc Wor.p, but that he did 
such good work there that he is being 
utilized in T. P. & W. newspaper adver- 
tisements. 





Plant Location Brochure 
Issued by C. & O. 


As an aid to manufacturers consider- 
ing new plant locations, the Chesapeake 
and Ohio Railway has prepared a 24- 
page brochure, “Chessie’s Territory, In- 
dustry’s Center of Opportunity,” which 
lists the advantages and available re- 
— of each state served by the rail- 
road. 


Listed in the booklet is such basic in- 
formation as available natural resources, 
manufactured products, gas and electric 


_ power, water supply, freight service, etc., 


set up in a form that makes it easy 
for an industry to determine which area 
is best suited to its particular needs, says 
the C. & O. The booklet also contains 
a detailed map of the C. & O. and an 
overall description of the territory served. 


Copies can be had by writing to the 
C. & O.’s Industrial Development Depart- 
ment, Terminal Tower, Cleveland. 





Frisco Stockpiles Cars 
For Winter Wheat Crop 


When the southwest’s crop of winter 
wheat begins moving in full force in 
early July, the Frisco Railway will be 
fully prepared to handle it, according to 
H. H. DeBerry, general superintendent 
of transportation, Springfield, Mo. 


“Harvesting of the crop already is 
more than two weeks late because of 
heavy rains throughout the growing 
area, but we are maintaining a stock- 
pile of approximately 2,200 cars at key 
points in Oklahoma, Kansas, and Texas,” 
said Mr. DeBerry. 


Preparation for handling the crop be- 
gan long before the harvest was sched- 
uled. Box cars were selected, inspected 
and renovated so they would be in ‘tip- 
top shape, and were dispatched to 
points in the heart of the winter wheat 
belt to await the crop. Most of the cars 
are on the Frisco’s western divisions 
near elevators at Enid, Okla. Extra 
locomotive power has also been stationed 
at Enid. The elevators at Enid are 
filled to about 65 per cent of capacity, 
while smaller elevators throughout the 
territory are nearly empty, so no storage 
problem is expected, Mr. DeBerry states. 





Southern Wins Awards 


The Southern Railway System has re- 
ceived two Honor Medals from Freedoms 
Foundation in regional ceremonies held 
in the old Supreme Court Chambers in 
the Capitol Building at Washington, D.C. 
The Honor Medals, for “outstanding 
achievement in bringing about a better 
understanding of the American Way of 
Life,” were presented to Southern’s Presi- 
dent Ernest E. Norris for the railway’s 
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WAREHOUSE SECTION 


IOWA-KANSAS-KY.-MD. 
ANONINONUUVASONAQUCGASOQQUAECOOQROUOVONOQQQAUVESOOOQSORSOLATULNGAOQEOOSUSNGQUUOOOOOGENOENOLCQUEOOGEAOUOONNN 
WATERLOO, IOWA 

lowa Warehouse Company 

Established 1916 * Incorporated 
James S. Newman 119-123 East Park Ave. 
President Tel.—5755 
FACILITIES—(1) 119 E. Park Ave. Brick & wood 
const. Siding Ill. Cent., cap. 2 cars. Ins. rate .286. 
70,000 ft. (2) 621 Transit St. Brick & open steel 
const. Siding on W.C.F.&N. Ry., cap. 5 cars. 
Ins. rate .356. 10,000 ft. (3) 106 E. 9th St. Reinf. 

Siding Ill. Cent., capacity cars. Ins. 
rate .359. 15,000 ft. Free switch. Bonded pers. 


FEATURES—Merch. stge. Pool car dist. Cartage. 
REPRESENTED BY Amer. Chain of Warehouses. 
Mi 











EMBER—Natl. Furniture Whsemen’s Assn., AWA, 


lowa Warehousemen’s Assn. 


SALINA, KANSAS 


Burnett Bonded Warehouses 
R. H. Burnett *H 310 N. Santa Fe 


Established 1885 TWX SR 90 Telephone 4666 
FACILITIES: 4 whses., total floor space 50,000 sq. 
ft. UP and CRI&P sidings; free switching from SFe 
and MoP. Main mdse whse 108 S. 4th, 1-fi, mechan- 
ized. Merchants Patrol watchmen. E 
SERVICE FEATURES: Right at the center of Babson’s 
“Magic Circle of Safety” for safety from the hazards 
of war or communists (just 6 registered in Kansas). 
State bonded. In-transit storage 4 RRs. most com- 
modities. Only natural pool car and spot stock 
point for more than a third of Kansas. Own local 
delivery. Reference any Salina bank, by permission. 
MEMBER: AWA, NFWA, Allied V.L., MoWA, KMCA. 


LEXINGTON, KY. 
Union Transfer & Storage Co. 

























Established 1919 Incorporated 
O. B. Murphy * Spring & Vine Sts. 
Vice-President Tel.—PBX-7030 


FACILITIES—(1) Vine & Spring Sts., fireproof, re- 
inforced concrete; Ins. rate 22c. (2) Vine & Merino, 
brick and mill const. Ins. rate 55c. Both: Total 
floor space 100,000 sq. ft. Sidings on L. & N. R. R.; 
free switching. 

SERVICE FEATURES—Pool car distributors. Motor 
transport line, company owned, serving Louisville, 
Cincinnati, Harlan, Middleborough and Blue Grass 
region of Kentucky. 


OUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 








E. H. Bacon * C. W. Best 
Chairman, Exec. Vice President & 
Board of Directors Secretary 


Established 1884 
FACILITIES—944,138 sq. ft. for stge. of Merchan- 
dise, Hsld Goods, Tobacco, Dist. Spirits—24 Whses. 
—Fireproof and slow-burning mill—Sprink.—Conts. 
Ins. .093c to .177c per $100 per yr. 

SPECIAL FEATURES—Customs and Int. Rev. Bonded 
—Pool Car Dist.—Free Switching All Lines—Satis- 
fying Customers with Superior Service. 

MEMBERS—American Chain of Warehouses—Dis- 
tribution Service, Inc.—Am. Whse. Assn. . 


BALTIMORE, MD. 


Camden Warehouses 
Established 1900 *D Incorporated 


Milton K. Hill Rm. 301, Camden Station 
Mgr. & Treas. Tel. Lexington 0400 Ext. 747 
FACILITIES—4 Units; Property leased: 700,000 sq. 


Brick-Concrete-Steel const. A.T.D., Private 
Watchman, Sprinkler. 


LOCATIONS—Camden Station, Henderson's Wharf, 
Locust Point Piers, B. & O. R. R. 
SERVICE FEATURES—Poo!l cars. 











Motor transport. 


Direct rail and water connections. Customs Bonded. 
ASSNS.—A. W. A., Md. W. A. 








BALTIMORE, MD. 


The Davidson Transfer & Storage Co. 
Established 1896 Incorporated 
H. A. Davidson 6201 Pulaski Highway 
Mgr. H.H.G. Division *H Tel.—Broadway 7900 


FACILITIES—(1) 6301 Pulaski y poet 26,000 sq. fi., 
fireproof, brick & steel; fir. load unitd.; priv. watch- 
men; shelt. plat., 10 trks. (2) 1019-21 & 1206 Ridgely 
St., 25,000 sq. #t., fir. load 200-400 Ibs. 

SERVICE FEATURES—Pool car distr.; container serv.: 
notor frgt. term. whse.; stge.;. co. opr. cartage 
service; office, 7" oe & exhibit space; dom. & 
2xpt. packing; 5 trucks, tractors & trailers. 

mon carriers—H. H. G. and gen. com. 

ASSOCIATIONS—Md. Furn. Whse. Assn., N.F.W.A.. 
d. Motor Truck Assn. Agents. United) Van Lines 
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WAREHOUSE SECTION 


MD.-MASS.-MINN. 
AUULITETESOUEOEUUAENEOGELUETOLETOETOAARNEEAGETUUENUUOGUUOEUTUERETUOEAUU CATT CAAUUCEAETAA 
BALTIMORE, MD. 


Terminal Warehouse Co. of Baltimore 


Established 1893 Incorporated 
C. A. Schauman Davis & Pleasant Sts. 
President Tel.—LEX. 8560 
FACILITIES—6 units. Davis & Pleasant Sts., Prop. 
owned. Bond St., prop. leased. Water dock, 400 
ft. Dft. 25 -ft., 500,000 sq. ft. Brick const. Sprinkler. 
A. D. T. Watchmen. Ins. 21c. Siding, P. R. R., 
cap. 40 cars. Truck plat., 40 trucks. 

SERVICE FEATURES—Bonded: Cust. Space and off. 
for lease. Trucks for loc. delvy., pool car. 

REP. BY—Assoc. Whses., Inc., New York. C. A. 
Webster, 52 Vanderbilt Ave.; Chicago, Clyde Phelps, 
549 W. Randolph St. A. W. A.; C. of C. U. S. 


BOSTON, MASS. 


Charles River Stores 


Established 1899 * 
John F. O'Halloran 131 Beverly Street 


Manager Tel.—CApitol 7-1446 


FACILITIES—320,000 sq. ft.; siding Boston & Maine 
6 cars; free switching other RRs.; 
Truck platform, 22 trucks; water dock 
facilities, 300 ft. dock, draft 15 ft. 
U.S. Int. Rev. and Customs bonded; 
pool car dist.; stge., office and display 
space for lease. Member—A.W.A., M.W.A. 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
William A. Harnedy * Lechmere Square 
Treas. & Gen‘! Mngr. Tel.—TRO. 9608 


FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. -_ Ins. rate 
18c. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto. fire 
alarm. Ins. rate 21¢ (90%). Total floor space 
108,500 sq. ft. Sidings on B. & M. R. R. 

SERVICE FEATURES—Bonded: State; U. S. Cust. 
(No. 2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York, Central Distribution 
Bur.; Chicago, National Whsg. Ser. 


BOSTON, MASS. 


WIGGIN TERMINALS, INC. 


Sherman L. Whipple, Jr. Established 1908 
President Incorporated 
C. J. Grimley, V. P. and * 50 Terminal Street 
General Manager Telephone CH 2-0880 


FACILITIES—UNIT 1: 50 Terminal St., 500,000. sq. 
ft.; brick & concrete fire resistive constr.; fir. Id. 
2504; sprinkler sys.; General Alarm Corp. Siding 
B. & M., 50 cars. Motor platform, cap. 15 trucks. 
Water dock facilities, 706 ft. dock, draft 30 ft 


UNIT 2: 520 E Street; 25,000 sq. ft.; brick & con- 
crete fire resistive constr.; wee sys.; General 
Alarm Corp. Siding N.Y.N.H. & H. . 4 cars. 
Motor platform, 4 truck capacity. UNIT 3: Lumber 
Division, Castle Island; 35 acre terminal (Operatin 

lumber terminal for Port of Boston in conj. wit 

Terminal Operators, Inc.) 3 berths for deep water 
vessels; transit sheds. 


SERVICE FEATURES—Bonded under U. S. Customs, 
State and U. S. Dept. of Agriculture, Bureau of 
Animal Industry. Pool car distribution; storage, 
office and display space for lease; weighing, 
sampling and coopering. Palletized 100%—me- 
chanical equipment including fork trucks, tractors, 
lumber carriers and conveyors. Vacuum fumiga- 
tion under Govt. regulations for all commodities. 


MEMBER—American Warehouse  Assoc., Mass. 
Warehouse Assoc., Distribution Service, Inc. 
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INNEAPOLIS, MINN. 


Minneapolis Terminal Warehouse Co. 


Established 1929 * Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N. 
Whse. No. 1 (Tel.—Lincoln 5631) Whse. No. 2 
FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor load 250 Ibs.; A. D. T. and 
private watchmen. me on Soo Line; capacity, 
6 cars; free switching all lines. Cartage Service, 
50 trucks. Ins. from 16¢ (90%). 

SERVICE—State, U. S. Cust. bond. Office space. 
Pool car distr. 

REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 











advertising program and for its com- 
pany magazine, “Ties.” The Foundation 
is a non-profit, non-political organization 
chartered for the purpose of making an- 
nual awards for outstanding contribu- 
tions to a better understanding of free- 
dom. 


ICC DOCKET 
soem eR 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5765, assigned July 9, 
*. Washington, D.C., postponed without 
date. 

Hearing in Finance 17272, assigned July 
30, at Fed. Bldg., Asheboro, N.C., trans- 
ferred to July 30, at Asheboro High School 
poe Asheboro, N.C., before Examiner 
ordan. 


July 9—Washington, D. C.—Oral Argument: 


Ex Parte 175 and Sub. 1—Increased Freight 
Rates, 1951. 
July 12—Chicago, Ill—Hotel Sherman—Ex- 

aminers Mackley and Hall: 
29777, Sub. 1—Indianapolis Board of Trade, 
Inc. et al. v. A. T. & S. F. et al. 
July 12—Seattle, Wash.—U. S. Ct. Hse.— 
Examiner Glenn: 
29924—-Buckerfield’s Ltd., et al. v. A., T. 
& S. F. et al. 
July 16—Denver, Colo.—Shirley-Savoy Hotel 
—Examiners Hall and Mackley: 
30618—Colorado Milling & Elevator Co. v. 
A. C. R.R. et al. 
30618, Sub. 1—Nebraska State Ry. Com- 
mission et al. v. Same. 
July 16—New York, N. Y.—641 Washington 
St.—Examiner Walsh: 
* I. & S. 5924—Hudson & Manhattan Rail- 
road Fares. 
July 16—Richmond, Va.—Hotel Richmond— 
Examiner Walsh: 
30785—Virginia Intrastate Coal Rates. 
July 16—Seattle, Wash.—U. S. Ct. Hse.— 
Examiner Glenn: 
F.S.A. 25672—Grain from Mont. to Van- 
couver and New Westminster, B. C. for 


Export. 
July 17—Washington, D. C.—Examiner Col- 


gren: 
F.S.A. 25949—Soybeans—Pensacola, Fla., 
to New Orleans and Other Gulf Ports. 
July 17— Washington, D. C.— Examiner 


Banks: 
I. = - 5890—Magnesite, Pacific Coast to 


st. 

30781—Northwest Magnesite Co. et al. v. A. 

& W. et al. 
July 19—New York, N. Y.—Hotel New Yorker 

—Examiner Konigsberg: 

— en Carloading Corp. v. P. R.R. 
et al. 

= Sub. 1—Lifschultz Fast Freight v. 


. RR. 
30630, Sub. 2—Republic Carloading & Dis- 
tributing Co., Inc. v. B. & O. et al. 
30630, Sub. 3—Acme Fast Freight, Inc. v. 
P. R.R. et al. 
30630, Sub. 4—Universal Carloading & Dis- 
tributing Co., Inc. v. Reading Co. et al. 
July 19—Washington, D. C.—Examiner Dish- 
man: 
I. & S. 5917 and F.S.A. 25958—Sulphur, Tex. 
and La. to Fla. 
July 19—Washington, D. C.—Oral Argument: 
30674—Montana Intrastate Freight Rates 
and Charges. 
July 19—Washington, D. C.—Examiner Dish- 


man: 
I. & S. 5925 and F.S.A. 26000—Sulphur, 
Tex. & La. to Southeast. 
July 19—Washington, D. C.—Oral Argument: 
% Finance 17083—Missouri Pacific R.R. Corp. 
in Nebr., Guy A. Thompson, Trustee, 
Abandonment. 
July 20—New York, N. Y.—Hotel New Yorker 
—Examiner Konigsberg: 
I. & S. 5905—Books, Express, to All Sta- 
tions in U. S. 
July 20—Portland, Ore.—Hotel Multnomah— 
Examiner Glenn: 
I. & S. 5918—Petroleum Between Portland 
and S. P. & S. Ry. Points. 
July 23—Boston, Mass.—Hotel Lenox—Com- 
missioner Mahaffie: 
30824—-Boston and Maine R.R. Commuta- 
tion Fares. 
July 23—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Fuller: 
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MINN.-MO. 


ST. PAUL, MINN. 


Midway Terminal Warehouse 
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Minnesota Transfer 
2295 University Ave. 


Established 1933 
Tel.—Nestor 1811 * 
FACILITIES—150,000 sq. ft.; Brick and mill con- 
struction; Floor load 250 Ibs.; sprinklered; and a 
vate watchmen. Siding on Minnesota Transfer Ry.; 
capacity, 16 cars; free switching all lines. Cart- 
age service, 25 trucks. Ins. from 16c. (90%). 
SERVICE FEATURES—State, U. S. Cust. bond. Of- 
fice and display space. Pool car distr. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


St. Paul Terminal Warehouse Co, 


Established 1916 Incorporated 
425 East 8th St. * Tel. Garfield 7551 
FACILITIES—307,000 sq. ft.; Fireproof, brick and 
conc. const.; Floor load 250-400 Ibs. A.D.T. & priv. 
watchmen. Sid. Soo Line; 26 cars; free gc (9058) 











Cartage service, 100 trucks. Ins. from 16c (90% 
SERVICE FEATURES—State, U. S. Cust. bond. 
fice and display space. Pool car distribution. 
Famous for “SERVICE” from Coast to Coast 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


KANSAS CITY 7, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 
Telephone—Victor 2404 

Harry D. Crooks, President 

A. J. Crooks R. F. Wallace 

Executive Vice President Vice President 
New York Office 

George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 













Est. 1913 Ine. 


OUR INTEGRITY 
Me 


Terminal Warehouse—1201-09 Union Ave. \U. P.) 


Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations: 322,000 sq. ft.; Reinforced 
concrete and brick const.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4c. Sidings on Un. Pac., 
Mo. Pac. & Frisco R. Rs.; cap., 23 cars; free switch. 
Protected by A. D. T. Burglar Alarm Sys. 

SPECIAL SERVICES—Bonded; Licensed, U. S. Whs. 
act; U. S. Customs; State. Pool car dist. We 
operate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy Storage. 
ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 
Interlake Terminals, Inc. 


Watch Display Advertisements on Inside Front Covers! 








KANSAS CITY, MO. 


Adams Transfer & Storage Co. 


Established 1900 Incorporated 
D. S. Adams * 228 W. 4th St. 
President Tel.—Victor 0225 


FACILITIES—100,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M. D. T. alarm, pvt. watchmen. 
Ins. rate 24c. Siding on KCSRR. Cap. 8 cars. Free 
switch. Truck Plat. covered, cap. 30 trucks. 
SERVICE FEATURES—Bonded: Customs, Int. Rev., 
State; Lic., U. S. Whse. Act. Pool car dist. Stg. & 
space for lease. Mot. Transp. ser. & ¥ 
term. Daily overnight serv. to approx. 4,000 towns. 
In wholesale dist., near retail dist. & fgt. depots. 
ASSNS.—A. W. A.; M. W. A.; Traf. Club; C. of C. 
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WAREHOUSE SECTION 


Sonn ORAM 
KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry & 
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FACILITIES—400,000 sq. ft., reinforced concrete 
and heavy mill construction; Sprinkler; Sidings; 
Mo. Pac., Un. Pac., Wabash & Burlington; Track 
capacity: 20 cars; Watchman service and ADT 
protection; Ins. Rate from 9c. Covered docks and 
tracks. Display room. Cool Rooms. Office space 
SERVICE FEATURES—Bonded by Fidelity & De 
posit Co. of Md. Pool car dist. Reciprocal switch 


ing. Free drayage on L C. L. shipments. Finan 
ing. Employes bonded. Stge-in-transit service 
Fork Trucks to 2 tons. 

ASSOCIATIONS—Member AWI.; Missouri Ware 


housemen’s Assn 











KANSAS CITY, MO. 
Mid-West Terminal Warehouse Co, 


2030 Walnut St. Tel. Victor 8292 
W. S. Ford, Pres. Established 1939 


FACILITIES—80,550 sq. ft., two adjoining build- 
ings. (1) conc. & steel const., ins. rate .09c. (2) 
brick & mill cant, ins. rate .171c. Spr. sym.; ADT 
alarm; sidin Terminal RR, cap. 6 cars, free 
—e ot \. Ri; truck plat., sheltered cap. 


ucks. 
SERVICE elon car distr., office space, 
toLaccos, food products. 
REPRESENTED BY—Allied Distribution Inc. 
eg a W. A., Mo. W. A., K. 


Cc. W. 








ST. LOUIS, MO. 
S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 


W. F. Long, G. M. Established 1903 
FACILITIES—214,000 sq. ft. Heavy mill and brick; 
} 1939 S. Vandeventer, . Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R. R. siding, 24 cars; rec. 
switch, all lines. Ins. rate, 20c. a. A.D.T. 

tection. Two cov. motor docks = < of bidg. 
EATURES—Longest established mdse. whse. in St. 
Lovis. Licen State bonded; pool car distr. 
Spcl. encl. plat. Sep. vault space, approved for 
storage Red ae goods. Motorized power equip. 










REPRESENTED BY. —— Service, Inc. 
ASSOCIATIONS—A. W. A.; Mo. As & L. 
Mdee W. An SL. cof & 
















ST. LOUIS, MO. 


Rutger St. Warehouse, Inc. 
Established 1920 9 Rutger St. 
$. J. Lusby Tel.—Chestnut 
Exec. V.-P. & Treas. 9465-66 


FACILITIES—Mdse. Stg. 210,000 sq. ft.; Cold Stg. 
(beer) 8700 cu. ft. Brick-mill constr. Sprink. sys. 
ADT Central Sta. burglar alarm. Ins. rate 25c. 
Sidings on Mo. Pac. and Term. R. R. Assn., cap. 14 
cars, free switching. Motor plat., ca 15 trucks. 
Mississippi River Dock, near Municipa Bridge. 

SERVIC nded: U. S. Cust.; State. Pool car 
dist. Motor freight terminal. Space for lease. 

REPRESENTED BY—Associated Warehouses, Inc. 
ASSNS.—St. L. Mdse. W.A., Mo. W.A., St. L. C. of C. 






*D 
























ST. LOUIS, MO. 


ST. LOUIS TERMINAL WAREHOUSE CO. 


Established 1924 Incorporated 
Cc. J. LaMothe *D 826 Clark Ave. 
President Tel.—Main 4927 
ae ft. Mdse. fer (1) 

000 Spruce St., (2) 826 Clark Ave. A. pro- 
tected pune klered. Ins. rates—1l6c—26c. Term. 


> > = switching, 28 car cap. Shel- 
tered p city block long. Centrally lo- 
cated in wholesale and jobbing district. 
SERVICE FEATURES—State, U. S. Cust. Bonded. 
Pool car dist. for lease—office and storage. 
po A ale A. —A. C. 4 bt. Inc. 

MEMBER— . Az Mo. A.; St. Louis C. of C. 








30833—Illinois Intrastate Fares, Chicago, 
South Shore and South Bend R.R. 
July 23—Denver, Colo.—State Off. Bldg.— 
Examiner Pyne: 
30551 — Colorado Fuel and Iron Corp. v. 
Almanor R.R. Co., et al. 
July 23—Portland, Ore.—Hotel Multnomah 
—Examiner Roth: 


— Milling Co., Inc. v. G. N. 
e 
July 23—Washington, D. C.—Examiner Dish- 


man: 
I. & S. 5921—Insulators and Syrup, Gulf- 
Canal Lines, Inc. 
July 24 — Washington, D. C. 
Snider: 
30799—Institute of Scrap Iron and Steel, 
Inc. v. A. C. & Y. et al. 
July 24—Washington, D.C.—Examiner Col- 
gren: 
I. & S. 5936—Unmanufactured Leaf To- 
bacco in N.C., S.C., and Va. 
July 25—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Fuller: 
30834—-Increased Passenger Fares, Chicago 
North Shore and Milwaukee Ry. Co. 
July 25—Portland, Ore.—Hotel Multnomah 
—Examiner Roth: 
I. & S. 5908—Petroleum Products, in Calif. 
& Ore. 
July 25—Washington, D.C.—Examiner Pal- 
mer: 
30812—-Slab Fork Coal Co. v. C. & O. et al. 
July 25—Washington, D. C.—Examiner Dish- 
man: 
I. & S. 5910—Sulphate of Alumina, New 
Orleans & Mobile to Houston. 
30815—Alum Between Houston, Tex. & 
Mobile—New Orleans. 
July 26—Charleston, W. Va.—U. S. Ct. Hse. 
—Examiner Jordan: 
—— 17270—Virginian Ry. Co. Abandon- 
men 
~~, an 


I. oe s. 5933—Sugar to Va., N.C. & S.C. 


— Examiner 


D.C.—Examiner Col- 





The Following Assignments 
Have Not Heretofore Appeared 





July 26—Portland, Ore.—Multnomah Hotel 
—Examiner Roth: 

30818—Pacific Inland Tariff Bureau, Inc. 
v. S. P. Co., et al. 

July 27—Chicago, lll.—Hotel Morrison—Ex- 
aminer Dishman: 

I. & S. 5931—Class Rates, Columbus, Ind. 


to T.L. & N. Eng. 
Calif—Fed. Bldg.— 


July 27—Los pa A 
Examiner Glenn: 
30635—American Pipe and Construction 
Co. v. A. & S. et al. 
July 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Cantrell: 
30745—-Green Bros. 
B. & M. et al. 


Truck Sales Co. v. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


10— Washington, D. 
Kelley: 
Valuation 1310—Protest by Shell Oil Co., 
Ine. to Tentative Valuation. 
July 16—Portland, Ore.—Hotel Multnomah 
—Examiner Roth: 
W-18, Sub. 3—Upper Columbia River Tow- 
ing Co. Extension—Coastwise. 
Finance 16866—Upper Columbia River 
Towing Co.—Purchase, Etc. 
July 18—Portland, Ore —Hotel Multnomah 
—Examiner Roth: 
% Section 5a Application 32—Columbia River 
Tariff Bureau—Agreement. 
July 26—Los Angeles, Calif—Fed. Bldg.— 
Examiner Glenn: 
FF-213—United Freight Service, Inc., Per- 
mit Transfer. 


July 30—Los Angeles, Calif—Fed. Bldg.— 

Examiner Glenn: 
ae State Express Permit Trans- 

er. 

July 31—San Francisco, Calif.—U. S. P. O. 
and Courthouse Bldg.—Examiner Roth: 

%* FF-214—Franklin Forwarding Co. Permit 
Transfer. 


August 2—Phoenix, Ariz.—State Comm.— 
Examiner Glenn: 

FF-210—Benjamin S. and W. Earl Gold- 
bert Freight Forwarder Application. 
September 10—Washington, D. C.—Examiner 

Corbin: 
W-1001—F. P. Grier Co., Inc. Common Car- 
rier Application. 


Cc. — Examiner 





TRAFFIC WORLD 


WAREHOUSE SECTION 


MO.-N.J 
IUUNNNLETAUUTD OPSIAAAUUTUULE iu 
SPRINGFIELD 
General Warehouse ‘Gonmatien 
Established 1940 Incorporated 
Harry S. Brown * 601 N. National 
V. P. & Gen’‘l. Mngr. Telephone 4-1855 
FACILITIES—100,000 sq. ft.; mill constr.; fir. Id. 
500 Ibs. per sq. ft.; sprinkler system, private 
watchman. Ins. rate. 18¢ to 37c. Fumigation. 
Sidings on Frisco & Mo. Pac., 6 cars. Free switch- 
ing other railroads. Truck platform, 15 trucks. 
SERVICE FEATURES—State bonded; pool car dis- 
tribution; storage, office & display space for lease. 






HUTT 























Company operated cartage service, 6 trucks. 
Transit storage specialists. 
MEMBER—A.W.A.; MO.W.A.; A.T.A.; —L.C.N.C.; 





MO. B.T.A. 







ELIZABETH, N. J. 


Lehigh Warehouse & Transportation Go. 








Established 1934 * Incerporated 
T. R. Clark, 963 Newark Ave. 
Manager Tel.—Market 3-1830 
FACILITIES—250,000 sq. ft. Reinf. concrete & 
steel. Fir. Id. 250 Ibs. .~ eC Auto. Sprinkler. 
Supr. Watchman Svce. Ins. $.167.. Siding PRR, 





30 cars. Shelt. plat. 20 trks. 
SERVICE FEATURES—Pool car dist. Co. oper. cartage 
serv. 52 trks. Off. & Stge. space for lease. Spec. 
in hding. Ige. machinery & steel in lifts up to 10 
tons. 1 ptbdl.Blt.Con.; Fngr. Type Elev; Frt. Plat. 
Elev; 5 Ptbl.Trg.Mach; 4 Elev.Plat.Trk; 40 Plat. tk. 
MEMBER—A.W.A.; N. J. Mtr. Trk. Assoc.; .; Whse. 
Assoc. of N. Y., N. J. Whse Assoc. 
JERSEY CITY, N. J. 


“Gateway to the World” 


Harborside Warehouse Company, Inc. 


Established 1933 Tel. Bergen 4-6000 
Executive and Sales Office 
34 Exchange Place, Jersey City 3, N. J. 
In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 

















































































*D 
FACILITIES—3 ey brick and con- 
crete. Penna. - siding—26-car capac- 
ity; Bo. ae roads entering city. 














Manufacturing and office 
space, 1,650,000 sq. ft.; sprinkler; automatic fire 
alarm. Insurance rate: .099. Platform capacity, 
40 trucks. Cold storage: Coolers, 1,606,000 cu. ft.; 
freezer, 1,182,000 cu. ft.—total 2,790,000 cu. ft., 
convertible; automatic fire alarm. Insurance rate: 
.06. Brine refrigerator system; temperature range, 
0° to 50° F.; cooler-room ventilation; humidity 
control; 20-truck platform. Dock facilities: Water- 
front dock, 600 ft.; minimum draft 21 ft.; pier 
berth, 600 ft.; bulkhead draft, 25-30 ft. 

SERVICE FEATURES—Free lighterage; pool car dis- 
tribution. Rental of o space. All perishable 
roducts accepted for cold storage. Free switch- 
ing on certain perishable products. Bonded space 
available. American Export Lines steamers dock 
at piers adjacent to warehouse. Consign rail 
shipments to storer c/o Harborside Warehouse 
Co., Jersey City. Pennsylvania Railroad, Hender- 
son Street Station delivery. 

ASSNS.—A. W. A. (Cold Storage Div.); W. A. 
Port of New York; —_ Asso.; N. Y. Mer. 
Exch., Com. & Ind. Asso., N. Y. ; Jersey City C. of C. 


JERSEY ony N. J. 


Lackawanna Warehouse Company 


Established 1940 * Incorporated 
M. F. Whitehead 629 Grove St. 
General Mgr. Tel.—(N.J.) Journal Sq. 2-3360 

(N.Y.) Rector 2-2345 
FACILITIES—1,072,883 sq. ft. Reinf. concrete & 
steel. Firepr oof. Fire & burg.—ADT Ins. $.06. 
Siding D.L Ew. RR, 52 cars. Shelt. plat., 54 trucks. 
Ceiling hgt. 8Y2 ft. Elev. cap. 12,000 ibs. 
SERVICE FEATURES—Pool car dist. Stge. & off. 
space for lease. Co. oper. cartage serv. 52 trks. 
SIT arrangements. 24 frt. plat. elev.; etc. 
MEMBER— W. A,; ~*~ J. Motor Truck Assoc.; 
Whse. Assoc. Port of .. ¥.. A. 


WARE N. J. 
Lehigh Warehouse & Transportation Co. 


Established 1919 * Incorporated 
A. S. Liddie, 98 Frelinghuysen Ave. 
Manager Tel.—(N.J.) Bigelow 3-7200 
(N.Y.) Rector 2-3338 
FACILITIES—250,000 sq. ft. Reinf. concrete 
steel. Fireproof. Auto. Fire & Burg.—ADT. Ins. 
$.064. Fir. Id. 250 Ibs. Siding Lehigh Valley, 15 
cars. Recip. switch with PRR. Shelt. plat., 20 trks. 
SERVICE FEATURES—Co. oper. cartage, "52 trks. 
Spec. in food, liquors, elec. appics. 2 grav. rol. 
con.; 8 frt. elev.; 7 plat. tk.; 14 hand tk. 
MEMBER—A. W. A.; N. J. Motor Trk. Assoc.; Whse. 
Assoc. N. Y. 


Merchandise storage, 



























































































































































































































































































































































































































































Manag 
FACILI 
Firepro 
vised. 

Shelt. | 
SERVIC 
ton cra 
age se 
MEMBE 
Ass’n, 


















Lehig 


Establi: 
1 A. A 
Manag 
FACILI 
steel. 

$.054. 

lyn Ea: 
switch. 
SERVIC 


Trk. As 





The 


Establis 
s ¢. 7 
Vice P. 


FACILIT 
PRR & | 
other R 
trucks. 
office & 
Labeling 
MEMBER 








The Le 


Establis 
| 5 


FACILIT 
brick ce 
and Nic 
plat. ca 
REPRESE 
277 Bro 
Termina 
W. Roos 


_— 










Di: 
Wareho 
centers 
section- 
details 


tan be 


ON 


July 7, 1951 


WAREHOUSE SECTION 


N.J.-N.Y. 
UMOTSUTEEAUANESEOTEUOCGASSOUAENOOONONUAERROLEEEUUGLUUEOEUEUOLEEUCLEEUUCAEE COTULLA 
PORT NEWARK, N. J. 


Lehigh Warehouse & Transportation Co. Inc. 


Agents for the Port of New York Authority 
Established 1948 Building 5 
E. Memoli Foot of Doremus Ave. 
Manager Tel.—Market 3-7463 
FACILITIES—200,000 sq. ft. Reinf. concrete & steel. 
Fireproof. Sprinkler sys. watchman ADT super- 
vised. Private RR siding 13 cars PRR, CMJ, LV. 
Shelt. plat., 30 trks. Deep water berth to 35’. 
SERVICE FEATURES—U.S. Customs bonded. 2-25 
ton cranes. 8B.I.T. Pool Car dist. Co. oper. cart- 
age serv. 52 trks. 

MEMBER—A.W.A. ; Whse 
Ass'n, N.Y. 


N.J. Motor Trk Ass‘n; 


BROOKLYN, N. Y. 


Lehigh Warehouse Corporation of Brooklyn 


Established 1939 xD Incorporated 
1. A. Miller 184 Kent Ave. 
Manager Tel.—Evergreen 7-9580 
FACILITIES—300,000 sq. ft. Reinf. concrete & 
steel. Floor load 250 Ibs. Cooler . Ins. 
$.054. Auto. Fire & Burg.—ADT. Siding Brook- 
lyn Eastern Dist. Term., cap. 40 cars. Free RR 
switch. Shelt. plat., 20 trucks. Water dock 200 ft. 
SERVICE FEATURES—Pool car dist. Stge. & Off. 
space for lease. Specialize in foodstuffs. Ceiling 
hgt. 10 ft., elev. cap. 12,000 Ibs. 

MEMBER—Amer. Whsemen’s Assoc., N. J. Motor 
TIrk. Assoc., Whsemen’s Assoc. of Port of New York. 


BUFFALO, N. Y. 
Buffalo Merchandise 
Warehouses, Inc. 
Established 1940 *D incorporated 
James J. Fulcher 1200 Niagara Street 
Vice-President Garfield 4666 
FACILITIES—5 units totaling 1,240,000 sq. feet floor 
space. Tbeaie weakinean adt. Sidings NYC, Erie, 


Buffalo Creek railroads. Free reciprocal switching. 
Ample truck platforms. Water dock facilities. 


SERVICE FEATURES—Poo! car distr., storage, mfg. 
space. Carting. 12 fork lifts, 5 tractors, payloader 
Pul Pac machine, four wheel trucks. 

MEMBER—A. W. A. 


BUFFALO, N. Y. 


The Keystone Warehouse Co. 


Established 1903 * Incorporated 
E. C. Thomson 541 Seneca St. 
Vice President Tel—WA-6480 


FACILITIES—2 Units—Total 750,000 sq. ft.; sidings 
PRR & N.Y.C. 30 cars; free switching 
other RRs; sheltered truck plat., 24 
trucks. Pool car distribution; storage, 
office & display space for lease. 
labeling canned goods. 
MEMBER—A.W.A., N.Y.S.W.A. 


TIDEWATER 
TERMINALS 
AND INLAND 
WAREHOUSES 


BUFFALO, N. Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Jefferson 1120 
124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—60,000 sq. ft. 
brick const. Private watchmen. Sidings on Erie 
and Nickel Plate RRs., cap. 20 cars. Shelt. Motor 
plat. cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); Cleveland, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 
W. Roosevelt Rd. (Canal 5742). 


Fireproof, concrete- 


Distributing Nationally? 


Warehouses in the most concentrated market 
centers across the country are listed in this 
section—contact any one of them for complete 
details about how your distribution problems 


tan be best served in their respective areas. 





MOTOR 


CHANGES IN DOCKET 


Current cancellations and tpone- 
ments announeed too late te show the 
change in this docket are noted below. 


Hearing in I. & S. M-3733, assigned July 
10, at New York, N.Y., cancelled and re- 
assigned July 10, at Washington, D. C., be- 
fore Examiner Riegel. 

Hearing in I..& S. M-3746, assigned July 
11, at New York, N.Y., cancelled and reas- 
signed July 11, at Washington, D.C., before 
Examiner Riegel. 

Hearing in MC-C-1207, assigned July 12, 
at New York, N.Y., cancelled and reassigned 
July 12, at Washington,D.C., before Ex- 
aminer Riegel. 

Hearing in I. & S. M-3747, assigned July 
12, at Pittsburgh, Pa., cancelled. 

Hearings in MC-C-1232 and Ist and 2nd 
Sups. and I. & S. M-3626, assigned July 13, 
at Cleveland, Ohio, cancelled and reas- 
signed July 13, at Washington, D.C., before 
Examiner Lawton. 

Hearing in MC-C-1255, assigned July 13, 
at New York, N.Y., cancelled and reas- 
signed July 13, at Washington, D.C., before 
Examiner Riegel. 

Hearing in MC-30794, Sub. 5, assigned July 
13, at Wilmington, Del., postponed to a 
date to be fixed. 


July 9—Washington, D. C.—Examiner Kilroy: 
MC-30012, Sub. 50—T. & C. Motor Freight 
Lines, Houston, Tex. 
July 10—Washington, D. C.—Examiner 
Riegel: 
I. & S. M-3733—Packing-House Products— 
Buffalo, N. Y.-New York, N. Y. 
July 11—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 
MC-C-1177 — Southeast Shippers Ass’n v. 
Associated Transport, Inc., et al. 
July 11—Chicago, Ill.—U.S. Custom Hse. 
Bldg.—Examiner Aplin: 
MC-C-1191—Local Cartage National Con- 
ference v. Middlewest Motor Freight 
Bureau, Inc., et al. 
July ae D. C.—Examiner Ben- 
nett: 
I. & S. M-3722—Foil—Richmond, Va., to 
Durham and Reidsville, N. C. 
July 11— Washington, D. C.— Examiner 
Dahan: 
I. & S. M-3570—Fabrics and Cords— 
Roanoke, Va., to Memphis, Tenn. 
ome, 11—Washington, D. C.—Examiner Law- 
on: 
I. & S. M-3738—Iron and Steel Articles 
Between Points in Pa. and Ohio. 
July 11—Washington, D. C.—Examiner 
Riegel: 
I. & S. M-3746—Wearing Apparel Between 
N. Y., N. J. & Eastern Points. 
July 12—Washington, D. C.—Examiner Boss: 
MC-31870, Sub. 33—G. N. Childress Trans- 
portation Co., Sanford, N. C., common 
carrier application. 
July 12—Washington, D. C.—Examiner Ben- 
nett: 
I. & S. M-3752—Candy, Confectionery — 
Hershey, Pa., to Atlanta, Ga. 
July 12— Washington, D. C.— Examiner 
Dahan: 
I. & S. M-3656—Panels, 
Tenn., to Altavista, Va. 
July 12—Washington, D. C.—Examiner 
Riegel: 
MC-C-1207—Arma Corp. v. M. & M. Trans- 
portation Co. 
July 13—New York, N. Y.—Hotel New Yorker 
—Examiner Konigsberg: 
MC-C-1239—Cranbury Feed, Poultry & 
Hatchery, Inc.—Revocation of Certifi- 
cate. 
=. 13—Washington, D. C.—Examiner Da- 


an: 
I. & S. M-3660—Lumber from Va., N. C.— 
H. T. Slayton. 


July 13 — Washington, D. C. — Examiner 
Riegel: 
MC-C-1255—Hyper-Humus Co. v. Arthur 
Pierson. 


July 16—Allentown, Pa.—Fed. Bldg.—Exam- 
iner Brady: 
MC-105917, Sub. 14—John R. Lesoine, 
Stroudsburg, Pa., common carrier appli- 
cation. 
MC-112807—Benny Giovenco, Palmerton, 
Pa., common carrier application. 
MC-112808—Charles Wargo, Jr., Palmerton, 
Pa., common carrier application. 
MC-112809—Michael Sheppo, Jr., Frack- 
ville, Pa., common carrier application. 
MC-112810—Russell Haring, Phillipsburg, 
N. J., common carrier application. 
MC-112903—Guila J. Richards, Tamaqua, 
Pa., common carrier application. 
July 16—Charlotte, N. C.—Fed. Bldg.—Ex- 
aminer Boss: 


Cedar-Smyrna, 


15 


WAREHOUSE SECTION 


N.Y.-OHIO 


NEW YORK, N. Y. 


BALTIMORE & OHIO STORES, INC. 
Pier 39 North River 
West St.—West Houston St. 
Established 1914 
A. L. Mickelsen 


Mgr. & Treas. 


Area 42,000 sq. ft. 

SERVICE—Pool car dist., dry storage. 
Route—Baltimore & Ohio Railroad direct to Pier 39, 
North River. 

ASSNS.—A. W. A., W. A. Port N. Y. 


Telephone 
Walker 5-9200 


NEW YORK 4, N. Y. 


Lehigh Warehouse & 
Transportation Co. 


New York 4, N. Y. 
REctor 2-3338 
5 Warehouses cover all metropolitan markets. Daily 
distribution by 43-truck fleet. Deepwater docks, 
pool cars, Customs and Internal Revenue bonded. 
Specialists in food, general merchandise, metals, 
machinery. Call or write for full story of Lehigh 
services. 


2 Broadway 


AKRON 9, OHIO 


THE COTTER MERCHANDISE 
STORAGE CO. 


Established 1882 incorporated 
W. Lee Cotter * 133 E. Center St., P.O. Box 808 
President Franklin 3136 
FACILITIES: Merchandise Storage & Distribution. § 
Downtown and 2 outlying warehouses. Low In 
surance Rates. Covered Truck Docks. Private sid 
ing, PRR—B&O—AC&Y. 
0 Raprstented by 
curcacos A 


4529 NEWBERRY AVE 
Mee.5531 
AWA; OWA 
INCINNATI, OHIO", 


The Baltimore and Ohio Warehouse Company 
Incorporated 

Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 

SERVICE — Pool car. dist., reshipping and C.O.D. 
collections. Especially adapted to products requie- 
ing protection from dampness, dirt, heat or cold 
Special rooms for stge. chocolate and choc. candies, 


controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W. A.; Cin. W. A. 


INCINNATI, OHIO———————— 


Cincinnati Merchandise Warehouses, Inc. 
Charles E. Wagner, 7 West Front $+. 
General Manager Tel.—Main 4117 


FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill const.; Sprink. sys; A. D. T. burglar alarm; 
Sidings, P. R. R. and So. Ry. Reciprocal switching 
arrangements. 
SERVICE FEATURES—Pool car distribution; storage 
in transit. 
MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY Am. Chain of Whses., Inc. 
New York 17 hicage 4 
250 Park Ave. 53 W. Jackson Bivd. 
Plaza 3-1234 Harrison 7-3688 


INCINNATI, OHI 


Cincinnati Terminal Warehouses, Inc. 


Established 1924 


Harry Foster % 49 Central Ave. 
General Manager Tel.—Parkway 8070 


FACILITIES—Dry stge., 600,000 sq. ft.; Cold stge., 
150,000 sq. ft. Fireproof—steel const. Sprinkler sys 
Watchmen. Ins. rate 14/c. Siding on P.R.R.; free 
switching. Sheltered motor platform. 

SERVICE FEATURES — General; Bonded: Int. Rev. 
Pool car dist. Drayman. Motor frt. terminal—35 
lines. Cold storage. Traffic problems analyzed. 
Storage, office, display space. 

MEMBER—A. W. A. (Refr.); Ohio W. A. 


Incorporated 
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WAREHOUSE SECTION 


OHIO 


CLEVELAND, OHIO 


_ The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 


Telephone—Cherry 5280 


Established 1921 
Incorporated 


Herbert H. Lederer *xD 


President 
FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,000 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. Bur- 
glar and Fire Sys. Served by New York Central 
with 20-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms 


East 37th St., Northern Ohio Food Terminal (gro 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen. 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadwey—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof, 
concrete-brick const. A.D.T. private watchman. 15 
cor siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck Motor platform. 

1530 Riverbed Ave.—100,000 sq. ft. Fireproof 
concrete-brick-stee! const. Private watchmen. 6- 
car siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 

REPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); Buffalo, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 W. 
Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 


CLEVELAND, OHIO 
The OTIS Incorporated 


TERMINAL WAREHOUSE CORP. 


Bernard E. Woeste * 1300 W. Ninth St. 
V.-P. & Gen‘! Mgr. Tel.—Main 7457-58 
FACILITIES—500,000 sq. fr. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. aol auto. burg. alarm; watch- 
men. ins. rate, 14.3c. Sidings on N.Y.C. and Big 
Four (stop off cars). Free switch. Shelt. Docks and 
siding in bldg. Downtown Cleveland location. 
SERVICE FEATURES—U. S. Customs bonded. Poo! 
car distribution. Motor transport services. Stor- 
age, office and display space for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W. A. 


. COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co. 


Established 1882 Incorporated 
Cc. C. Adams * 119 East Goodale 
General Manager Tel._—Adams 6239 
FACILITIES—Goodale: 80,000 sq. ft., conc. & brick 


const., htd. & sprink., low ins., NYC RR. Pool car 
TERMINAL WHSE.: 100,000 sq. ft., brick, 


dist. 

conc. & mill const., ADT, burglar alarm, NYC RR. 

CURTIS AVE.: 50,000 =, *. one story steel frame 
i 


bidg., 10 ton cranes, n building, sprink. P. 


RR. AWA Cartage. 


AWA 0 Represented ty ALURO DISTRIBUTION IEC 
acoe 
{ie paotaer a nf = "fenn0.008? 


TOLEDO, OHIO 
Great Lakes Terminal Warehouse Co. 


Established 1927 

lL. M. Ashenbrenner w 
General Manager (Tel.—Main 4231) 
FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
Storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Private Sidings; N. Y. C. and B. & O.; MOTOR 
TRUCK PLAT.; capacity 15 trucks; sheltered. 


LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


Incorporated 
321-359 Morris St. 





MC-112636—Turner Trucking Co., Casar, 
N. C., common carrier application. 
July 16—Chicago, Ill—U. S. Custom Hse. 

Bldg.—Examiner Aplin: 
I. & S. M.-3633 — Minimum Charges Per 
Shipment—Various Carriers. 
I. & S. M.-3739—Rate Restrictions—Ship- 
pers Dispatch, Inc. 
I. & §S. M.-3758—Minimum Charges Per 
Shipment—Hancock Trucking. 
MC-C-1227—Minimum Charge Per Ship- 
ment—North and East. 
MC-C-1283—Minimum Charge Per Ship- 
ment—South and Middlewest. 
July 16—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Angle: 
MC-111867, Sub. 6—Liquid Transport, Ak- 
ron, Ohio, common carrier application. 
MC-112634, Sub. 1—Triangle Freight Lines, 
Inc., Berea, Ohio, contract carrier appli- 
cation. 
July 16— Detroit, Mich.— Fed. Bldg. — Ex- 
aminer Lawton: 
I. & S. M-3558—Sheet Steel—Between 
Detroit and Youngstown. 
July 16—Kansas City, Mo.—Hotel Pickwick 
—Examiner Simmons: 
MC-200, Sub. 84—Riss & Co., Inc., Kansas 
City, Mo. 
July 16—New Orleans, 
Hotel—Jt. Bd. 164: 
MC-1968, Subs. 62 and 63—D. C. Hall Motor 
Transportation, Fort Worth, Tex., com- 
mon carrier application. 
July 16—New York, N. Y.—641 Washington 
St.—Examiner Konigsberg: 
I. & S. M-3423—Paper and Paper Stock— 
Floyd J Martella. 
MC-C-1170 — Minimum Rates—Floyd J. 
Martella—Apgar Bros. 
July 16—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 45: 
MC-37035, Sub. 3—Baggage & Omnibus 
Transfer Co., Portland, Ore., common 
carrier application. 
MC-104832, Sub. 3—Holman Transfer Co., 
Portland, Ore., common carrier applica- 


tion. 

MC-107541, Sub. 1 — Magee Truck Service, 
Spokane, Wash., common carrier appli- 
cation. 

July 16—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 149: 

MC-72300, Sub. 25—American Carloading 
Corp., Detroit, Mich., common carrier 
application. 

July 16—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Schutrumpf: 

MC-80430, Sub. 51—Gateway Transporta- 
tion Co., LaCrosse, Wis., common carrier 
application. 

July 16—Sioux Falls, S. D.—U. S. Ct. Rms. 
—Jt. Bd. 147: 

MC-110395, Sub. 3—Dakota Film Service, 
Sioux Falls, S. D., common carrier ap- 
Plication. 

July 16—Sioux Falls, S. D.—U. S. Ct. Rms. 
—Jt. Bd. 148: 

MC-28060, Sub. 6—L. Willers, Sioux Falls, 
S. D., common carrier application. 

July ~~ N. M.—Conchas Hotel 

MC-76564, Sub. 35—Hill Lines, Inc., Ama- 
rillo, Tex., common carrier application. 

July 16—Washington, D. C.—Examiner Carr: 

MC-788, Sub. 3—McMahon Transportation 
Co., Baltimore, Md., common carrier ap- 
Plication. 

July 17—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Angle: 

MC-84420, Sub. 2—L. & F. Hauling Co., 

Lackawanna, N. Y., common carrier ap- 


plication. 
Mich.—Fed. Bldg.—Ex- 


July 17—Detroit, 
aminer Lawton: 
I. & S. M-3724—Bus Fares Between Detroit, 
Mich. and Windsor, Ont. 
July 17—Kansas City, Mo.—Hotel Pickwick 
—Examiner Schutrumpf: 
MC-103967, Sub. 24—New Way Transfer, 
ene City, Mo., common carrier appli- 
cation. 


J oo een, Wis.—Fed. Bldg.—Jt. Bd. 


MC-112371—Racine Consumers Cooperative, 
Racine, Wis., contract carrier applica- 
tion. 

July 17—Mobile, Ala.—U. S. Ct. Rms.—Ex- 
aminer Simms: 

MC-111856, Sub. 3—Choctaw Transport, 
Inc., Bolinger, Ala.. common carrier ap- 
plication. 

July 17—Philadelphia, Pa.—Hotel Normandie 
—Examiner Riegel: 

MC-C-1258—Blumenthal Bros. v. York Mo- 
tor Express Co. 

I. & S. M-3754—Chemicals—Bingaman 
Motor Express Co., Inc. 

July 17—Portland, Ore.—Multnomah Hotel 
—Examiner Croft: 

MC-7155, Sub. 5—Roy Williams, Silverton, 
Ore., common carrier application. 

July 17—Portland, Ore.——Multnomah Hotel— 
Jt. Bd. 11: 
MC-110460, Sub. 5—K & M Trucks, Inc., 


La .— New Orleans 


TRAFFIC WORLD 


WAREHOUSE SECTION 


OHIO-PA. 


IBUTULULPEEOOEEOOUOOONLIVEAESTAUUNOOEEUEEULAAEOOEUOEEOEOEUEEEU OLEATE 


CLEVELAND, OHIO 


National 
Terminals Corporation 
1200 West Ninth Street 
Tel.—Cherry 1-4170 


A. B. Efroymson ¥D F. H. Prusa 


Vice President In Charge 
of Operations 


President 


FACILITIES—Four units. 1200 W. 9th St. 
516,000 sq. ft. Cold Storage 1,500,000 cu. ft. 
Insurance rate .113. 35-car siding on 
C.C.C. & St.L., free switch. Sheltered mo- 
tor platform, 65 trucks. 1150 Main Ave. 
30,000 sq. ft. 21-car siding on B.&O.R.R.— 
no reciprocal switching. Two truck plat- 
form. Dock, 500 ft., draft 20 ft. 615 Stone’s 
Levee—Siding C.C.C. & St.LR.R. 10 car. 
No reciprocal switch. 10 truck platform. 
421 Stone’s Levee—Siding C.C.C. & St.L. 
R.R. 10 car. No reciprocal. 2 truck plat- 
form. Modern handling equipment in all 
buildings. 

SERVICE—Pool car distribution. Space 
for lease: storage, Office, light manufac- 
turing. Cold storage: fruits, vegetables, 
meats, fish, poultry and dairy products; 
frozen fruits. Complete rail, truck and 
boat facilities for dry and cold storage. 
MEMBER—A.W.A., Ohio, W.A. 

New York representative—J. Leo Cooke 
— Corporation—Telephone WH 
3- . 


TOLEDO 6, OHIO 
D. H. Overmyer Warehouse Co. 


Main Office—2131 Smead Ave. Tel.—Main 5249 
Storage intransit Fast Distribution 


FACILITIES—Total area 160,000 sq. ft. Whse. 1—110,- 
000 sq. ft.; 8 car siding NYC; sprinklered; ins. 16c; 
ADT sprinkler & burglary. Whse. 2—50,000 sq. ft.; 
5 car siding NYC; fireproof; ADT Aero & burglary; 
ins. 14c. Both whses. reciprocal switching. 
SERVICE FEATURES—General merchandise storage; 
pool car distr.; storage intransit; heated building 
for storage of semiperishables. 


MEMBER—A.W.A.; O.W.A.; Allied Distribution Inc. 
PHILADELPHIA, PA. 


Merchants’ Warehouse Co. 


Established 1886 
Malcolm A. Buckey 


Incorporated 
#10 Chestnut Street 
Vice President Tel.—LOmbard 3-8070 


FACILITIES—8 Units; sidings PRR and Phila. Belt 
Line; sheltered truck platforms; pool 

car distribution; storage, office, dis- tee 
play and exhibit space for lease. 
U.S. Customs bonded. 


MEMBER—A.W.A. 


TERMINALS | 
AND INLAND 
WAREHOUSES 


A Factual Warehouse Section 


THE TRAFFIC WORLD Warehouse Section 
was designed in co-operation with repre- 
sentative shippers to provide concisely 
and briefly the facts most frequently 
wanted by those whose responsibility it is 
to select warehousing services. 
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WAREHOUSE SECTION 


PA.-R.I.-S.D.-TENN. 
i NLUUIUOUUUEOUUEEAUEUCUOOOUUGEOUUEOOEUEEOAUOGEUGEULUGEEEEUCETAL AE OAETEA 
PHILADELPHIA, PENNA. - 


Pennsylvania Warehousing 


and Safe Deposit Co. 


Edward W. Oescher * 303 Chestnut Street 
President Tel. LOmbard 3-3893 


FACILITIES: 22 big, modern warehouses—1,000,000 
> hs ~~ a o~ ~~ am Rail and 
i ay facilities. ial equipment for handling 
Gash aansdiien. —, to 10-ton trucks for 
store-door delivery. Safety onneey convenience, 
low-cost insurance. Write for details. 


REPS.: Geo. W. Perkins, 82 Beaver St., New York 5; 
J. W. Terreforte, 250 Park Ave., New York 17; 
Henry H. Becker, 53 W. Jackson Bivd., Chicago 4. 


PHILADELPHIA, PENNA. 


Terminal Warehouse Co. 
Established 1904 Incorporated 
L. T. Howell * 81 Fairmount Ave. 
President (Tel.—Market 7-0160) 


wo wg ey N. E. Cor. Front & Brown Sts., 
and 800 N. Delaware Ave. Fireproof, concrete 
const. Sprinkler sys., A. D. T., private watchmen. 
(2) Eleven other units. Total—all facilities, 2,940,- 
000 sq. ft. Ins. rates as low as 4c. Sidings on 
Penna. and Reading RRs., free switching. 

SERVICES—Customs and Dept. of Agric. BAI 
bonded. Pool car. distr. Motor freight term.—own 
and operate trucks for city & suburban deliveries. 
MEMBER—Distrib. Service, Inc.; A. W. A.; Pa.W.A. 


PROVIDENCE, R. I. 
Terminal Warehouse Co. of R.1., ING. 


Established 1912 
Charles M. Reeves * 
Treasurer Tel.—GAspee 1-5223 


FACILITIES—100,000 sq. ft., fireproof, brick, Dry 
Pipe Sprinkler system, ADT watchman; ins. 12c; 
siding N.Y.N.H. & H. RR., 10 cars. Sheltered 
motor platform, 5 trucks. 


SERVICE FEATURES—U.S. Customs Bonded; pool 
car distribution; company operated cartage service. 


MEMBER—American Chain of Warehouses, Inc. 






















Incorporated 
69 Tingley Street 


SIOUX FALLS, S. D. 


Wilson Storage and Transfer Company 


Established 1930 
R. M. Johnson * 
Manager 


Incorporated 
110 No. Reed St. 
Telephone—6543 
FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete const. rinkler sys.; private watchmen. 
Ins. rate, 26c. iding on Chi. & N. W., free 
switching. Adjacent Union Truck Depot. 

SERVICE FEATURES—State Bonded. Pool car dis- 
tribution. Storage and office space for lease. 

WILSON FORWARDING CO (owned and oper- 
ws by us)—Features coordinated truck and rail 
ight service. Offices in Chgo., St. Louis, Minne- 
polis, Omaha, Sioux City, Huron and Rapid City. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. Tel. 9-1674 
W. S. Ford, Pres. Established 1939 
FACILITIES—(1) 61 W. Googie Ave.; 60,000 sq 

-; conc., steel w const.; fi. Id. 500 Ibs. ak 
200 min.; ins. rate, .199¢; spr. sym.; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks, 
(2) 26 W. Virginia Ave.; 60,000 sq. ft.; br. & mill 





























wa! ee. fi. Id.; - sym.; ADT; RR siding, 
. ©. 8 cars; truck plat., 10 trucks. 
sERvied FEATURES—Pool car dist., fumigating, 


office space, free switching. 
REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 


Established 1895 P. O. Box 2562 
W. H. Dearing x 671 S. Main St. 
President Telephone—8-5134 


FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler sys.; A. D. T.; Watchmen. _ Ins. 
11.7¢. Sidings on |. C. and St. L. S. W. Rys.; 
free switching. Sheltered Motor Platform. 


SERVICE FEATURES—Bonded privately. 
distr. Local cartage, P. U. & D. service. Storage, 
billing and collections. Office space. 






















nee Bay, Ore., common carrier applica- 
on. 
uly 17—Portland, Ore.— Multnomah Hotel 
—Jt. Bd. 172: 
MC-112704—Film Service, Portland, Ore., 
contract carrier application. 
July 17—Sioux Falls, S. D.—U. S. Ct. Rms. 
—Examiner Cheseldine: 
MC-104956, Sub. 2—Howard Vaughn, Sioux 


— Ss. D., common carrier applica- 

tion. 

July 17—Sioux Falls, S. D.—U. S. Ct. Rms. 
—Jt. Bd. 145: 


MC-95330, Sub. 1—Pete Delfs, Steen, Minn., 
common carrier application. 
July 17—Washington, D. C.—Examiner Win- 


son: 

MC-F-4840—New York Central R.R. Co.— 
Purchase (Portion) — Railway Express 
Motor Transport, Inc. 

MC-F-4843—New York Central R.R. Co.— 
Purchase—Lake Shore Cartage, Inc. 
July 18—Charlotte, N. C.—Fed. Bldg.—Ex- 
aminer Boss: 
MC-108838, Sub. 159—Barnes Food Ex- 

press, Charlotte, N. C., common carrier 

application. 
July 18—Chicago, Ill.U. S. Custom Hse. 

Bldg.—Examiner Lawton: 

I. & S. M-3734—Frozen Eggs—Kans., Mo. 
to N. J., N. Y., Pa. Points. 

I. & S&S. M-3751—-Order Notify Shipments 
—Central Territory. 

July 18—Cleveland, Ohio—Hotel Cleveland— 
Examiner Angle: 

MC-106223, Sub. 11—Greenleaf Motor Ex- 
press, Ashtabula, Ohio, common carrier 
application. 

July 18—New York, N. Y.—641 Washington 
St.—Examiner Riegel: 

MC-C-1265—Manhattan Soap Co. v. Su- 
preme Motor Freight Lines, et al. 

July 18—Portland, Ore.—Multnomah Hotel 


—Jt. Bd. 172: 
MC-28905, Sub. 2—Risberg’s Rand Truck 
Line, Portland, Ore., common carrier 


application. 
July 18—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 151: 

MC-42487, Sub. 243—Consolidated Freight- 
ways, Inc., Portland, Ore., common cCar- 
rier application. 

July 18—Sioux Falls, S. D.—U. S. Ct. Rms. 
—Examiner Cheseldine: 

MC-1150, Sub. 2—Heeren Trucking Co., 
Lemmon, S. D., common carrier applica- 
tion. 

July 18—Washington, D. C.—Examiner Pettis: 

MC-F-4859—J. H. Cochrane—Control; Over- 
nite Transportation Co.—Purchase—M. P. 


ipe. 

July 9—Amarillo, Tex.—Herring Hotel—Ex- 
aminer Corcoran: 

% MC-2229, Sub. 42—Red Ball Motor Freight, 
Inc., Dallas, Tex. 

19—Amarillo, Tex.—Herring Hotel—2Jt. 
Bd. 33: 

MC-76564, Sub. 35—Hill Lines, Inc., Ama- 
rillo, Tex., common carrier application. 

July 19—Chicago, Ill—U. S. Custom Use. 
Bldg.—Examiner Lawton: 

I. & S. M-3711—Overfiow and Minimum 
Charge Rule—Summit Fast Freight. 

MC-C-1275—Overfiow Shipments—Summit 
Fast Freight, Inc. 

July 19—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Boss: 

MC-84737, Sub. 59—Nilson Motor Express, 
Walterboro, S. C., common carrier ap- 
plication. 

July 19—Kansas City, Mo.—Hotel Pickwick 
—Examiner Schutrumpf: 

MC-95535, Sub. 4—Pony Express, St. Joseph, 
Mo., common carrier application. 

July 19—Mobile, Ala.—U. S. Ct. Rms.—Ex- 
aminer Simms: 

MC-107622, Sub. 3—Floyd R. Smith Heavy 
Hauling, Pensacola, Fla., common car- 


rier application. 
Ore.—Multnomah Hotel 


July > a ree 
—Jt. Bd. 11: 

MC-34917, Sub. 2—Portland Van & Stor- 
age Co., Inc., Portland, Ore., common 
carrier application. 

MC-111396, Sub. 2—Newhouse & Hutchins 
Towing Service, Inc., Portland, Ore., 
common carrier application. 

July 19—Sioux Falls, 8S. D.—U. S. Ct. Rms.— 
Examiner Cheseldine: 


MC-106307, Sub. 5—Willers Heavy Haul- 
ing, Sioux Falls, S. D., common carrier 
application. 


July 20—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Lawton: 
I. & S. M-3764—Overflow Rule, Wis.—Cen- 
tral Territory. 
July 20—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Angle: 
MC-67354, Sub. 2—Mack Bros., 
Ohio, common carrier application. 


July 20—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 2: 

MC-75651, Sub. 27—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier ap- 
plication. 

July 20—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 92: 


Berea, 
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TEXAS-UTAH-VA. 
TAQEUTUOOUUUROTOEOTEUEEPERUHEEOEOOTEAGEUESEUALSUANA DURE 
DALLAS, TEX. 


The Dallas Transfer & Terminal 
Warehouse Company, Inc. 


2nd Unit Santa Fe Bldg. * Established 1875 


FACILITIES—270,000 sq. ft. Fireproof construction. 
A. A Sprinkler system. Watchman. Santa Fe 
siding. Free switching. Downtown location. In- 
side motor and rail docks. Low insurance rate. 

SERVICE FEATURES—State bonded. Merchandise 
and household goods storage, office and display 
space. Pool car distribution. Cartage service. 

REPRESENTED BY—American Chain of Whses. 


MEMBER—A.W.A., N.F.W.A., S.W.W.&T.A. 
DALLAS, TEX. 


Interstate-Trinity Warehouse Co. 


Established 1913 Incorporated 
R. E. Abernathy * 301 N. Market St. 
President Tel.—RA-6155 


FACILITIES—Prop. leased; 150,000 sq. ft. Fireprf. 
brick and conc. const. Fi. Id. 300 Ibs. Sprink. 3 
watchmen. A. D. T. Ins. rate, 9.35c. On M.-K.-T. 
6 cars. Free switch. Shelt. motor dock, 12 trucks. 
SERVICE FEATURES—State bonded. Pool car. Stge. 
and Office space for lease. Cartage serv., 21 
trucks. Complete mdse. serv. and traffic super. 
Daily receipts and ship. reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 

MEMBER—A. W. A.; National Furn. Whse. Assn. 


HOUSTON, TEX. 


Wouston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 
701 N. San Jacinto St. Tel.—Preston 7151 


cari rias— Oy Storage 270,000 sq. ft. Cold Storage 
cu. ft. Reinf, Conc. . Sprink. A.D.T, Watchman 
mee + Dry Storage 10c. Cold Storage 26c. Siding So. 


SERVICE FEATURES—Mdse. Custom Bonded, Air Con- 
ditioned, and Cold Storage. Pool Car Distribution. 
Local Cartage. Private Parking Lot for 

aie ee see. temp. oe tell be 40°. Spe- 
cializing in the storage of meats, poultry, eggs, 
fruits, nuts, quick frozen foods, and sea oon. 
REPRESENTED BY—Am. Chain of Warehouses, Ine. 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T. Assn., 
Hous. Whsemn‘s Assn. 


HOUSTON, TEX. 


Patrick Transfer & Storage Co. 


Established 1900 
Fisher G. Dorsey *D 1117 Vine St. 
Owner Tel.—Preston O111 


FACILITIES—(1) Municipal Dock 4, Turnin ne — 
250,000 sq. ft. Concrete const. Sprinkler s 

A. D. T.; Watchman. Ins. rate, 8c. Siding cap. 
cars; free switch. Sheltered motor plat. later 
Dock; length 500 ft.; draft < - (2) 1117 Vine St.; 
25,000 sq. ft. Siding on S. 

SERVICE "FEATURES bended.” (1) U. S. Customs: 
State. Pool car dist. Motor transport serv. Own- 
ers Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Associated Warehouses, Inc. 


OGDEN, UTAH 


Western Gateway Storage Co. 
Established 1927 


G. A. Corey w 390 Exchange Place 
Manager Tel.—Exchange 199 


+ negra Stge. 70,000 sq. ft. Cold Storage 
50,000 ft. Brick-concrete const. Floor load, 
450 agg "ADT watchmen. Ins. rate, 39c. Siding 
on Ogden Union Ry.; cap. 9 cars; free —— 
Sheltered motor platform. Merchandise and d 
storage warehousing in all branches. 

Operating field warehouses throughout the Inter- 
mountain West. 





































































RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 


C. Fair Brooks * 1224 W. Broad St. 
Sec.-Treas. Telephone—5-1731 
sae ge Bp 1224 W. Broad St., fireproof 
North Blivd., slow burning; total floor space 6 3,000 
sq. ft. Watchmen. Ins. rate, 42c. 
R. F. & P.; cap. 13 cars; free switching. 
SERVICE FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seaboard ate. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Ce. in 
New York, Philadelphia, Lynchburg. 
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WAREHOUSE SECTION! 


VA.-WIS.-CANADA 
ST LAMM LLL LAM CCL Dad LL 
ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 


Clem D. Johnston w 369 W. Salem Ave. 
Operating Executive Telephone—6207 
FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection; watchmen. Ins. rate .325. Sid 
ing on Nor. & West, cap. 7 cars. Free switching. 
Sheltered Motor platform, cap. 35 trucks. 

—— FEATURES—Pool car dist. Space for 

se. Complete whsing. & dist. ser. 

REPRESENTED BY—Am. Chn. of By ee Myfir. 
ASSOCIATIONS—Am. W. A., So. 


MILWAUKEE, WIS. 


*p ATLAS STORAGE 


division of P & V—Atlas Industrial Center, Inc. 
Established 1927 


Telephone—Br 1-7282 647 W. Virginia St. 
FACILITIES—4 warehouses; 183,730 sq. ft., fire- 
proof and non-fireproof; floor load 300-1,000 Ibs.; 
sprinkler syst, A.D.T.; watchmen. Ins. Rate from 
21.8c. Siding on CMSTP&P and C&NW, some joint 
tracks. Cap 30 cars. Free switching. ater 
Docks: om | 454 and 950 ft.; draft, 20 ft. 
ws FEATURES—Bonded; licensed; agen for 
lease. Pool car dist. motor truck termina 


REPRESENTED BY—Distribution Service, Inc., Chi- || 


cago, Tel. Superior 7-7180; New York Bowling 
Green 9-0986. 


MILWAUKEE, WIS. 


126 N. JEFFERSON 
DALY ,8-5770 


T. L. HANSEN 


President 


FACILITIES; 19 Ware- SERVICE FEATURES: Bon- 
houses; 6,000,000 cu. ft. ded: U. S$. Customs, 
Downtown, 1,000,000 cu. A ist: 
ft. North Side; 5 Acres State; ‘Peel Car Dist.s 
Outside Storage; Floor 
Loads, 1 50-Unlimited; Ins. 
Rate, low; 62 Car side 
track on C. & N. W.- 
Reciprocal Switching; 
Water Dock Length 840 
ft.. -nft 22 ft 


\ STORAGE C0. 


WAMWAUKEE 


Motor Truck Terminal; 
Cartage Service 


REPRESENTED BY: Ameri- 
can Chain of Warehouses, 
New York, Chie-a0 


MILWAUKEE, WIS. 
National Warehouse Corp. 


531 S. Water St. 
Fireproof, concrete- 


+ D const. 


State Bonded. Com- 
plete warehousing 
& distribut’n service. 
Sales Repre‘ntative: 
Assoc. Whses. Inc. 


A Solid Block of 
Responsible 
Warehousing 


Canadian Section 


The Canadian warchouses listed here 
have been subjected to the same careful 
investigation that assures listing of only 
those warehouses that are known for 
their integrity. They merit your complete 
confidence. 


SELAWRENCE WAREHOUSE INC. 


8-VAN HORNE AVENUE, MONTREAL, CANADA 
200,000 sq.ft. Fireproof 
sprinklered, Ins. rate 
12V2c. 8 car siding on 
Cc. P. Ry. Free switch. 
Services: Canad. Cust. 
Bonded. Pool car dist., 
cartage service. Import 
& Export, Traffic & 
toms Service. Sales: 
Frank J. Tully, 277 
Broadway, New York. 

Tel.—Worth 2-0428 


MONTREAL, CANADA i 
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TRAFFIC WORLD 


The solution to many problems 
involving freight shipments to, 
from and within the South is 
easier than you think. Just call 
in a Southern Railway freight 
traffic representative. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Help Wanted 


JOB WITH A CHALLENGE. Excellent op- 
portunity for experienced transportation 
man to demonstrate abilities in a job in- 
volving transportation problems, govern- 
ment contacts and procedures. In reply 
state age, experience and salary expected. 
Box 218. 


SECRETARY-STENO, efficient, capable, own 
correspondence, thorough knowledge pool 
car traffic, North or Northwest, mature, 
5 days, $75.00. Box 219. 




















Situations Wanted 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of position, including 


General Traffic Managers with many years of 
experience and training, as well as young, 
who can. be 
positions of 


graduates 
understudies for 


ambitious, recent 
developed as 
responsibility. 

Also included are specialists in many dif- 
ferent phases of  Traffic-Practitioners—Tarift 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experience 
in Rates—Routes—Transit—Demurrage—Storage 
—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 


Just drop a line outlining your needs to the 


nearest office: ‘ 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


COLLEGE OF 
ADVANCED TRAFFIC 


22 W. Madison St. 
Chicago 2, Ill. 
615 Griswold Ave. 
Detroit 26, Mich. 











For Sale 





RAILWAY PROGRESS. Forty-eight pages of 
absorbing reading each month with plenty 
of pictures, interesting anecdotes and human 
interest items about railroads, railroad men 


and shippers. Only $2.00 a year. Subscribe 


now from Dent. T, Federation for Railway 
— 1430 K Street, N.W., Washington, 











Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONER. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 














MC-24492, Sub. 2—Stanley Forst, Clarinda, 
Ia., common carrier application. 

July 20—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 180: 

MC-29566, Sub. 28—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

July 20—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 179: 

MC-89626, Sub. 1—George Brotherton, Car- 
rollton, Mo., contract carrier applica- 
tion. 

July 20—Montgomery, Ala.—State Comm.— 
Examiner Simms: 

MC-107960, Sub. 3—Joe J. Summerford, 
Ashford, Ala., common carrier applica- 
tion. 

July 20—Portland, 
—dJt. Bd. 11: 

MC-110870, Sub. 2—Duggan’s Transporta- 
tion, Brookings, Ore., contract carrier 
application. 

MC-111688 — Ray Ogg _ Transportation, 
Portland, Ore., common carrier applica- 
tion. 

July 20—Sioux Falls, S. D.—U. S. Ct. Rms. 
—Examiner Cheseldine: 

MC-109165, Sub. 4—Cody Schlover, Woon- 
socket, S. D., contract carrier applica- 
tion. 


July 23—Baltimore, Md.—U. S. Appraisers’ 
Store Bldg.—Jt. Bd. 199: 

MC-C-1260—Elliott Bros. Trucking Co. 

Inc.,—Revocation of Certificate 
July 23—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Cantrell: 

MC-C-1276—L. F. Berry—Revocation of 
Certificate. 

July 23—Chicago, lll.—U. S. Custom Hse.— 
Examiner Angle: 

MC-95540, Sub. 204—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

July 23—Evansville, Ind.—U. S. Ct. Rms.— 
Jt. Bd. 17: 

MC-C-1274—Servel, Inc. v. Gateway Trans- 

portation Co., et al. 
July 23—Jacksonville, 
tel—Jt. Bd. 98: 

MC-103378, Sub. 17—Petroleum Carrier 
Corp., Jacksonville, Fla.,. common car- 
rier application. 

July 23—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 52: 

MC-954, Sub. 33 — Mid-States Freight 
Lines, Inc., Chicago, Ill., common car- 
rier application. 

MC-966, Sub. 5—Capitol Truck Lines, Inc., 
— Kans., common carrier applica- 

on. 

MC-38183, Sub. 26—Wheelock Bros., Inc., 
Kansas City, Mo., common carrier ap- 
plication. 

MC-43215, Sub. 29—Boyd Truck Lines, Inc., 
Kansas City, Mo., common carrier ap- 
plication. 

MC-59728, Sub. 4—Morrison Motor Freight 
Inc., Akron, Ohio, common carrier ap- 
plication. 


Se Angeles, Calif—Fed. Bldg.—ZJt. 
MC-C-1166—Orris R. Hedges—Revocation 
cf Certificate. 


July 23—Montgomery, Ala.—State Comm.— 
Jt. Bd. 100: 
11—Capital Motor Lines, 


Ore.—Multnomah Hotel 


Fla.—Mayflower Ho- 


MC-2908, Sub. 
Montgomery, Ala., common carrier ap- 
Dlication. 

July 23—Washington, D. C.—Examiner Boss: 

MC-112759—Leviner’s Transfer, Lumberton, 
N. C., contract carrier application. 

July 23—Washington, D.C.—Examiner Pettis: 
* MC-F-4928—Sidney Alterman—Purchase— 
Annie M. Godfrey. 


om, ae Ga.—State Comm.—Jt. Bd. 


MC-61628, Sub. 15—Benton Rapid Express, 
oe, Ga., common carrier appli- 
cation. 


July 24—Miami, Fla.—U. S. P. O. and Fed. 
Bldg.—Jt. Bd. 205: 

MC-86687, Sub. 40—Seaboard Air Line R.R. 
Co., Norfolk, Va., common carrier ap- 
Plication. 

July 24—Philadelphia, Pa.—Hotel Normandie 
—Jt. Bd. 199: 

MC-C-1261—Goldstein 

tion of Certificate. 
July 24—Philadelphia, Pa.—Hotel Normandie 
—Jt. Bd. 255: 

MC-C-1262—L. S. Leslie—Revocation of 

Certificate. 


and Co.—Revoca- 





The Following Assignments 
Have Not Heretofore Appeared 





July 24—Philadelphia, Pa.—Hotel Normandie 
—Examiner Cantrell: 
MC-C-1272—Rufus R. Frantz—Revocation 
of Certificate. 
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Missouri 
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MATHEWS 
TRUCKING CORP.) 


Nineteen Years Experience 


Specializing in the Trans- 
portation of Foods Requir- 
ing Refrigeration 


General Offices 
Ontario, New York 


Phone 4751 


Also Offices in: 


DETROIT 
JERSEY CITY 
MEMPHIS 
SALISBURY 


BOSTON 
CHICAGO 
CINCINNATI 
CLEVELAND 











—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on theC & El. 


CHICAGO & EASTERN 
ILLINOIS RAILROAD 
: 
















































































































































































































































































EDITORIAL 





FORTNIGHT AGO, on this page, we pointed out that 
A despite the special federal statute governing railroad 
labor relations, those relations generally follow precedents 
set in industry, mentioning specifically in this respect the 
comparatively recent appearance of automatic cost-of-living 
adjustment, or “‘escalator’’ clauses in rail-labor contracts. 

It has since been called to our attention that the willing- 
ness of railroad + anagement not merely to agree but actually 
to support such clauses in the newer contracts was the result 
of a “trade,” under which the unions affected agreed to a 
three-year “‘moratorium’’ on demands for wage changes and 
also accepted some rules changes asked for by management. 

While this new intelligence moves us to modify some- 
what our statement as to the primary cause for the appearance 
of escalator clauses in rail-labor contracts, it does not greatly 
alter the point of what we said. 

It is true that both the provision for a quarterly wage 
adjustment based on the cost-of-living index and the pro- 
vision for a three-year moratorium on proposals for changes 
in wages were included in a memorandum of agreement 
signed by chiefs of the “Big Four’ railroad brotherhoods 
and rail management negotiators last December; but there 
was nothing said in that agreement, or publicly since, indi- 
cating that the two were guid pro quo. Moreover, it may be 
noted that, although the prospect of a three-year recess from 
repeated wage increase demands must be a considerable 
comfort to rail management, the moratorium agreement cuts 
both ways; and it must be equally comfortable for the 
brotherhood heads to know that, whatever may come, man- 
agement may not in the next three years seek a wage cut. 
Thus the moratorium in itself appears to be an even ex- 
change, which makes the escalator clause in the brotherhood 
contract in effect something extra thrown in by management. 

Passing all that, however, there can be no question but 
that the near-standardization of escalator clauses in industrial 
labor contracts had a lot to do with their acceptance by 
rail management. The phenomenon of transfer of such 
“advances” on the part of labor, from one group to another, 
by a sort of process of osmosis, is so familiar as to be 
accepted almost as an economic principle. 


GOOD instance of the operation of that principle lies 

before us currently in the demands that lie behind the 
strike of airline pilots which has crippled the operations of 
United Air Lines for a fortnight. The pilots have learned 
of the peculiar set gp. enjoyed by railroad operating 
workers in the dual system of hours-mileage pay scales. 
Despite the fact that the pay of captains on United averages 
over $12,000 a year (co-pilots average $5,760) for 85 
hours of work a month, they now seek a reduction to 70 
hours a month and, more significant, a mileage limitation 
of 17,500. A number of factors have heretofore entered 
into the calculation of a pilot captain’s pay, including the 
weight of the nes of his airplane, its speed, day and 
night flying differentials, and the like; but the number of 
miles flown in his 85-hour month have had, until now, 


Rail Labor Gives Air Pilots an Idea 






nothing to do with it. Someone must have called the atten- 
tion of Mr. Behnke, head of the pilots’ union, to the soft 
thing railroad engineers, firemen and trainmen were enjoying 
in contracts that called for extra pay after a daily quota of 
miles, whether or not those extra miles were run within the 
daily eight-hour limitation of their contracts. 

Mr. Behnke’s union must be seeking a dual hours-mileage 
system as a matter of principle. The 17,850 mileage limita- 
tion sought is the 70-hour flight distance of a DC-6 airplane. 
Moreover, in early negotiations the union took the position 
that the 70 hours and 17,850 miles be made absolute. It 
was only later that it agreed, in a spirit of “concession,” that 
the contract might allow for added hours or miles on a 
“time-and-half”’ basis. 

Mr. Patterson, president of United, is aware both of the 
danger of admitting the dual-pay principle into airline-labor 
contracts, and is also aware of where the pilots’ union got 
the idea. “I will not saddle this business with the same 
featherbedding practices that ruined the railroads and 
would ruin the airlines,” he says. 
















F course, the pilots want the retention of their full 

85-hours-a-month pay for working 70 hours, or perhaps 
less under the mileage limitation. They use arguments 
identical with those that have been heard in rail-labor pro- 
ceedings for a number of years. The higher speeds of the 
new airplanes add “productivity” for which they should be 
paid; and higher speeds also introduce new “responsibilities” 
into their work. . 

Change the words “new airplanes” in the above sentence 
to ‘diesel locomotives,’ and the similarity of the pattern 
becomes apparent. In both cases the position amounts to a 
demand by a relatively small group to receive the major 
part of whatever advantages may lie in the development and 
purchase of modern equipment. At United the members of 
the striking union represent only 8 per cent of the total 
workers. Heavier and faster planes add to the responsibilities 
of maintenance men, dispatchers and field employes, even 
to those of office workers; and those who furnish the capital 
for the much more expensive equipment certainly have as 
much right to a return on that added investment as on the 
rest of their money. Finally, what use to struggle for 
progress in any field—particularly in the field of transporta- 
tion—if that progress doesn’t hold promise for benefit to 
the user, either in lower costs for the same service, or in 
better service at the same costs? 


There was a time, thirty-odd years ago, when railroads 
and groups of railroads negotiated contracts with their own 
operating employes and when codes of working rules varied 
greatly among them. Standardization of working rules came 
under the so-called national agreements guardianship of the 
defunct U.S. Railroad Labor Board. We hope the attempt 
on the part of airline pilots to transfer some of the provisions 
of the engineers’ and firemen’s contracts to their own doesn’t 
forecast, for some future day, a “national agreement’’ blanket- 
ing all transportation. 
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DAVIDS 


As another important step in providing expedited 
motor transport service to the growing South, the 
Davidson Transfer & Storage Co. has just opened a 
new terminal at Richmond, Va. Every detail in the 
advanced design of this new facility has been planned 
for faster and more efficient handling of the millions of 
pounds of general commodities Davidson transports 
through this area daily. 


We extend a cordial invitation to Traffic Men and other 
interested executives to visit our new Richmond 
terminal at any time. 


“2 4 
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RICHMOND — Queen City of the 
South, occupies a key position in 
Mid-Atlantic motor transport. This 
new terminal vastly increases our 
ability to serve this vital market. 
More than ever, it will pay you to 
route via Davidson! 


The Davidson Transfer & Storage Co. . Proven Dependability Since 1896 @ Home Offices: Baltimore 3, Md. 
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Synchronized connections for the north, south and west. 
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